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will see 
! +his advertisement in 
THE AMERIC 
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CL WAAR bites hard into family 
life. Conditions change over- 
night... and every home is affected. 
You see the results every day. 

Atrailroad stations all over the coun- 
try, you see the unsung heroes of the 
war... young wives of men in service 
... brave, inspired, determined. You 
see them on the march . . . back to live 
with their parents . . . back to their old 
jobs : . . some, to take up new impor- 
tant work in vital war industries. 

Men are changing their occupations. 
Families are moving. Homes are being 
leased for the duration . . . apartments 
are being sublet. 

Changing times call tor changing 
plans . . . particularly for the protection 


THE EMPLOYERS’ LIABILITY ASSURANCE CORP., 


000 , 000 READERS 


AN HOME . 
help 
ENTS 


WAR HEROES 


of your home, your family, your in- 
come, and your savings. 

With living conditions changing so 
rapidly and so completely, it is more 
than possible that the insurance you 
now have on your home is outdated, 
wasteful or inadequate. And it is too 
much of a risk to let it go without 
giving it serious thought. 

Now, before it is too late, get in 
touch with The Employers’ Group 
Man... The Man with the Plan. Let 


THE EMPLOYERS’ GROUP MAN IS 


FieNATIONAL 
UNDERWRITER 


him make a complete analysis of your 
present insurance policies. Let him give 
you, now, a handy compact book out- 
lining the plan of protection you need. 

It will cost you nothing for this 
analysis. Recommendations for better 
insurance protection are also free. The 
Man with the Plan is always ready, will- 
ing, and able to help protect the homes 
of good American families. 


The Man with the Plan 


THE EMPLOYERS GROUP, 110 MILK STREET, BOSTON, MASS 
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see. Many of them will see it... 
for it appears—in color—in the 

\ August 23rd issue of Time 
—the weekly news mag- 
azine, and in the Sep- 
tember issue of Na- 
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speaking of the housing shortage 


This family is lucky... their hous- 
ing problem can be solved without 
undue strain on critical materials. 


But you might not be so fortunate. 
If your house were seriously damaged 
by fire, you might not be able to make 
repairs until after the war. So don’t 
risk fires. Keep your basement and 
attic clear of inflammable materials. 


Also—to protect the dollar investment 
in your home—make sure you are 
carrying fire insurance to the full 
present-day value of your property. 
If you are in doubt as to whether your 
policies meet this standard, talk it 





over with a reliable local agent or 
broker such as those who represent the 
Aetna Fire Group. Your present poli- 
cies can be brought up-to-date in a 
few minutes—and it might mean sav- 
ing you thousands of dollars. 


And speaking of dollar safety, do you 
know that insurance with a capital 
stock company such as those com- 
prising the Aetna Fire Group is 
backed by both a paid-in capital and 
surplus? You are never liable for 
assessment, 


e * e 

Don’t Guess About Insurance 
—CONSULT YOUR LOCAL 
AGENT OR BROKER 





HARTFORD, CONNECTICUT 


. through conflagra- 
Since 1519 tions, wars and 
financial depressions, no policyholder 
has ever suffered loss because of failure 
of the Aetna to meet its obligations. 














WARS CONFLAGRATIONS DEPRESSIONS 
1846 1835—New York City 1819 
Mexican - : 
Wer 1845—New York City 1837 
1851—San Francisco 
eS! | 1866—Portland, Me. 1843 
War 1871—Chicago 1857 
1898 1872—Boston 
Spanish- | 1877—St. John, N. B. 1873 
American | 1889—Seattle; Spokane 1893 
War | 1901 —Jacksonville, Fla. 
hit 4 1904—Baltimore 1907 
Wer \ 1906—San Francisco 1921 
1941 1908—Chelsea 
World 1914—Salem 1929 
War 2 1941 —Fall River 
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Perfect More 
Details for 
Pittsburgh Rally 


Many Sessions Are 
Dovetailed Into the 
Convention Period 


Additional features for the annual 
meeting of the National Association of 
Insurance Agents at the Hotel William 
Penn., Pittsburgh, Oct. 10-13, have 
been perfected. 

Pre-convention sessions of the execu- 
tive committee will be held Saturday, 
Oct. 9 and Sunday, Oct. 10. The Na- 
tional Board of State Directors will hold 
its first meeting in an executive session, 
at 2 p. m., Oct. 10, with the past presi- 
dents’ dinner and the association ex- 
ecutives conference dinner tentatively 
scheduled for Sunday, Oct. 10. 

Twelve committees will hold meetings 
Monday morning, Oct. 11. These in- 
clude: Accident prevention, Victor G. 
Henry, chairman, Wichita; branch of- 
fices, Will S. Keese, Jr., Chattanooga; 
Business Development Office advisory 
council, Allan I. Wolff, Chicago; casualty 
and surety, Ralph W. Howe, Richmond; 
credentials, William B. Calhoun, Mil- 
waukee; educational, L. P. McCord, 
Jacksonville; Factory Insurance Asso- 
ciation conference, L. Hilgemann, 
Milwaukee; finance, R. M. L. Carson, 
Glens Falls; fire prevention, Harold N. 
Mann, Tacoma; inland marine, Hunter 
Brown, Pensacola; membership, Fred 
C. Richardt, Evansville; public relations, 
L. A. Grier, Spartanburg, S. C.; rural 
agents, Guy E. Rolien, Milaca, Minn. 


Pennsylvania Organization Plans 


The Pennsylvania association has 
tentatively planned its annual meeting 
for Monday morning, Oct. 11, under the 
chairmanship of J. F. Morgan, Lewis- 
town, Pa., president. A luncheon will 
probably follow. 

The series of territorial conferences, 
always one of the most provocative pre- 
convention sessions is set for 11 o’clock, 
Monday morning. George W. Carter, 
Detroit, will, as on many previous occa- 
sions, preside over the mid-west con- 
ference and Herman J. Haas, Atlanta, 
will supervise the south-east gathering. 
As yet, plans for the far west conference 
are not definitely set. 

President David A. North, New 
Haven, will call the first convention 
session in the hotel ballroom, Monday 


afternoon. After the meeting, the na- 
tional board of state directors will 
hold an executive session. As many 


members of the National Association of 
Casualty & Surety Agents and the 
American Association of Insurance Gen- 
eral Agents will be attending the execu- 
tive committees of both these organiza- 
tions also plan meetings. The first open 
meeting of the state directors is set for 
Monday night. 
_ Tuesday morning, the second conven- 
tion session will open. The state direc- 
tors and officers of state associations 
will hold a joint luncheon. The state 
directors will hold a second meeting at 
2:30 p. m., Oct. 12, and the annual 
banquet will take place that evening. 
Group sessions in agency operation 
and management will begin Wednesday 
morning. The state directors will also 
hold an executive meeting at this time. 
The final convention session is sched- 
uled for Wednesday afternoon. Execu- 


Hail Losses on 
Crops Are Heavy 
Over Wide Area 


Hail losses on growing crops have 
been general and widespread with some 
sections hard hit in the past three weeks, 
but for most of the companies writing 
this class of business the over-all loss 
ratio is still under 40%. For some 
companies it is under 35, which leaves 
them a fairly comfortable margin for 
remaining liabilities. For practically all 
companies the loss ratio is still under 
what it was at the same time a year ago. 
However, the season is a little later, and 
there is more liability to be run off than 
existed at this date in 1942. 

The North Dakota-Minnesota area has 
been hard hit, particularly the latter. 
There has been a succession of severe 
hail storms, and Minnesota is already 
in the red for some companies. Only 
about 20% of the wheat crop is har- 
vested. Adjusters are extremely busy, 
and because the wheat is ripe and ready 
to cut, even though it has sustained 
some hail damage and the adjustment 
has not yet been made, farmers are 
combining, leaving strips in the field on 
which to base an adjustment when the 
adjusters get around to it. 

Iowa, Illinois and Montana 


While certain sections of Iowa have 
suffered damage, as a whole the state 
is still one of the profitable ones for the 
hail writing companies. 

One stock company had 138 losses 
from the heavy hail storm that struck the 
Galesburg-Peoria district in Illinois last 
week. It is the big writer in that sec- 
tion. One or two of the mutuals had a 
number of claims. 

In Montana losses have been heavy 
in recent weeks, but premiums also were 
heavy and the ratio is still favorable. 
Growers are just beginning to cut wheat 
in Montana so there is still plenty of lia- 
bility left on the books. Because the 
harvest is late in both Montana and 
Minnesota, the danger of shattering as a 
result of hail greatly increases the possi- 
bilities of loss. 


Canadian Premiums Down 


The companies have written only about 
half the premiums in Canada they wrote 
last year, due to dry weather. In Mani- 
toba severe and frequent storms have 
pushed the loss ratio of some companies 
over 100. 

North and South Carolina tobacco and 
cotton have been suffering heavy hail 
losses, and the companies do not expect 
to make any profit in that area. Ex- 
perience in other portions of the south- 
east is satisfactory so far. 


Economy, New Ohio Stock 


Company, Incorporated 


COLUMBUS, O.— Economy Insur- 
ance Company has been incorporated 
here to write fire and virtually every 
other type of insurance except life. Of- 
fices are at 42 East Gay Street and the 
incorporators are George E. Frater, 
Thomas O. Miller and Byron E. Ford. 

Economy will have an authorized cap- 
ital of $100,000 with 1,000 shares of 
common stock. John G. Case, Jr., Case 
& West Agency, is active in the or- 
ganization. It is understood that Econ- 
omy will be affiliated with Mayflower 
Mutual of Columbus of which Mr. Case 
is secretary-treasurer. It is expected 
that the stock will be sold at $200 a 
share providing $100,000 capital and 
$100,000 surplus. 











tive meetings of the state directors and 
the executive committee are scheduled 
for Oct. 14. 


Hauck Takes 
Mouk’s Post; Kirk 
to N. Y. Head Office 


NEW YORK—North British & Mer- 
cantile has appointed Robert E. Hauck, 
secretary in direct charge of the central 
department territory to succeed the late 
Robert L. Mouk. He will supervise 
agents representing North British, Penn- 
sylvania Fire, Commonwealth, Mercan- 
tile and Homeland. He was formerly 
general agent of the western department 





W. R. Kirk 


R. E. Hauck 


at the home office where he was called 
a year and a half ago after serving as 
state agent for Kansas since 1934. Prior 
to that he was special agent in Missouri 
for four years. Mr. Hauck joined North 
British in 1926. H. V. Tisdale continues 
as general agent for the central depart- 
ment associated with Mr. Hauck. 

W. R. Kirk, who has been agency 
superintendent of the western department 
at Chicago since 1936 will succeed Mr. 
Hauck as general agent of the western 
department at New York. He was ap- 
pointed special agent in Kansas for Mer- 
cantile and Pennsylvania in 1925 and two 
years later was given supervision of the 
agents of North British and Common- 
wealth. In 1928 he was transferred to 
Tennessee and the next year returned to 
Kansas as state agent for all companies 
of the group. 





Increases Harrington's Salary 

BOSTON—The_ governor’s council 
of Massachusetts has approved a salary 
of $7,500 for Commissioner Harrington, 
an increase of $1,500. 








Are Esquimaux Irish 
Holmes Asks Norsemen 


Commissioner Holmes of Mon- 
tana writes that seeing the picture 
of “Waawanyake” (Commissioner 
Oscar Erickson of North Dakota) 
in the issue of July 23 recalls to his 
mind meeting the great Scandi- 
navian explorer Stefansson in Ire- 
land in 1937. 

“He was over there to see if he 
could figure out if the Esquimaux 
came from Ireland or vice versa,” 
Mr. Holmes writes. “Now seeing 
Oscar Erickson or Waawanyake 
in his war paint gives me the idea 
that Stefansson went to the wrong 
place, as I think a visit either to 
North Dakota or to the Scandi- 
navian countries would be more 
fruitful in such a quest.” 

Mr. Holmes thinks that with the 
fall of Mussolini politics ought to 
be forgotten and the insurance 
people “through the medium of 
The National Underwriter” ought 
to “try to establish whether the 
Indians are Scandinavians or the 
Scandinavians Indians. No mat- 
ter what decision is arrived at, Os- 
car will do for my money as the 
best Indian chief to grace the hor- 
izon in many moons.” 








Texas Hurricane 
Loss Is Estimated 
af $12,000,000 


Worst Since 1900; Call 
for Adjusters; Peoria, 
Ill., Damage $3,000,000 


The hurricane that struck the Galves- 
ton-Houston area the afternoon and 
evening of July 27 was one of the most 
destructive in the history of Texas and 
will result in an estimated $12,000,000 
losses to the insurers. All of the towns 
between Houston and Galveston felt the 
effects of the storm, which reached at 
times the velocity of 132 miles an hour. 
The preliminary estimates of damage by 
adjusters indicate that losses will run 
$5,000,000 in Galveston, $1,000,000 in 
Texas City, more than $1,000,000 in the 
tri-cities area made up of Goose Creek 
Baytown and Pelly, and $5,000,000 in 
the metropolitan area of Houston. 


Claims Will Run to 50,000 


rhe number of claims is expected to 


run between 45,000 and 50,000 in the 
affected area. 
A heavy hail and wind storm in the 


Peoria, IIll., area the 
duce around 16,000 
$3,000,000 insurance. Thus the Texas 
and Illinois storms may cost insurers 
$15,000,000, for one of the worst days 
in years. 

The companies were sending into the 
Texas area as many adjusters as they 
could spare or find airplane accommoda- 
tions for from over the country. Fire 
Companies Adjustment Bureau imme- 
diately sent out an emergency call for 
extra men from as many branches as 
could spare them. The National Board 
put into effect its plan for handling 
catastrophe losses, which it adopted a 
few months ago. Calls were sent out to 
Western Adjustment and Underwriters 
Adjusting in the middle west and to 
independent adjusters in that area. 

However, while the middle west was 
able to spare some men, staffs reduced 
because of war and storms in Illinois, 
and elsewhere in the midwest prevented 
the sending of as large a contingent as 
was desired. Some independent adjust- 
ers from the midwest went to Texas. 


Wind of Terrific Force 


The Texas hurricane struck between 
2:45 and 4 p.m. at Galveston and Texas 
City then moved west and northwest to 
hit Houston, Goose Creek, Baytown and 
Pelly. The storm was at its height in 
the Houston area between 6 and 10 p.m. 
In addition to the cities mentioned, La- 
Porte, Dickinson, Alvin and LaMarque 
are the principal towns in the affected 
area. Wind velocity in Galveston ex- 
ceeded 100 miles per hour. The last of- 
ficial report from the weather bureau 
there was 63 miles per hour, but shortly 
thereafter the official wind gauge was 
blown away. The only reason damage 
was not far greater was due to the di- 
rection from which the wind came which 
resulted in practically no_ tidewater 
reaching the mainland. Rainfall in Gal- 
veston for 24 hours immediately pre- 
ceding and following the storm was 13.2 
inches. The storm arose in the Gulf of 
Mexico south of Louisiana and moved 
north and west. 

(CONTINUED ON PAGE 19) 
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S.E.U.A. Considers 
Optional Policy 


May Adopt It When and 
as 1943 N. Y. Fire Form 
Goes into Effect 


ATLANTA—The Southeastern Un- 
derwriters Association at its next execu- 
tive committee meeting, September 9th, 
will consider the advisability of adopting 
the optional coverage policy, a form of 
which has already been promulgated in 
Mississippi. The Mississippi policy is 
based on the 1943 New York standard 
policy but in addition to the lines setting 
forth the amount of fire insurance and/ 
or extended coverage there is a third line 
for windstorm coverage, to be used when 
this is desired either alone or in combi- 
nation with fire insurance. In either 
case an endorsement is to be attached 
setting forth the particulars of the wind- 
storm coverage. 


Study Adoption of N. Y. Policy 


In a communication to companies and 
their agents in Alabama, Florida, 
Georgia and South Carolina, which are 
the S.E.U.A. states where a new policy 
can be adopted by departmental ruling, 
Manager Lloyd T. Wheeler of the 
S.E.U.A. mentions that the association 
considers the adoption of the New York 
standard policy a cardinal matter and is 
now engaged in reviewing the many 
forms and other endorsements with a 
view to conforming the ones to be re- 
tained to the new policy conditions and 
eliminating such clauses, permits and 
warranties as the new policy conditions 
make unnecessary. He expresses the 
conviction that such study will result in 
further simplification which will be in 
the public interest and to the agents’ 
convenience. 

Stating that “in particular we desire to 
take advantage of the opportunity to in- 
vestigate the so-called ‘optional coverage 
policy,’ Mr. Wheeler points out that “if 
such a form of policy can be adopted as 
at the time of adopting the provisions 
of the 1943 New York standard fire pol- 
icy such action will yield many benefits. 


May Be Ready Jan. 1 


“All this makes for a considerable but 
quite worthwhile task,” his memorandum 
continues. “We believe it can be com- 
pleted well before the first of the com- 
ing year. We are convinced that, in 
view of the importance of the matter, 
careful attention to the many details in 
advance of adoption will eliminate many 
difficult situations several years hence... 
Your cooperation in givng us reasonable 
opportunty to accomplish the desired ob- 
jectives will be highly appreciated.” 

Mr. Wheeler’s memorandum also 
states that despite reports that the 
Georgia department had approved the 
New York 1943 policy, Commissioner 
Parker recognizes that so important a 
matter requires a well considered ap- 
proach in order to avoid future com- 
plications resulting from too hasty ac- 
tion and that he does not anticipate 
reaching a decision at any time in the 
near future. Though the commissioner is 
anxious to aid in bringing the new policy 
into general use he believes that this can 
best be accomplished by giving the in- 
surance business an opportunity to pre- 
pare the ground. 





Employers Going on Air 


Employers group the evening of Aug. 
6, at 10 o'clock, E.W.T., will go on the 
air over 11 stations of the Mutual net- 
work with a program of 15 minutes’ 
duration featuring Cedric Foster, na- 
tionally-known news analyst. The pro- 
gram will continue every other Friday 
night. The stations are: Boston WNAC, 
New York WOR, Philadelphia WIP, 
Pittsburgh WCAE, Detroit CKLW, 
Chicago WGN, Buffalo WGR, Cleveland 
WHK, Syracuse WOLF, Springfield 
(Mass.) WHYN, Cincinnati WKRC. 


Raise Issue 
on Fees of 
Colo. Examiners 


The Denver “Post” has stirred up an 
issue surrounding the Colorado law pro- 
viding that Colorado insurance depart- 
ment examiners, in working outside the 
state, receive from the insurance com- 
pany being examined an amount equiva- 
lent to pro rata of their annual state 
salary. According to the Denver “Post” 
the law has been circumvented by the 
practice of granting leaves of absence to 
such examiners while they are auditing 
foreign insurers so that they may receive 
$20 or $25 a day from such companies. 

This newspaper states that Mrs. Ora 
Sloan, a $225 a month chief examiner, 
was absent from April 4 to Dec. 1, 1942, 
on leave of absence and vacation part 
of which time she was examining insur- 
ance companies in San _ Francisco. 
According to the “Post” she drew $20 
a day and expenses that were paid to 
her directly by the insurance companies. 

Commissioner Kavanaugh was quoted 
as defending the practice and stating 
that he would seek a change in the law 
at the next session of the legislature. 
The Colorado law requires duplicate re- 
ceipts showing the entire cost of the 
examination, certified by the company, 
one to be filed with the governor and 
the other in the public record of the 
insurance department. Mr. Kavanaugh 
stated that no such records have béen 
kept for years and the examiners have 
been paid by the companies without cer- 
tification by the department to anyone. 

Mr. Kavanaugh pointed out that Colo- 
rado examiners, in working on outside 
companies, are representing all the states 
in a zone and not merely Colorado. 

Mr. Kavanaugh stated that several 
parts of the insurance law are obsolete. 
For instance, the premium tax law speci- 
fies that the proceeds shall be taken for 
expenses of the department. However, 
last year that tax amounted to $876,000 
but the department operated only on 
$38,000. He said that among other things 
in the 1943 legislature he will ask for 
higher salaries for employes of the de- 
partment. 


Hooper-Holmes Elects 
Meacham as Vice-president 


F. David Meacham, who has been su- 
pervisor of the midwest division of the 
Hooper-Holmes_ Bureau, with head- 
quarters in Chicago, was elected a vice- 
president. Mr. Meacham will continue 
to supervise the midwest division and in 
addition will be in charge of the bu- 
reau’s affairs in the midwest. 

Mr. Meacham started with Under- 
writers Laboratories later transferring 
to Hartford Fire and worked for a time 


with J. Walter Thompson, Inc. He 
had been with Hooper-Holmes since 
1925. 


Joseph E. Bailey, who has been dis- 
trict manager in charge of the southeast- 


Riot Losses 
Heavy in Harlem 


Total Insurance Cost 
May Reach $4,000,000— 
N. Y. Board Acts 


NEW YORK—Competent estimates 
of the total insurance loss in the Harlem 
riot are that there would be thousands 
aggregating close to $4,000,000. One 
pawnshop loss, on furs, was well over 
$100,000. 


Reports Claims Centralized 


Following the suggestion of the New 
York Board of Fire Underwriters that 
companies, agents, and adjusters report 
all claims to its office giving the name 
of insured, location, coverage, and ad- 
juster assigned, late Tuesday about 65 
claims with an aggregate loss estimated 
at $1,000,000 were reported. Plate glass 
damage is high and may reach $1,000,- 
000. There were a few automobiles de- 
stroyed, but the total damage will be 
small. 

The majority of the claims were made 
under the supplemental contract, which 
covers riot, malicious mischief and civil 
commotion. Throughout the area, ex- 
tending from 110th to 155th streets and 
from Fifth to Eighth avenue, hoodlums, 
largely youngsters 16 to 18 years old, 
smashed windows systematically and 
looted stores. Targets included jewelry, 
liquor, and furniture stores and pawn 
shops. One of the surprising things 
about the losses was the large number 
on 125th street, Harlem’s Fifth Ave., 
where many of the better stores are lo- 
cated. 

As a result of the riots and others in 
different sections of the country, it is 
likely that the fire companies will scan 
risks more closely before assuming haz- 
ards under supplemental contract. 





Minn. Safety Parley Aug. 20 


DULUTH, MINN.—A large number 
of Minnesota insurance men will come 
here Aug. 20 for the summer meeting of 
the Minnesota Safety council. State and 
national safety leaders will be on the 
program which will include one of the 
most comprehensive safety symposiums 
ever conducted in Minnesota. 

Speakers will include Governor Thye 
of Minnesota; Col. John Stilwell, New 
York City, president National Safety 
Council, and V. A. Zimmer, Washington, 
D. C., director of the division of labor 
standards U. S. labor department. 








ern division, with headquarters at Rich- 
mond, has been promoted to supervisor. 

Warren E. Collins, heretofore man- 
ager of the New York office, has been 
appointed district manager of the Metro- 
politan District, comprising the offices 
at New York City, Newark, Mt. Vernon, 
and Jamaica. 








THIS WEEK IN INSURANCE 





Losses in the Texas hurricane may 
aggregate $12,000,000. On same da 
Peoria, Ill., district has $3,000,000 wind 


and hail storm. Pagel 


Robert E. Hauck is appointed secre- 
tary in charge of the central department 
of North British & Mercantile and W. R. 
Kirk is named general agent of the west- 
ern department at New York. Pagel 


The U. S. comptroller general has ruled 
that the Civil Aeronautics Authority can 
buy insurance for war training service 
planes. Aviation market working out 
coverage with CAA. Page 4 


War time peak of insurance activity 
on the part of the army engineer corps 
has now been passed. Page 4 


National Safety Council shows a drop 
in automobile fatalities of 41% compared 
with 32% the first half of last year. 

Page 16 


Additional details are perfected for the 
annual meeting of the National Associa- 
tion of Insurance Agents in Pittsburgh. 

Pagel 

The Republic of Texas purchases a 
building at 110 Fulton street, New York, 
to house its offices and has space to rent. 

Page7 

Ohio automobile assigned risk plan is 
explained at Hamilton dinner by L. U. 
Jeffries and Roy L. Davis. Page 15 


Commissioner Caminetti seeks further 
court interpretation of Pacific Mutual 
Life voting trust issue. Page 17 


Fire prevention in war time was dis- 
cussed by a number of experts at the an- 
nual meeting of the Wisconsin Fire 
Chiefs Association. Page 4 


Seek injunction against enforcement 
of Michigan’s new automobile financial 
responsibility law in Detroit. Page 15 


Credit manager tells cause of many 
rejected risks. Page 5 


After 6 Months, 
No Sign of N. Y. 


Appointment Seen 


NEW YORK-—It is now six months 
since former Superintendent Pink left 
the New York department but there 
are still no signs that Governor Dewey 
is any closer to appointing a successor 
than he was before he took office Jan. 
1. In fact, if rumors can be taken as 
a barometer, he is even further from 
making an appointment, for there are 
no rumors at all, not even far-fetched 
ones. 

For a few months after the Repub- 
lican regime succeeded to the gover- 
norship many names were mentioned 
as possibilities to succeed Mr. Pink, 
with Assemblyman Russell Wright of 
Watertown, chairman of the assembly 
insurance committee, consistently being 
regarded as the most likely choice. At 
that time the legislature was in session 
and the new governor had plenty on 
his hands besides the problem of ap- 
pointing an insurance superintendent 
but it was presumed that once the leg- 
islature had adjourned and the gover- 
nor had disposed of pending bills he 
would fill the various important ap- 
pointive offices he had left vacant. 

Because he opposed Governor 
Dewey’s pet measure, the reapportion- 
ment bill, or for some other reason, 
Mr. Wright was not appointed and to- 
day he is not regarded as being in the 
running. 

However curious this failure to ap- 
point an insurance superintendent may 
appear, the insurance business does not 
need to feel it has been singled out, 
for Governor Dewey has named only 
seven department heads and insurance 
is only one of five departments about 
which he has announced no decision. 
Those who defend the governor’s slow- 
ness in making these and other ap- 
pointments that are still open say that 
he is trying to get a higher caliber man 
than the $12,000 annual salary would 
ordinarily attract to a job that is sub- 
ject to termination if an election goes 
against the party in power. They say 
he is trying to get a $100,000 man for 
$12,000 and that it must be expected 
that this will take considerable time and 
effort. 

Some others have facetiously sug- 
gested that Governor Dewey’s delay in 
appointing an insurance superintend- 
ent, deputies, and a_ general counsel 
may be due to his well-known policy of 
economy in state administration. 


Story to Assist Read 


OKLAHOMA CITY—Lloyd Story, 
Idabel, Okla., attorney, has been _ap- 
pointed assistant to Commissioner Read 





of Oklahoma. He succeeds Andy 
Crosby who has joined the armed 
forces. 








Hoffman Agency Nears 
Hundred Year Period 


Hoffman’s Insurance Agency of 
Mt. Sterling, Ky., one of the best 
known local offices in the country, 
is also one of the oldest. It was 
established by William Hoffman 
in 1847. J. M. Hoffman and C. C. 
Orear are now partners. Albert 
Hoffman, father of J. M., entered 
the agency in 1887 and J. M. Hoff- 
man in 1901. Jouett M., son of 
J. M., entered the agency in 1941. 
Jouett was getting a good start 
and was much interested in the 
business but he was called into the 
armed service last September. He 
is now at State College, Miss., 
taking officers training and will 
complete his course shortly. 
Therefore Hoffman’s Insurance 
Agency looks forward to 1947 
when it will observe its 100th 
anniversary. 
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Agency Leaders. 
Weigh Many Topics 
at N. Y. Parley 


Executive Committee and . 
Other Groups Take Up 
Subjects of the Hour 


NEW YORK—Important meetings of 
the executive, public relations, branch 
office and casualty and surety commit- 
tees of the National Association of In- 


surance Agents were held here this 


week. 

The public relations fund raising cam- 
paign has passed the two-thirds mark 
and shows that $200,000 in pledges, 
about 50% in cash, has been received. 
Viewpoints of representatives of the 
California association, as well as those 
of William Leslie, general manager of 
the National Bureau of Casualty & 
Surety Underwriters, were considered 
by the executive committee on the com- 
prehensive rating plan for war projects. 

The casualty and surety report on com- 
pensation rating plans presented at the 
last meeting of the executive committee 
was discussed by R. W. Howe, Rich- 
mond, chairman of the committee. Ten- 
tative plans for the annual meeting Oct. 
10-13 at Pittsburgh were also discussed, 
and G. W. Scott, educational director, 
made a brief report upon plans for ex- 
panding the association’s educational 
program in the fall. 

A census of the insurance business 
conducted by the BDO on behalf of 
the association’s public relations com- 
mittee, was outlined by Milton W. Mays, 
director of BDO. 


Branch Office Debate 


The branch office committee held a 
number of meetings with company rep- 
resentatives during the week and at the 
final meeting of the executive and pub- 
lic relations sub-committees, W. S. 
Keese, Jr., Chattanooga, chairman, spoke 
informally of the problems. 

Attending were the following: D. A. 
North, New Haven, president, and the 
executive committee consisting of F. A. 
Moreton, Salt Lake City, chairman; W. 
Ray Thomas, Pittsburgh; Hunter 
Brown, Pensacola, Guy T. Warfield, Jr., 
Baltimore, and Harry Perk, Jr., Los An- 
geles. 

Also the public relations committee: 
L. A. Grier, Spartanburg, S. C.; H. D. 
Wolff, Easton, Pa.; A. S. Keys, Spring- 
field, Ill.; Stuart Ragland, Richmond; W. 
P. O'Gorman, Newark; Harold McGee, 
Los Angeles; P. D. Bowen, Baltimore, 
and John O’Neil, Boston. 

Also W. S. Keese, Jr., Chattanooga; 
A. C. Wallace, Goshen, N. Y., and Jacob 
Haslein, III, Philadelphia, of the branch 
office committee, and R. W. Howe, Rich- 


mond, of the casualty and surety com- 
mittee. 


Go Direct to Companies 


_Members of the Mississippi Associa- 
tion of Insurance Agents have taken 
their request for optional use of the 
80-20 automobile collision insurance pro- 
vision directly to the companies. This 
followed receipt of advices from a 
spokesman representing the companies 
that this clause was not approved for 
the south.” The Mississippi agents at 
their annual convention adopted a 
recommendation requesting the optional 
Use of this clause. 





Homer G. Meek, Indiana state agent 
of London Assurance, fractured an ankle 
bone in a fall in front of his home when 
his foot slipped on the curb. 


Explosions, Fire Wreck Grain Elevator 








Above is shown the Norris Grain Co. elevator in Chicago after explosions and fire 
had practically destroyed it—(Acme Photo.) 


Fire and explosions in the elevator of 
the Norris Grain Co. at 5556 Shields 
avenue, Chicago, last week caused an 
insurance loss of approximately $425,000. 
The structure consisted of a work house 
about eight stories high, an annex on 
one side consisting of 40 grain storage 
tanks with a capacity of 320,000 bushels 
in which were stored 140,000 bushels of 
soy beans, and a two story brick boiler 
house and mill on the other side of the 
annex which suffered considerable dam- 
age from falling steel and other debris 
when the top third of the elevator was 
blown off by an explosion. There will 
be considerable salvage of heavy ma- 
chinery in the boiler house and mill 
building, but the elevator, the grain stor- 
age tanks, and the grain are practically 
a total loss. 


No Use and Occupancy 


There was $85,000 property damage 
on the elevator, $85,000 on the storage 
tanks, $65,000 on the boiler house and 
mill and $300,000 on the grain. There 
was no use and occupancy. Some tanks 
of finished oil were stored to one side of 
the structure, but these did not suffer 
any damage. 

The risk was written in Underwriters 
Grain Association, and Western Adjust- 
ment and Underwriters Adjusting are 
jointly handling the settlement for the 
association. 

The watchman, who was injured, re- 
ported a fire in the top portion of the 
elevator. He called the fire department. 
A few minutes later there was a terrific 
explosion which blew off the steel plate 
which constituted the wall of the work- 
house, for about a third of the distance 
from the top. It also blew off part of 
the roof. The fire spread. About two 


hours later fire was noticed in the grain 
storage tanks. Subsequently, as firemen 
poured water into the tanks to quench 
the fire in the grain, smaller explosions 
sprung the walls of the tanks. The fire 
continued to burn in the grain for sev- 
eral days. The water soaked into the 
grain, which expanded, further bulging 
the tank walls. Little or no salvage of 
the mushy, water soaked grain was ex- 
pected. One of the difficulties is how to 
get down the elevator workhouse with- 
out causing further damage to the boiler 
house and mill. 


Type of Construction 


The elevator was an old style house 
with considerable old apparatus. The 
central structure, the workhouse, con- 
tained a series of tile grain bins and 
three Ellis driers to dry the soy beans 
before they were put in the mill house 
where the oil was extracted by a me- 
chanical expeller. The workhouse was 
of incombustible construction, practically 
eight floors high with basement. It had 
an all steel roof. 

The annex of tanks had boiler plate 
iron sides, but the bin partitions on the 
interior were of wood, of cribbed con- 


struction. There was a brick arched 
basement under the bins and below 
ground level, and sheet iron belt con- 


veyor gallery on a steel frame over all. 
The bins were floored over with two 
inch wooden planks. 

The boiler house and mill building was 
of brick with a high iron on steel cupola. 
It contained boiler and maintenance 
shop, hammer mill, roller mili, driers, 
oil expeller, etc., some of it heavy equip- 
ment that is expected to be salvaged. 
The roof was of joisted wood on wood 
trusses. 





Wisconsin Officials Get 
Increase in Salary 


The Wisconsin governor has signed 
the bill increasing the salaries of 10 ad- 
ministrators from $5,000 to $6,500 a 
year. Included are the insurance com- 
missioner and members of the Wis- 
consin. state industrial commission. 
Since the bill was signed after July 1, 
the increase will not apply to Insurance 
Commissioner Duel or to Chairman 
Wrabetz of the industrial commission 
whose new terms started with that date. 








Read the Casualty Insuror. Sample 
copy 10c. A1946 Insurance Exchange, 
Chicago. 


Average 1942 Rate 61 Cents; 
Lowest in History 


The average premium rate for fire 
insurance of 61 cents per $100 in 1942 
was the lowest in the history of the 
business the compilers of “The Record 
of Fire Insurance by States” find. This 
is a publication. of the “Weekly Under- 
writer.” In 1941 the average rate was 
66 cents. According to this publication 
the over-all loss ratio for stock fire and 
marine companies was 53.8 which was a 
12.1% increase over the 1941 figure. The 
total premiums for all lines of fire and 
marine stock companies were $1,034,857,- 
517 and losses $556,789,139. 


Forbes Modifies 
Requirement as fo 
PPF Charter Letters 


Michigan Commissioner 
Decides to Consult 
Other States Directly 


LANSING, MICH. — Commissioner 
Forbes of Michigan has written the de- 
partments of all states where the per- 
sonal property floater has not been 
legalized determine the attitude of 
supervisory officials relative to’ whether 
carriers domiciled in those states should 
be allowed to write P.P.F. coverage in 
Michigan. 

The floater form was legalized ef- 
fective July 30. Several of the compa- 


nies are making extensive promotional 
drives for the new form and most of 
the companies are using extra field men 
or concentrating on this line, 

The commissioner first wrote the in- 
land marine carriers licensed in Michi- 
gan but located in states where this 
form has not been legalized asking for 
a statement from their home depart- 
ments that it would not be objection- 
able for these carriers to write the cov- 
erage in Michigan. Several of the 
companies have replied to the effect 
that such statements have not been re- 
quired by other states. 

_Mr. Forbes then took the matter up, 
directly with the departments because 
he did not wish to sanction, without 
their approval, the writing in another 
state of a form of coverage outlawed 
in a company’s domiciliary state. He 
wishes a written statement from the 
supervisory authority in each such state 
specifically approving, or disapproving 
as the case may be, the writing of this 
business in Michigan by carriers from 
that commonwealth. Several Michigan 
inland marine carriers have been writ- 
ing the personal property floater in 
states where it was legalized although 
they could not accept such business in 
this state until July 30. 

The Michigan law permits both fire 
and casualty carriers to write this busi- 
ness if their charter powers are broad 
enough so the commissioner wants to 
make certain there are no legal barriers 
to any of the licensed carrier's enter- 
ing this field if they wish. 


to 


REACTION IN NEW YORK 


NEW YORK—Letting down the 
bars against the personal property 
floater in New York state, either 


through legislation or departmental rul- 
ing, might have come had the Michigan 
department persisted in its require- 
ment that companies wishing to write 
the policy in that state obtain letters 
from their home state insurance de- 
partment stating that their charter 
powers permit them to write this class 
of coverage. 

Some companies had already asked 
the New York department for such let- 
ters but because of the important ef- 
fects of either granting such letters or 
refusing to do so, the department de- 
sired to consider all angles before it 
gave a decision. If the department 
ruled that companies domiciled in New 
York had the requisite charter powers 
for writing the personal property floater 
in Michigan it could not consistently 
hold that it lacked such power in New 
York state or any other state. The 
New York statute is not specific, in 
either permitting or barring the per- 
sonal property floater to fire and ma- 
rine companies although casualty com- 
panies could not write it even if the 

(CONTINUED ON PAGE 26) 





4 





HeNATIONAL UNDERWRITER 


August 5, 1943 








== 


Work to Set Up 
W. T. S. Plane Cover 


Comptroller General Ap- 
proves; Markets and CAA 
Working Out Coverage 


The United States comptroller general 
has ruled that the Civil Aeronautics 
Administration can buy insurance on 
government- owned planes used in war 
training service schools. Following the 
ruling, the four aviation insurance mar- 
kets are reaching agreement with the 
Civil Aeronautics Authority on the es- 
sential points involved in the underwrit- 
ing of the hull coverage of such airplanes. 

Heretofore the planes used in the pro- 
gram of training army pilots have been 
insured 20% by the operator and 80% 
by the CAA for the benefit of the De- 
fense Plant Corporation, which holds 
title to the planes. The CAA deducted 
a specified amount from the contract 
price to the operator for insurance pur- 
poses, and this represented “insurance. 
However, the CAA did not have per- 
sonnel to make adjustments and to 
perform other services in connection 
with the insurance, and few if any losses 
have been settled. 


Will Insure 90% of Value 


Now the private markets plan to write 
the cover through CAA at 90% of value, 
with the operator being responsible for 
10%. This is hull coverage which will 
follow the standard policy in funda- 
mentals, although there are some minor 
changes being worked out. The insur- 
ance will be written under a master 
policy with the CAA, and the various 
offices of the aviation insurance groups 
will pass along to the CAA brokers and 
agents’ letters of record. This is the 
way in which the public liability and 
property damage on war training planes 
is handled. The 10% of the risk assumed 


by the operator probably will not be- 


insured. 

Agents will get the full aircraft commis- 
sion of 10% (15% to general agents) 
on hull coverage. Half those rates ap- 
ply on liability coverages. The differ- 
ence is due to the expectation that 
agents will handle losses on hull cover- 
age but not on liability. It is true that 
agents have received no liability com- 
missions yet but they will when the un- 
derwriters get paid. 


CAA Not Equipped for Losses 


Commerce Secretary Jesse Jones, who 
made the formal request that the CAA 
be authorized to buy hull insurance, 
stated that major difficulties had been 
encountered in fixing the liabilities of 
war training service contractors where 
aircraft was damaged during operation, 
in appraising the damage, and in ar- 
ranging and supervising immediate 
repairs. 

He pointed out in his request that 
private insurers. have expert appraisers 
and adjusters in the localities of the 
schools while the CAA does not have 
and cannot recruit experienced men to 
handle the. work. He explained further 
that sufficient money to cover losses is 
budgeted as a part of the estimated con- 
tract cost of training army and navy 
pilots and that costs of insurance would 
not exceed this amount. 

The comptroller general said that it 
has always been the established policy 
of the government to assume its own 
risks, as a matter of economy. The office 
of comptroller general consistently has 
held that money is not available for pay- 
ment of insurance premiums generally 
on government owned property in the 
absence of specific statutory authority 
permitting such a purchase. 

However, the comptroller 


general 
stated, “the government’ s i 


practice of 


self insurance is one of policy and not of 
positive law. The very economy sought 
to be attained under the general rule 
would be defeated if the purchase of 





Army Engineers Wartime 


Insurance Peak 


WASHINGTON—The wartime peak 
has..been passed in the insurance busi- 
ness done by the U.S. Army Engineer 
Corps, the insurance section of which 
is headed by George E. Morrissey who 
was formerly an agency executive of 
Bankers Indemnity. This follows from 
the fact that a great many construc- 
tion contracts have been completed or 
are nearing completion. This insurance 
is of the casualty type, including liabil- 
ity and workmen’s compensation, cover- 





GEO. E. MORRISSEY 
ing operations and employes of con- 


tractors. Decrease in the Engineer 
Corps insurance business occurs despite 
the fact that its construction work has 
been extending pretty much over the 


world, from Alaska to Africa, and 
beyond. 
In connection with Alaska, by the 


way, it is reported that the joint rating 
plan is being applied on certain new 
lump sum contracts because of fear of 
insurance interests that they would not 
be adequately protected otherwise by 
reason of remoteness of operations and 
unknown conditions. However, gov- 
ernment officials admit that there has 
been considerable dissatisfaction about 
applying the joint rating plan on lump 
sum contracts. The Engineer Corps 
policy is stated to be not to consider 
use of joint rating plan on lump sum 
contracts unless a job is of sufficient 
size to indicate substantial savings 
would accrue to Government. 

Besides handling insurance problems 
related to all Army construction work, 
whether for the Quartermaster, Ord- 
nance or Engineer departments, the En- 
gineer Corps insurance section has been 
cooperating with other government 
agencies pressed with insurance prob- 
lems. Among these agencies are un- 
derstood to be the Federal Housing 
Authority and the Federal Works 
Agency. The latter, through the Pub- 
lic Roads Administration, has charge of 
building the new Alaska defense high- 
way. 


Started Two Years Ago 


The Engineer Corps insurance sec- 
tion was started about two years ago, 
when it was found necessary to build 
up an extensive staff consisting of ex- 
pert underwriters, both in Washington 
and in the field, with headquarters at 
several large centers scattered across 
the country. 

At the peak of operations of the in- 
surance section there was sufficient per- 
sonnel to handle a huge volume of busi- 
ness. While exact figures are not 
available, for military ‘reasons, it is un- 
derstood that premiums on insurance 
placed on Engineer Corps jobs have 








such insurance were not permitted in an 
otherwise appropriate case, when sound 
business practice can be effected for serv- 
ices or benefits not otherwise available 
can be obtained thereby.” 


Passed 


run into the millions covering con- 
struction contracts up in the billions. 

Insurance observers believe that the 
Engineer insurance section has been 
probably administering casualty insur- 
ance accounts larger than those of any 
other government agency. 

On the other hand, it is believed by 
insurance observers that RFC and its 
agencies probably carry the largest fire 
and marine insurance accounts of any 
government agency. 

Observers in the insurance field say 
that the Engineer Corps has done a 
good insurance job. 

Since the passing of the peak of its 
business, the insurance section person- 
nel has been in process of reduction, as 
the volume of new business decreased. 
A field force numbering 50 of insurance 
personnel is being reduced, it is under- 
stood, to a point where the services of 
a dozen or less persons will be required. 
Personnel in the Washington offices of 
the section also has been reduced. 


Many Complications 


In view ofthe fact that Engineer 
Corps operations have gone into con- 
struction of all types for various 
branches of the War Department and 
the Army, the work of the insurance 
section is said to have been of a highly 
complicated character because of the 
numerous and varied classifications of 
risks or employes involved. As an 
example, a single construction contract 
called for employment of 20,000 per- 
sons on 800 buildings of various sizes 
and types—virtually an entire city—to- 
gether with roads, water, power, com- 
munication, sewage, sanitary, hospital, 
medical, heating and other utilities and 
systems. 

The problem of classification under 
the circumstances has been  tremen- 
dous. Concerning some of these prob- 
lems, considerable difference of opinion 
developed among insurance interests, in 
the early stages of Engineer Corps in- 
surance activities. 

Besides classification problems, the 
Engineer Corps section has had to do 
a vast amount of auditing and check- 
ing up on premium payments, refunds 
in some cases, settlement of claims, etc. 
This involves occasional inspection on 
the ground at the scene of Army con- 
struction projects and much work in 
Washington. 

It is said in insurance circles that 
these matters have been handled ex- 
pertly. It is understood that as a re- 
sult an excellent loss ratio developed 
that has been of benefit to the govern- 
ment, since it was paying insurance 
cost. In a great many instances the 
figure was below 30%. 

As part of the reduction in the field 
force of the Engineer Corps insurance 
section, insurance divisions have been 
discontinued in all Army engineer dis- 
trict offices throughout the country. 
However, the section retains field offices 
at several points. 

Mr. Morrissey is looking forward to 
the day that he can return to private 
business, when the emergency is over, 
and can look back upon much interest- 
ing experience and many interesting 
contacts, in handling insurance cover- 
ing construction contracts for all 
branches of the Army throughout the 
world. 





Texas Directory Published 


The new edition of the insurance di- 
rectory and manual for Texas, published 
annually by the “Insurance Field” is 
now off the press. It contains more than 
500 pages of information. 

There are more than 6,000 licensed 
Texas agencies listed in alphabetical 
order by cities for easy quick reference. 

Company representatives in the state 
are cross indexed. 


Fire Prevention in 
Time of War 


Questions Discussed at 
Wisconsin Fire Chiefs 
Association Muster 


MILWAUKEE—Fire prevention in 
wartime was discussed by R. E. Vernor, 
Western Actuarial Bureau, at the Wis- 
consin State Fire Chiefs Association 
convention here. Dr. E. G. Meiter, 
Employers’ Mutual Liability, spoke on 
the use of gas masks while fighting fires. 
Lieut. Col. U. C. Rasmussen, director of 
internal security division, District 2, 6th 
Service Command, spoke on the army 
program for organization of war produc- 
tion plant fire brigaded; John G., Craig, 
Illinois state fire marshal and Illinois 
fire coordinator for civilian defense, on 
wartime training for rural fire protection, 
and E. F. J. Reilly, Chicago, property 
officer for the 6th Region of Civilian 
Defense, on allocation of fire fighting 
equipment for auxiliary fire brigades, 
Manpower losses to draft and wartime 
priority restrictions on equipment were 
discussed by members. William Hilgert, 
Grafton, was elected president of the 
association; E. H. Fairbert, Beloit, and 


Frank Krambs, vice-presidents; Arthur 
Buss, Wausau, treasurer, and Arthur 
Rahn, Two Rivers, secretary. Plymouth 


was selected as the next convention city, 





Insurance Institute 
Program Is Made 
More Flexible 


NEW YORK—Two changes in the 
work of Insurance Institute of America, 
which has released its new syllabus of 
insurance courses and folder of corre- 
spondence courses are pointed out by 
E. R. Hardy, secretary-treasurer. It is 
now possible for class students to com- 
plete their studies in a shorter time, 
because of a new division of the subject 
matter, or they may now concentrate on 
a single phase of their studies, if they 
wish. Students may now begin work at 
any time of the year and proceed just 
as quickly as they wish. It is the Insti- 
tute’s hope, Mr. Hardy said, that many 
new employes wiil find the courses useful 
this year and that many who have been 
in business will still find them of prac- 
tical value. 

The courses outlined in the syllabus 
are given by a number of affiliated so- 
ciety groups throughout the country and 
Canada. Besides these courses, there are 
several hundred correspondence course 
students who study certain of the courses 
by mail, including some members of the 
armed forces. 


Divided Into Units 


Subject matter of the courses has been 
divided into units in order to give greater 
freedom of choice in combining subjects 
for courses to fit local needs. The insti- 
tute recommends, but does not insist, 
that the units be given in numerical 
order and that a minimum of 10 lectures 
be given in each unit, with expansion 
beyond that point as desired. Courses 
are given in five branches—casualty, 
fire, life, marine and suretyship—a 
course in general principles of insurance 
and suretyship and a course in inland 
marine insurance. The general principles 
course, all casualty and fire units and 
the inland marine course are available 
by correspondence. Reading courses 
may also be selected by the student 
under which plan only an examination 
fee is charged. 

There will be three examination pe- 
riods, beginning Sept. 13, Jan. 17, an 
May 15. Information on the courses may 
be obtained at the Institute office, 80 
John street, New York, or from one of 
the local affiliated societies. 
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Many Risks Being 
Rejected These Days 


Companies Discern Moral 
Hazard Where Assured 
Are Adversely Affected 


The head of the credit department of 
a large fire insurance group finds that 
the percentage of rejected risks is higher 
now than it has been for a long time 
which might seem surprising in this day. 
It is a disjointed era and while anyone 
engaged in any war or defense project is 
prospering there are other lines of busi- 
ness that have been affected adversely. 

The increase in the rejection of risks, 
he declared, is entirely due to moral 
hazard. There are some lines of business 
that are being practically exterminated or 
reduced to a minimum so far as income 
is concerned on account of gasoline and 
automobile restrictions. Others are 
squeezed because they are not able to get 
merchandise. While moral hazard is 
almost nil so far as war and defense 
industries are concerned it is becoming 
far more evident in some other lines of 
business. Anyone who has anything to 
sell today can get rid of his products. 
Some concerns have been adversely af- 
fected by loss of manpower and hence 
are unable to keep the wheels moving. 
This credit man declared that he believes 
that companies should be very careful 
in their scrutiny of risks from outsde the 
pale of war effort. He is watching the 
moral hazard factor carefully. 





Historic Morrell 
Loss Recalled 
by Proof of Loss 


A. J. Wind of the insurance depart- 
ment of John Morrell & Co., meat pack- 
ers, Ottumwa, Ia., has written the Chi- 
cago office of Johnson & Higgins, calling 
attention to an historic proof of loss 
from the Morrell files. On July 12, 1893, 
the main building of three, then con- 
stituting the Morrell plant was destroyed 
by a fire, the reflection of which was 
visible more than 100 miles away. 

The proof of loss for the contents 
claims was printed in quantity because 
there were 116 policies. The document 
gives policy number, expiration, com- 
pany, amount insured and the amount 
paid. In red ink have been noted the 
dates the amounts were paid. All but 
one of these policies, for $963, were paid, 
representing a total of $331,699. The 
assured contributed $11,276 coinsurance 
penalty under an 80% coinsurance clause. 


Many Companies Out of Business 


More than 60 of the companies on 
the list are either out of business or 
their names have been changed since 
that time. Among these are Assurance 
Lloyds, Buffalo German, Burlington, 
Capital of Des Moines, Citizens of Cin- 
cinnati, Citizens of Pittsburgh, Colum- 
bian, Commercial of Cincinnati, Far- 
ragut, Fireman’s of Chicago, German 
of Quincy, German-American, Hamburg- 
Bremen, Indiana Underwriters, Mer- 
chants Fire Lloyds, Phenix of Brooklyn, 
and Prussian National. 


Has Watched Fire Hazard Since 


_ The proof of loss also contains a list- 
ing of stock on hand on the day of the 
fire with the market price of the various 
items. Lard was then selling at 9% 
cents a pound wholesale compared with 
18 cents today, choice hams were 8 cents 
and bacon was 9 and 10 cents a pounds. 
ressed hogs on the rail were 7 cents a 
Pound. Net value of stock saved was 
$91,982. The total property loss was 
between $500,000 and $600,000. 

Origin of the fire was undetermined, 
ut was discovered by a watchman in 
the lard refinery in the main building 


early in the evening. The brick and 
wood structure was pretty well grease- 
soaked and burned rapidly. T. H. Fos- 
ter, now president of the company, and 
three or four other men were working 
late and started throwing anything that 
was valuable into the fireproof vault, 
which survived the fire. However, the 
insurance policies were not among the 
records saved. The fire occurred during 
the panic of 1893. But the company re- 
built and now has more than 100 build- 
ings. Thereafter the company watched 
the fire hazard very closely and today 
has automatic sprinklers, A.D.T. fire sig- 
nals and a private fire department. 


| 





Kueckelhan Chief Deputy 
of Washington Department 


Lee Kueckelhan has been named chief 
deputy commissioner of Washington 
state to succeed Howard Le Clair, who 
has gone with Mutual Benefit Health & 
Accident and United Benefit Life in the 
legal department. Mr. Kueckelhan will 
be located at Olympia. Hereafter the 
Seattle office will be under the direction 
of Deputy E. W. Parks, who also serves 
as head of the licensing department and 
is supervisor in the office of the Wash- 
ington Insurance Examining Bureau. 


apoumone> 





Mr. Kueckelhan started in the busi- 
ness in 1923 with Northwestern Mutual 
Accident which later became Northwest- 
ern Life & Accident. He has been 
assistant deputy insurance commissioner 
since 1938. 





Harold E. Meyers, special agent for 
the C. G. Redd General Agency, Albu- 
querque, N. M., is associated with the 
Consolidated Aircraft Company, Tucson, 
Ariz., for the duration. 

Rudd Vorbach, a prominent local 
agent ‘at Albuquerque, N. M., and Mrs. 
Grace Stalcup, of that city were mar- 
ried last week. 








anta, 
San Francisco. 


Toronto. 


INSURANCE 


On August 27, 1859, the first successful oil well in the United 
States was driven at Titusville, Pennsylvania. In the same year, gold 
was discovered in Colorado, and in Nevada’s famous Comstock Lode. 
So much new wealth stimulated industry, speculation, spending and 


ALMANAC 





forced prices up. Fire insurance rates, however, resisted the trend... 
stayed low. At the present time, as a result of consistent effort by the 
Fire Association Group and other leading companies to reduce costs 
by reducing hazards, rates are at an all-time low. 
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1943—AUCUST hath 31 days 


“Build on foundations of principle—not expediency!” 















































& 1—Su. — 1796, Fricndship Engine Co. organized; joined Fire Association later. 
s ASTRONOMICAL 2—M. — 1920, League of Nations adopted International Court of Justice. 
CALCULATIONS 3—Tu.— 1923, Coolidge inaugurated President after Harding’s death. 
» EASTERN STANDARD TIME 4—W.— Inwartime, have your Agent or Broker check your property insurance every 6 months, 
5—Th.— 1858, Atlantic telegraph cable completed. 
$I] scovss | LATITUDE +30"| LATITUDE +39" 6—Fr. — 1805, Neptune Hose Co., Fire Association affiliate, organized. 
- Paul aan t aa) eae 7—Sa.— 1789, U.S. War and Navy Depts. established. 
el 5:21 | 6:50 | 5:12 | 6:59 8...S4.— First Quarter, 10:36 P.M., E.S.T. 1607, first settlers landed in Maine, 
ail ig | 3:37 | $39 | #30 | $s 9—M.— 1844, G. W. Toland elected Ist Pres. Reliance Ins. Co. at $1000 anawally. 
Si 3s | 333 | $3 | 827 | $39 10—Tu.— 1846, Smithsonian Institution est’d at Washington, D.C. 
31 G25 | 6 | Sat | 68 11—W.— Want information about the war damage insurance offered by the War Damage 
» LATITUDE +40°| LATITUDE +45° Corporation? See your Agent or Broker today. 
‘ AUGUST |SUNRISE| SUNSET [SUNRISE] SUNSET 12—Th.— 1782, 10,000 houses destroyed in 3-day fire in Constantinople. 
1 aia is ams 13—Fr. — 1868, Peru-Ecuador carthquake causes $300,000,000 property loss. 
> 1 5:07 | 7:06 | 4:58 7:6 14—Sa. — 1828, Fire Association rents Philadelphia office at $125 yearly. 
» 31 5:16 6:51 5:07 6:58 15—Su.— <> Full Moon, 2:34 P. M., E.S.T. 1914, Panama Canal opened to traffic. 
Si} 31 5:26 | 6:35 | 5:19 | 6:41 16—M. — =) With rates as low as they are today, it is sound business to hedge rising ree 
LATITUDE +307 LATITUDE +40" placement costs by increasing the amount of your fire insurance. 
+ ead nn ee ey res 17—Tu.— 1848, $3,000,000 fire at Albany, N.Y. Many uninsured property owners wiped ont, 
| mise | set | RISE | SET 18—W.— 1924, evacuation of Ruhr began. 1807, birth of Charles Francis Adams. 
Qo3) | #33) 332) 3h0 | 33 19—Th.— 1812, naval battle between the “‘Constitution” and the ‘‘Guerriere’’. 
S [uss leas lim lee 20—Fr. — 1852, steamer ‘Atlantic’ sunk in Lake Eric collision—250 lives lost. 
7 2 | *338 | sense | S:9 | $8388 21—Sa.— In a disastrous fire, inadequate insurance can be almost as crippling as none at 
$ 13 5:01 2:50 5 :23 2:26 lie all. ae ~ sig oe = a wong oe . 
7 39 | 321 | ae | 7s —Ss.— ast Quarter, 11: -M., E.S.T. » Mona Lisa stolen from Louvre, 
Ti io | 3:38 | 9:30 233 | 933 | 23—M.— © ots, Japan declared war on Germany. 
» 23 sos | Bid | 1433? 1:46 24—Tu.— 1814, British burned White House and Govt. buildings. 
\ 37 2:42 4:39 2:19 4:59 me _ ae cyclone — $2,000,000 property loss in Savannah and Charleston. 
Si] 31 | ear | 7:08 | 6:02 | 7:15 —Th.— 1920, women get tht vote. 
27—Fr.— Don't guess about the adequacy of your insurance. See your Agent or Broker, 
Pl] set: tor Tongitudes other than the stan- 28—Sa. — 1565, teed arrived at St. phn Fag Florida. wee 
1] 120°, ‘for’ Eastern, Central, Mountain; 29—Sv. — 1935, Qucen of the Belgians killed in automobile accident. 
i four minutes fo Time), decrease time 30—M. -@ es yee ee P. = E.S.T. 1886, ey ms wrecks many Charlestoa 
standard meridian, or increase time gs. Fire damage heavy—few owners properly insured! 
> — = 31 —Tu.— 1807, theological waiiee a Andover on f 
’ 
{ OBSERVATION for August: Since Pearl Harbor, replacement costs have advanced sharply. So even if your property 
insurance was adjudged adequate two years ago, it may now be grossly inadequate, 
% 
H MORAL for Aug ust: Let your Insurance Agent or Broker bring your insurance up to date, 
{ —prorenty ecmarine | 
; ; 
Hl FIRE ASSOCIATION GROUP 
>| Fire Association of Philadelphia Lumbermen’s Insurance Company 
$ The Reliance Insurance Company Philadelphia National Insurance Company 
» PHILADELPHIA PENNSYLVANIA 
4 SYMBOL OF SECURITY SINCE 1517 
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Analyzes Fire Hazards 
in Dehydration of Food 


F. R. Kroener, engineer in the fire 
inspection department of Travelers at 
Hartford, has prepared a detailed analy- 
sis of the methods used in the dehydra- 
tion of food together with the features 
affecting fire and explosion hazards. 

Dehydration usually involves both 
artificial heat and mechanical circulation 
of air. There are several distinct proc- 
esses, spraying, drum drying, cabinet 
drying, tunnel drying, tumbler drying 
and vacuum drying, Mr. Kroener ex- 
plains. , 

Milk has been dried by the spray 
method for some time and the process 
in recent years has been extended to the 
drying of eggs. The liquid or semi- 
liquid product dehydrated is sprayed 
under high pressure into an enclosure 
where hot air carries away the moisture 
leaving the dehydrated material in pow- 
der form. 


Two Spray Type Dehydrators 


There are two types of dehydration 
equipment operated by spray, method. 
One comprises an enclosure with spray- 
ing device at top and with blower equip- 
ment forcing blasts of hot air upward, 
the dehydrated product falling to the 
floor of the comparatively large cham- 
ber in the form of dried powder. The 
powder is swept by rotating paddles 
into a screw conveyor or removed man- 
ually. The other type operates on the 
cyclone principle, the dehydrator usually 
being of metal in the shape of an in- 
verted cone. The product is sprayed 
in at the top and air blown or drawn 
through heating units enters at the side 
producing a swirling or cyclone action. 
The dried powder collects at the bottom 
where it is removed by a conveyor or 
by smaller collector cyclone. There is 
much less acumulation of finished prod- 
uct than in the other type of equipment. 

Losses often result from explosion. 
One was caused by allowing dust to 
rest in suspension over a fire that had 
broken out in the dryer. In another 
the operator was removing powdered 
accumulation on the walls and screens 
by striking them with a stick. A sheet 
of blue flame enveloped the whole in- 
terior of the box, and as the operator 
opened the door an explosion occurred 
followed shortly by another explosion 
in a second powder box located in an- 
other room. This was a typical double 
dust explosion. Apparently the first 
flash stirred up a large amount of pow- 
der which was later ignited. A $344,700 
loss in an egg drying plant apparently 
was caused by excessive heat plus in- 
sufficient insulation between hot air 
ducts and woodwork of dryer, which 
was of plywood construction with metal 


lining. 

Drying equipment should be of 
entirely incombustible construction, 
preferably located in cut-off incom- 


bustible sections of pressure releasing 
construction, Mr. Kroener advises. 
Heating of air by steam coils is prefer- 
able to use of hot air furnaces as maxi- 
mum temperatures may thereby be 
positively limited. Modern conical dry- 
ers, of all metal construction, operating 
on continuous rather than intermittent 
cycle, contain comparatively small quan- 
tities of product and are superior from 
the explosion hazard viewpoint. Old 
style chamber installations, frequently of 
partially combustible material, create a 
proportionately large number of fires 
and explosions and should be subjected 
to most careful inspection and mainte- 
nance. 


Recommendations for Care 
Precautions, Mr. Kroener _ states, 
should be taken as usual with any plant 
handling combustible dust. With cham- 
ber drying, any inside lights should be 
recessed and of explosion proof type. 
All motors, switches, etc., subject to 
dust hazard should be of approved type 
for such locations. All equipment 


should be grounded. The dryer should 
be perfectly tight and smooth inside to 
prevent undesirable dust accumulation. 


All rotating paddles, shovels, or 
scrapers should be of suitable non- 
sparking material. When interior is 


being cleaned, men should wear spark 
proof shoes. Cleanliness is important 
and sweeping should be done regularly 
and thoroughly. Storage of raw stock, 
such as large values in crated eggs, 
together with storage of even more sus- 
ceptible finished stock may entail high 
loss possibilities. 





DRUM DRYERS 





The drum dryer is suitable for prod- 
ucts naturally in the liquid state, such 
as milk, and also heavier liquids with 
solids in suspension, tomatoes, peas, 
beans, etc., prepared in pulp form. 

Dryers consist of large steel cylinders 
heated internally by steam. The liquid 
to be dehydrated is poured evenly on 
the rotating cylinders, dries quickly and 
is flaked off mechanically.. The fire 
hazard is slight. Generally non-haz- 
ardous processes precede actual dehy- 
dration. 

Dried material from roller or drum 
may be moved by screw conveyor, 
bucket elevator, etc., to a flaking ma- 
chine where the large flakes are broken 
up into the size desired. Final process 
may be grinding. Flakes are mixed 
with sugar, salt and other ingredients, 
and are ground, usually in hammer mill 
and placed in paper bags or other con- 
tainers, 


Dust Hazard Is Present 


_ The steam heated rollers present 
little fire hazard, although arrangement 
of boilers supplying steam is important. 
Cooking and evaporating kettles if 
steam heated also present slight fire 
hazard; if heated by direct flame, usual 
safeguards for open fired cooking de- 
vices are indicated. 

Mixing and grinding entails a dust 
hazard. _Process should be in cut-off 
room, with hoods over machines con- 
nected to proper blower system, and 
with dust proof electrical equipment 
throughout. Material before being 
ground should pass over a magnetic sep- 
arator or through other approved device 
to remove any pieces of metal which 
might cause a spark in grinder. 

As in most dehydrating plants, stock 
storage may present damageability fea- 
tures—such as with finished stock in 
paper containers or partially dried raw 
stock in the form of split peas or beans. 


Cabinet and Tunnel Plants 


Preliminary processes for cabinet and 
tunnel dehydrating plants are practically 
identical. 

Most peeling processes are non-haz- 
ardous, such as abrasion peelers, which 
wear off the skin, and lye peelers, which 
operate on the principle of immersion 
in or spraying with hot lye solution, 
190°-200° F. Flame peelers used in 
some plants may entail considerable fire 
hazard, although they can be arranged 
in a safe- manner. The equipment is 
very effective but comparatively expen- 
sive. One type of flame peeler consists 
of a short hollow metal drum perhaps 
3% feet in outside diameter and 3% feet 
long, open at both ends. This drum is 
set up some six feet above the floor and 
held in a slightly tilted horizontal posi- 
tion. The inside is lined with fire brick 
or other insulating material, a part of 
which is raised in the form of an interior 
screw. A gas flame affords a tempera- 
ture inside the cylinder of around 2,000° 
F. Potatoes “peeled” in this particular 
machine are fed continuously into the 
higher end of the cylinder and are car- 
ried through to the lower end by the 
interior screw thread, in about 30 sec- 


onds. Skins are then automatically 
washed off. The heat radiated by flame 
peelers of this description is very high 
and suitable precautions should be taken 
in locating the process well away from 
combustible material. 

Fruits are sometime sulphured to pre- 
vent discoloration during and after dry- 
ing and to facilitate drying. Usually 
fruit on trays is racked and placed in 
small houses with sulphur fire in pits 
underneath. This process should be 
carried on in a detached or cut-off loca- 
tion, preferably in fire resistive sulphur 
house or compartments. 

Blanching vegetables in a_ scalding 
bath of water or steam pressure for a 
brief period usually involves no fire haz- 
ard, with steam supplied from outside 
source. But blanchers may operate at 
a pressure of around 10 pounds and are 
subject to explosion. Proper hydro- 
static pressure tests, safety valves, and 
correct design of lugs. holding doors or 
covers shut are important. Explosion 
would be from steam pressure and 
therefore not insurable by ordinary fire 
and allied coverages. 


Cabinet Dehydration 


The cabinet system of dehydration is 
similar to the tunnel method except 
much smaller quantities are handled in 
one machine and the basic controls of 


heat, humidity and rate of circulation 
are more closely adjustable. Generally 
a battery of cabinet dehydrators will be 
located in the plant but they are oper- 
ated and controlled independently. The 
control of temperatures and air humidi- 
ties is important. When dehydration 
starts the food is naturally very moist, 
In this wet state it can stand a higher 
air temperature as evaporation has a 
cooling effect on the product and tends 
to prevent overheating. Then as dehy- 
dration continues and the product be- 
comes more dry this cooling effect of 
evaporation lessens and the temperature 
of the air should be lowered to prevent 
damage. 

Incombustible construction of cabinets 
is desirable. One effective arrangement 
is with hollow metal walls, roof, door, 
etc., all made with interior insulating 
foil, which combines entirely incom- 
bustible construction with efficient insu- 
lation. 

The cabinet type dryer, when con- 
structed of incombustible material and 
when heated by steam, presents com- 
paratively little fire hazard. Intake 
ducts for air from outside should be 
properly located and protected by filters 
or screens to prevent drawing in any 
material which would introduce a poten- 
tial source of fire; fan motors should be 

(CONTINUED ON PAGE 27) 
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Republic Buys Building for N. Y. Office 





Republic of Dallas has purchased for 
occupancy by its New York city office 
the 15-story building at 110 Fulton 
street in the lower Manhattan insurance 
center. This is a modern fireproof 
structure containing stores and offices 
and faces the new building erected by 
the Aetna Life and affiliated group. It 
occupies a plot 25 by 81 feet, contains 
approximately 300,000 cubic feet and 
has a total net rentable area of about 
25,000 ‘square feet. 

The structure was erected in 1927 by 
the late Isadore Kahn, real estate 
builder and investor in the neighbor- 
hood for many years, who acquired the 
site in 1905. 

Republic’s New York city office will 
occupy several floors under direction of 
A. L. Brooks, Jr., vice-president. After 
the war the building will be completely 
air-conditioned and modernized. 

Raymond E. Ryan was broker in co- 
operation with Berley & Co., which rep- 
resented the seller. The Ryan organ- 
ization will move into the building and 
take over its management for the new 
owners. Mr. Ryan previously leased 
large space in the insurance district to 
Phoenix of London group and Standard 
Accident. 

Mr. Brooks, a native Texan, started 
his insurance career as a local agent in 
Port Neches, Texas. Three years later, 
in 1933, he went with the Republic as 





special agent. He became eastern man- 
ager Jan. 1, 1939, and vice-president in 
January 1942. 

Incidentally, in spite of the somewhat 
similar initials, he is not related to 
President O. L. Brooks of Globe & 
Rutgers. 








Farewell Luncheon for 
C. D. Minor and H. C. Pitot 


NEW YORK—tThe management of 
Royal-Liverpool tendered an informal 
testimonial luncheon to Claude D. 
Minor and Henry C. Pitot who will 
shortly terminate their association with 
the New York office to take up resi- 
dence in Richmond as executives of Vir- 
ginia Fire & Marine, control of which 
company was acquired by Globe In- 
demnity. Mr. Minor was elected presi- 
dent, and Mr. Pitot vice-president. At 
the same meeting H. T. Cartlidge, 
vice-president, was elected executive 
director. 

In attendance from the fire compa- 
nies of Royal-Liverpool were ; 
Cartlidge, deputy U. S. manager, who 
officiated as toastmaster; C. A. Not- 
tingham, H. C. Conick and M. H. 
Grannatt, assistant managers. Repre- 
senting Globe Indemnity were Kenneth 
Spencer, president, and Clarke Smith, 
vice-president. Seventeen other asso- 
ciates of Mr. Minor and Mr. Pitot were 
also present. 

Desk sets were presented to Presi- 
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Casualty Underwriter 
For Large General Agency 


FRED A. GINSBURG AND 
COMPANY 
1110 Lafayette Building 
Detroit 26, Michigan 

















WANTED 


Experienced man or woman to take charge of 
marine department of Chicago agency. ood 
salary. Address $-58, care The National Un- 
derwriter, 175 W. Jackson Blvd., Chicago 4, Ill. 
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Position open for man or young lady who can 
quailty as a fire Spiorwsier in sm A Chom ° 
> ° ust have some in: - 
ity. Address §-57, care The National Gander. 
wniter, 175 W. Jackson Blvd., Chicago 4, Ill. 











dent Minor and to Vice-president Pitot. 
Messages of congratulation and good 
wishes were received from Harold 
Warner, U. S. manager and Frank B. 
Zeller, marine manager, as well as 
others who were away from the office 
and so were unable to be present. 


Leo Blumberg to Jersey City 


Leo Blumberg has: resigned as man- 
ager of the automobile and inland ma- 
rine department of Zweig-Smith & Co. 
of New York to join the J. I. Kislak 
agency of Jersey City. He has been 
with Zweig-Smith since 1936 and prior 
to that for 10 years was at the home 
office of National Fire. 








Aug. 15-17, West Virginia Association 
of Insurance Agents, Fairmont, Fairmont 
Hotel. 

Aug. 20, Oregon agents, Portland, 
Multnomah hotel. 

Aug. 23-25, Insurance Section Ameri- 
can Bar Association, Chicago, Medinah 
Club. 

Aug. 23-25, International Federation 
of Commercial Travelers Insurance Or- 
ganizations, Bigwin Inn, Lake of Bays, 
Huntsville, Ont. 

Aug. 27, Washington agents, Seattle, 
Olympic hotel. 

Sept. 2-3. Minnesota agents, Minne- 
apolis, Nicollet hotel. 

Sept. 13-14, International Claim Asso- 
ciation, Chicago, Edgewater Beach Hotel. 

Sept. 17-19, National Association Inde- 
pendent Adjusters, Chicago, Edgewater 
Beach Hotel. 

Sept. 21-23, Blue Goose grand nest 
meeting, Colorado Springs, Broadmoor 
Hotel. 

Sept. 21-22, Insurance Advertising 
Conference, New York, Hotel Roosevelt. 

Oct. 7-8, Insurance Accountants Asso- 
ciation, New York City, Hotel New 
Yorker. 

Oct. 4-6, National Association of Mu- 
tual Insurance Agents, New York City, 
Hotel New Yorker. 

Oct. 10-12, National Association of In- 
surance Agents, Pittsburgh, William 
Penn Hotel. 

Oct. 29, Iowa Association of Insurance 
Agents, Des Moines, Hotel Fort Des 
Moines, 

Oct. 26-27, Massachusetts agents, 
Springfield, Hotel Kimball. 

Nov. 15-17, California Association of 
Insurance Agents, San Francisco, Whit- 
comb Hotel. 

Dec. 5-6—National Association of In- 
surance Commissioners, midyear meet- 
ing, New York City, Pennsylvania Hotel. 

Jan. 11-12, National Association of Ac- 
cident & Health Underwriters, winter 
meeting, Des Moines, Hotel Fort Des 
Moines. 











THE one surest guidepost to depend- 
ability today is an old and respected name. Behind 
its guarantee is the security both you and your 
clients demand. 


The Alliance Insurance Company of Philadelphia 
is an affiliate of the 151-year-old Insurance Com- 
pany of North America. Its name stands for 
complete dependability. Its reputation has been 
established through many years of service and 
guidance to insurance-conscious America. This 
service is available to brokers everywhere. Why 
not write to Alliance today ? 





ALLIANCE 


INSURANCE COMPANY 
OF PHILADELPHIA 


1600 ARCH STREET - PHILADELPHIA 
SERVICE OFFICES LOCATED IN PRINCIPAL CITIES 


COMPLETE NATION-WIDE INSURANCE FACILITIES FOR AGENTS AND BROKERS 
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CHICAGO 


MRS. DALMAR ENTERTAINS 

Mrs. Hugo Dalmar, head of the Chi- 
cago agency of Hugo Dalmar & Co., 
entertained the Women’s Symphony of 
Chicago at her spacious home and on her 
magnificent grounds in Evanston. Mrs. 
Dalmar’s lawn runs down to the lake 
and is beautifully landscaped. The 
Women’s Symphony is raising a fund to 
equip and maintain a room for the men 
in uniform at Fort Sheridan. Mrs. Rus- 
sell Hobbs, wife of the manager of the 
Western Actuarial Bureau, assisted in 
entertaining, she being vice-president of 
the organization. A musical program 
was presented. 

Among those in the insurance group 
present were Western Manager E. A. 
Henne and Chicago and Cook County 
Manager E. B. Vickery, America Fore; 
State Agent Warren Smith of the Para- 
mount, who formerly was connected with 
the Dalmar agency; W. Herbert Stewart, 
president Stewart, Keator, Kessberger 
& Lederer; Cook County Manager S. T. 
Johnson of the Globe & Rutgers; Alfon 
E. Bahr of Alfon E. Bahr & Co.; M. M. 
Laubenheimer with Conkling, Price & 
Webb; Roger Budlong, editor “Insur- 
ance Broker,” and C. M. Cartwright 
Tue NATIONAL UNDERWRITER. 

Mrs. Dalmar will entertain the So- 
ciety of Allied Arts of the Chicago 
North Shore at her home Sunday week. 
She often entertains groups in this 
way. Her son, Hugo Dalmar, assists 
his mother in her functions. During the 
vacation time he is at work in the Dal- 
mar agency. Mrs. Dalmar is secretary 
of Paramount Fire. 








LEVIN & SHANNER OPENING 

The new law firm of Levin & Shan- 
ner was host to many insurance friends 
at the opening of their offices at 231 
South LaSalle street, Monday. The 
partners are Sam Levin and Wendell H. 
Shanner. The visitors were served 
luncheon and the offices were filled with 
flowers that were sent by well wishers. 
Both partners are well known in the in- 
surance business. Mr. Levin has de- 
voted most of his attention to fire and 
allied lines while Mr. Shanner who has 
been associated with Angerstein & Anger- 
stein has been primarily a casualty man. 
BAR COMMITTEE NAMED 

Sam Levin of the law firm of Levin 
& Shanner has been appointed chairman 
of the committee on insurance of the 
Chicago Bar Association and David J. 
Kadyk of Lord, Bissell & Kadyk has 
been named vice-chairman. 

Among the members of the committee 
are George H. Moloney, vice-president 
and western manager of Hartford Acci- 
dent, and Ferre Watkins, head of the 
Department of Liquidation of the 
Illinois insurance department. 








L. J. MEVERS IN STATE POST 

Louis J. Meyers, special representative 
of the H. Dalmar Company agency of 
Chicago, has been appointed chief state 
factory inspector for Illinois. He is ward 
committeeman for the 29th ward in Chi- 
cago and he has been with H. Dalmar 
& Co., since 1936. Previously he was 
with the Meyers-Engel Company agency 
and was a class 1 members of the Chi- 
cago Board. 


Harrison Law of Nutley, N. J., has 
published the 1943 edition of the “In- 
surance Broker-Agent.” This contains 
the laws of each state applicable to 
agency and broker licensing including 
the non-resident provision. 





INSURANCE ACCOUNTANT 
Here is_a casualty and fire insurance accountant with 
25 years experience and capable of handling a de- 
partment. He has excellent references. 


FERGASON PERSONNEL 
166 West Jackson Bivd. HAR. 9040 Chicago, III. 
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Back Trenbath for Grand 
Nest Keeper Post 


All Blue Goose ponds in the United 
States and Canada this week received a 
communication from Seattle pond solicit- 
ing support for the candidacy of E. W. 
Trenbath, special agent for the Norwich 
Union group and past most loyal gander 
of Seattle pond, for the office of grand 
keeper. The election will be held at the 





E. W. TRENBATH 


grand nest meeting in Denver next 
month. 

Signed by Bruce Parker, most loyal 
gander, and E. E. Collins, committee 
chairman, the letter calls attention to 
Mr. Trenbath’s long service to Blue 
Goose, climaxed in 1942-43 by his suc- 
cessful term as head of Seattle pond. 
He was a delegate to the 1942 Toronto 
convention, was deputy most loyal grand 
gander for western states in 1941-42 and 
has held every office in Seattle pond. 

If he is elected Seattle pond in normal 
course will be host to the 1948 grand 
nest meeting. 


Wisconsin Fire Prevention 
Committees Appointed 


President Guy W. Ireland, Fidelity- 
Phenix, has announced appointment of 
Wisconsin Fire Underwriters’ Associa- 
tion committees for the coming year. On 
the contact committee are H. C. Wat- 
son, chairman; R. G. Birkemeier, R. C. 
Hitchon, E. H. Knox, L. W. Overmann, 
E. C. Hauser, Eli Shupe and T. L. Mul- 
cahy. Legislative: C. H. Dachenbach, 
chairman; A. G. Meredith and E. §S. 
Wilman. Public Relations: C. A. Boe, 


son, T. A. Hites, R. A. Kenzel, N. C. 
Lane, H. L. Mauritson, G. C. Peacock, 
H. A. Preston, A. P. Riedinger, R. G. 
Scobie and John Leichtenberg. Pub- 
licity: Richard Kenzel, chairman; R. L. 
Nicholson and G. W. Ireland. 





F. N. Guck Returns to Mich.; 
Everson in Ohio Post 


Fred N. Guck, who has been located 
in Columbus as state agent for Mil- 
waukee Mechanics and Pittsburgh Un- 
derwriters in central and southern Ohio, 
has been transferred to Michigan by the 
Loyalty group. With headquarters at 
Jackson he will represent Firemen’s and 
Keystone Underwriters in Michigan 
outside of Detroit and Wayne county, 
taking the field that was vacated when 
Lieut. Don Davidson entered the navy. 
Mr. Guck was at one time located in 
Detroit for Firemen’s and he also had 
experience in Michigan with Detroit 
National. His father is Frederick K. 
Guck of Marquette, Mich., special agent 
for Hartford Fire. 

Succeeding Mr. Guck in Ohio is Les- 


We take pleasure in announcing that the 


SECURITY INSURANCE COMPANY OF NEW HAVEN 


has become a member of 


THE EXCESS REINSURANCE ASSOCIATION. 


The Group, for which this office is Sole Underwriting Manager, 


is now composed of the following: 


THE REINSURANCE CORPORATION OF NEW YORK 


NATIONAL REINSURANCE CORPORATION 
THE EXCESS REINSURANCE ASSOCIATION 


the Members of which are 
Aetna Insurance Company 
The American Insurance Company 
Camden Fire Insurance Association 
The Continental Insurance Company 
Fidelity-Phenix Fire Insurance Company 
Fire Association of Philadelphia 
Glens Falls Insurance Company 
The Hanover Fire Insurance Company 
The Home Insurance Company 
National Union Fire Insurance Company 
Security Insurance Company of New Haven 
Springfield Fire & Marine Insurance Company 


We believe the facilities provided by this office constitute the 
strongest and most comprehensive reinsurance market in the 


United States of America. 


THE EXCESS MANAGEMENT CORPORATION 
99 JOHN STREET NEW YORK, N. Y. 
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THE LONDON & LANCASHIRE 
INSURANCE COMPANY, LTD. 


ORIENT INSURANCE COMPANY 


LAW UNION & ROCK 
INSURANCE COMPANY, LTD. 


SAFEGUARD 
INSURANCE COMPANY 


ENGLISH AMERICAN 
UNDERWRITERS AGENCY 


STANDARD MARINE 
INSURANCE COMPANY, LTD. (Fire Dept.) 


LONDON & LANCASHIRE INDEMNITY 
COMPANY OF AMERICA 





Eastern Department Pacific Department 
20 Trinity St. 332 Pine St. 
Hartford, Connecticut San Francisco, Cal. 
Western Department 


223 W. Jackson Blvd. 
Chicago, Illinois 





For Over Fifty Years Good Friends of Local Agents 











— 























a , ee 


a tbo eco em ah Ge oe 


-—_—=s =» ~& Ad 


ae eT 


— “> * A 























Anges 5, 1943 





lie Everson, who has been traveling in 
Ohio for American. 


Helmkamp Elected Head 
of Colorado Blue Goose 


The Colorado Blue Goose at its an- 
nual election named Herbert J. Helm- 
kamp most loyal gander. He is state 
agent of America Fore. Other officers 
are Frank Connors, supervisor; Horace 
Maltby, custodian; Ralph Swearingen, 
guardian; Raymond Stebbins, keeper, 
and Ernest Minner, wielder. Commit- 
tee chairmen appointed are: Entertain- 
ment, Frank Connors; relief, Dick 
White; dues, Ernest Minner; member- 
ship, Henry Schwartz, and initiation, W. 
C. Bullard. 

At a meeting. Tuesday plans for the 
grand nest meeting were discussed, and 
the following were initiated: Victor 
Moulton, Stanley Galloway, Thomas 
Burton, and Alfred Stebbins. 





Joins National in Mt. Field 


G. M. Bystrom has been named special 
agent by National Fire in the mountain 
territory, where he will assist Robert B. 
Wallace, state agent in that field. Mr. 
Bystrom formerly operated an agency 
at Scottsbluff, Neb. 


Panel Discussion in Montana 


MISSOULA, MONT.—A panel dis- 
cussion on “Agency Management” fea 
tured the July meeting of the Montana 
Fire Underwriters Association. Kenneth 
Burrell, Commercial Union-California 
Group, was in charge. Mark Farris 
Fireman’s Fund Indemnity, discussed 
comprehensive personal liability. 








Graff with F. & G. Fire in N. C. 

Fidelity & Guaranty Fire has ap- 
pointed Charles H. Graff as_ special 
agent in North Carolina during the ab- 
sence of Col. Godfrey Cheshire, who is 
on active duty. Mr. Graff has been in 
both the company and agency field, hav- 
ing served in New York and in North 
Carolina, his native state. He will have 
headquarters at 4% Wall street, Ashe- 
ville, N. C 


IN U. S. WAR SERVICE 


E. J. Keating, adjuster for Massa- 
chusetts Bonding, in Worcester, Mass., 
reported at Fort Devens for active duty 
in the army. He was given a farewell 
party by associates and presented a 
purse of money. 

H. E. Nelson, Jr., who has been em- 
ployed by Worcester Mutual Fire at the 
home office, has enlisted in the navy. 
He was honored at a party by associ- 
ates. Mayor Bennett and Michael J. 
O’Hara, governor’s councillor, attended. 
He was presented two purses of money 
and other gifts. , 

Gerson Mordo of Grand Rapids, 
Mich., state agent of Employers Fire, 
has reported for duty in the army. 

Sergeant George L. Oates, Jr., who 
was with Eureka Casualty before en- 
listing 1942, has been awarded the air 
medal for combat missions in India, 
Burma and China. 

Five defense schools sponsored by the 
Ohio state fire marshal and state council 
of defense will be conducted in the state 
universities in September. It is an- 
nounced that 2,302 auxiliary firemen have 
been trained for duty in an emergency. 

Two more Minnesota field men are 
about to enter the armed forces. They 
are H. J. Clough, state agent farm de- 
partment America Fore, and E. C. 
Schwilk, special agent American Fore. 

Neil Selvig, former state agent of Se- 
curity Fire in Minnesota, has been pro- 
moted to captain in the army and is 
temporarily detailed in Minneapolis. 

R. L. Jennings, formerly a_ special 
agent of American of Newark at Lan- 
Sing, Mich. has now been promoted 
from first lieutenant to captain. Captain 
Jennings was first assigned to the first 
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service command at Boston, then to 
Providence, R. 1., as continuous security 
officer of that state. Recently he was 
transferred to headquarters district No. 
1 of the sixth service command at De- 
troit and promoted. He is chief of the 
plant security section of the continuous 
security branch. 

Rolla H. Nuckles, ensign in the navy 
and son of the late T. O. Nuckles, Mis- 
souri state farm agent of the Spring- 
field F. & M., led a daring rescue in the 
Kula Bay area of the South Pacific. He 
led a force to a Jap held island and 
safely brought cut over 150 survivors of 
the cruiser “Helena.” 

Al A. Fischer, manager of the fire de- 
partment of the Lawton-Byrne-Bruner 
agency in St. Louis for the past four 
years, reports for service in the navy 
Aug. 5. Mr. Fischer has been with the 
agency 15 years, and previous to that 
was with C. C. Bowersox in St. Louis 
two years. 


Donald Nelson, assistant automobile 
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shigitaiibiih of Providence Washing- 
ton in Chicago three years, is now in the 
marine corps, 

Paul Giesser, special agent at Port- 
land, Ore., for Crum & Forster, is 
slated for ‘induction in the army. His 
territory is being taken over by John 
C. Spargo, who left the Royal-Liver- 
pool groups at Seattle several months 
ago to join Crum & Forster. 

H. O. Price and R. H. McDonald of 
the Gould & Gould general agency, Se- 
attle, have been inducted in the army. 

William J. Isdell has returned with 
the Critchell Miller Agency, Chicago, 
from the army after honorable dis- 
charge due to being over age. He has 
been in the service for a year as a ser- 
geant in the 42nd academic squadron 
at Lincoln air base, Lincoln, Neb. Mr. 
Isdell is a member of the brokerage 
department staff of Critchell Miller. 

Maj. J. A. Roth, formerly in the in- 
surance business at Cape Girardeau, 
Mo., and now an intelligence officer in 
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a fighter group of the air force in 
North Africa, has been awarded the air 
medal and oak leaf clusters “for meri- 
torious achievement while participating 
in five sorties against the enemy.’ Ma- 
jor Roth was a cavalry officer in the 
Mexican border war and a “war bird” 
flyer in the first world war. 

Henry L. Carleton, former Portland, 
Ore., special agent for Fireman's Fund 
group, who is now a lieutenant (j.g.) in 
the navy has been stationed at Wash- 
ington, D. C., as a security officer. 

Ensign Arthur E. Fanning of the coast 
guard, formerly an adjuster with Pre- 
ferred Accident in Boston, took part in 
the invasion of Sicily and got through 
safely. Ensign Fanning was third in 
command on a large landing barge. 

R. B. Augustine, Jr., son of the head 
of the R. B. Augustine & Co., Richmond 
agency, although only 19, is now round- 
ing out his training as an army air pilot 
at Maxwell Field, Ala. 

Childrey Scott, Richmond local agent, 
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has gone to India as field director of 
the American Red Cross. He was an 
army aviation cadet during World 
War I. 

Russell H. White, Oklahoma City, 
special agent for Sun in Kansas, Okla- 
homa and Arkansas, has reported at 
Fort Sill, Okla., for military service. 
Mr. White was formerly with the com- 
pany’s Chicago office. 


Texas Hurricane 
Loss Is Estimated 
at $12,000,000 


(CONTINUED FROM PAGE 1) 

It 1s estimated that more than 80% 
of the buildings on Galveston Island and 
in Texas City located on the mainland 
about 12 miles from Galveston sustained 
damage, and the contents of a large 
percentage of the buildings likewise suf- 
fered heavily. R. R. Moore, branch 
manager of the Houston office of Fire 
Companies Adjustment Bureau, spent 
two days in Galveston immediately fol- 
lowing the storm and estimated the 
damage was $5,000,000. Mr. Moore called 
on many local agents there and was in- 
formed by them that they anticipated a 
claim on fully 95% of the policies in 
force. There are many large industrial 
and defense plants in the tri-cities area, 
so that the estimate of $1,000,000 dam- 
age i* conservative. 

In Heuston some of the larger indus- 
trial plants, many of them vital to the 
war effort, were severely hit. These are 
being given preference in the adjustment 
of claims. This is true of all of the war 
plants, of which there are many, in the 
affected area. The shortage of man 
power is critical. Contractors, carpenters, 
mechanics and other skilled workers as 
well as common labor are employed at 
full time at high wages. 

This situation will have a tendency to 
increase the cost of repairs beyond any- 
thing heretofore experienced in that sec- 
tion, and will have a material bearing on 
the ultimate loss, even though every ef- 
fort is being put forth to keep material 
prices and labor costs within reasonable 
bounds. 

Commenting on the shortage of adjust- 
ers manpower, T. C. McCurdy of the 
Dallas office of the Fire Companies Ad- 
justment Bureau, said that in 1941, the 
F.C.A.B. had 97 men working the storm 
area, but this year they are very scarce. 
“One of our men reported that as he 
drove through one of the Houston busi- 
ness sections enroute to Galveston it 
looked like nearly every plate glass was 
blown out. One iron clad warehouse 
near Galveston lost its roof and some 
600,000 bushels of wheat are exposed to 
rain, wind and sun. Probably 500,000 
bales of cotton have been soaked and 
can be salvaged only if we can find the 
manpower. 

Air. raid wardens and other workers 
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in the office of civilian defense in the 
area were called into service to guard 
merchandise exposed to the elements 
and thieves. Goose Creek reported that 
90% of the plate glass of that city had 
been blown out. The roof of Baytown’s 
new $500,000 First Baptist Church was 
blown off. Warehouses in Dallas and 
Fort Worth were being depleted of plate 
glass to make replacements in the storm 
area. 

J. F. Miazza, assistant general mana- 
ger of F.C.A.B., is on the job in Hous- 
ton. The cities of Houston and Galves- 
ton have been zoned, which experience 
has proved to be the most practical 
method of handling a catastrophe of this 
kind. Every department of the F.C.A.B. 
has been called on to assist by sending 
all available adjusters. A temporary of- 
fice of F.C.A.B. was established in Gal- 
veston for handling losses there and in 
Texas City, under supervision of Walter 
J. Boston of F.C.A.B 





NATIONAL BOARD PLAN 





H. A. Coumbe, assistant secretary of 
the National Board, has set up an of- 
fice at 438 Esperson building, Houston. 
The National Board immediately asked 
member companies to notify their rep- 
resentatives in the storm area that the 
board had established the office and to 
instruct those representatives to see that 
all losses are reported to the super- 
visory office and that all closed losses 
clear through that point. The necessary 
supervisors were to be appointed as 
soon as practicable. When adjustments 
are concluded, all of the companies in 
the National Board plan will receive a 
complete report of the operation from 
the board. The cost of supervising ad- 
justments will be prorated among the 
companies on a basis to be approved by 
the committee on adjustment. 

George W. Lilly, general amanager of 
the Fire Companies Adjustment Bureau, 
is in Houston. 

Within 24 hours after the tropical 
hurricane had struck Mr. Miazza and 
members of his staff proceeded immedi- 
ately to the affected area and made a 
preliminary survey. Upon receiving a 
full report of the conditions existing, 
the extent of the damage and the kinds 
of property involved, General Manager 
Lilly of the F.C.A.B. in New York sent 
out a call to all departments requesting 
that every available senior adjuster be 
dispatched to the scene. All vacations 
were canceled and in a matter of hours 
62 senior adjusters were enroute to the 
disaster area, in addition to adjusters in 
the southwest who already had reached 
the stricken section. Others from the 
east are P. M. Winchester and J. J. Mc- 


Devitt, assistant general managers of 
the eastern department of the bureau, 
Supervisor B. L. Jones, District Super- 
visor J. B. Tally, Branch Managers L. 
J. Daly, A. E. Strehler, L. S. Woods, 
C. L. Hyde, A. M. Zell, Assistant 
Branch Manager J. B. Quisenberry, 
Adjusters W. G. Hall, Jr., C. A. Scott, 
Eli Berger, Oliver Hickam, C. A. Young, 
H. Landt, J. R. Gabel, D. McCarthy, 
Richard Clarke, A. M. Nichols, J. W. 
Clark, L. H. Yellott, G. H. Hotchkiss, 
J. E. Landis, W. G. Angell, E. M. Shard- 
low, Bert Attridge, A. E. LaChappelle, 
T. E. Olson, R. N. Philbrick, S. E. 
Garrabrant and H. L. Woodroffe; from 
the southeast General Adjusters C. R. 
Dickert and J. W. Evans, Adjusters 
Stanley Kelley, Bruce Hitt, B. Lowe, 


G. Davis, Thomas Denton, J. F. Ayers, 
H. G. Stidham, F. R. Beall, Robert 
Greene, A. H. Campbell and R. 


Turner, and from the Pacific Coast 
Assistant General Manager E. L. 
Thomas, Adjusters C. R. Harold, C. C. 
Oakes, Thomas Stewart, Jr., B. Sin- 
clair, H. P. Sheridan and R. F. Barich. 

Most of the mutual losses in Texas 
are being handled by United Adjustment 
& Inspection Co. of Kansas City through 
the Houston branch. Extra men are be- 
ing sent in to the territory and the situ- 
ation is in hand so far as the mutual 
companies are concerned. 

T. R. Mansfield, executive vice-presi- 
dent of Gulf of Texas, writes that “the 
storm was the most destructive which 
has visited the Texas coast since the 
great Galveston storm of 1900.” 

The storm emphasizes the inadequacy 
of the present windstorm rates applicable 
to the seacoast district of Texas, Mr. 
Mansfield states. It should cause the 
Texas insurance commissioners to re- 
consider the recent rate order in which 
they granted only a small increase in 
rates, although the record for the last 
five years has been bad, Mr. Mansfield 
asserts. 

“It has been suggested that they may 
have taken into consideration the argu- 
ment that the preceding five years were 
abnormal and conditions would surely 
improve,’ Mr. Mansfield states, “but the 
present storm illustrates anew the truth 
of the old saying that ‘man proposes but 
God disposes.’ 

“I think that the amount of insurance 
payments this year will probably greatly 
exceed the payments made either in the 
1941 storm involving Galveston and 
Houston or the 1942 storm involving the 
Corpus Christi-San Antonio area, and it 
would only be simple justice for the 
Texas Board of Insurance Commission- 
ers to immediately grant a substantial 
and further increase of Texas tornado 
rates, particularly in the seacoast zone,” 
Mr. Mansfield said. 





Peoria, Ill., Hit by Wind and Hail 





A heavy hail storm accompanied by 
high winds that reached the velocity of 
60 miles per hour struck Peoria, IIL, 
July 28. The number of losses is ex- 
pected to run 15,000 in Peoria and its 
environs alone, and the early ones are 
averaging around $200. Total liability 
may run close to $3,000,000. 

The storm also struck Monmouth, al- 
though less severely. There will be 
about 1,500 losses there averaging from 
$75 to $100 apiece. Some damage was 
done also in and around Galesburg, 
Farmington, Trivoli, Maquon, Yates 
City, Elmwood, Oak Hill, Edwards and 
Hanna City. At Galesburg there will be 
about 500 claims running $75 to $100. 


Many Windows Are Shattered 


Thousands of windows were shattered 
in Peoria and vicinity, and there is con- 
siderable damage to roofs, to painted 
surfaces, etc. There were some large 
losses, one of $75,000 being reported, but 
there was not a great deal of rain ac- 
companying the storm so that exposure 
losses, it was hoped, would not be too 
heavy. At the Caterpillar Tractor Co. 
approximately 11,000 small panes of 


glass were shattered, 
were broken, and_ skylights suffered 
heavily. There was some water damage 
to Caterpillar machinery, floors and of- 
fice equipment. The Herschel Manufac- 
turing Co. and the Altorfer Bros. Co. 
plants in East Peoria also suffered heavy 
glass damage. Greenhouses were hard 
hit. One loss will run $10,000, another 
$7,000, another $2,000, etc. Schools and 
institutional buildings suffered extensive 
damage. 

E. B. Forsythe, Peoria manager of 
claims for the Illinois Mutual Casualty, 
broke his left arm when a gust of wind 
blew through an open door and caused 
him to slip on fragments of glass. The 
insurance company office had all of the 
glass broken and three or four inches 
of water covered the floor. 

Western Adjustment promptly sent 
20 extra men into Peoria where there are 
eight regular adjusters on duty, and 
placed Gale Tilman of the head office in 
charge. Underwriters Adjusting sent 17 
extra men into the city. 

The storm will impose a heavy bur- 
den on adjusting companies staffs for 
some time to come. It may require two 


7,000 larger ones 
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STOCKS 


By H. W. Cornelius, Bacon, Whipple & 
Co. 135 So. LaSalle St., Chicago, at 
close of business August 2, 1943. 

Par Div. Bid Asked 











Aetna Cas. .. 10 5.00* 138 142 
Aetna Fire ... 10 1.80* 65 56 
Aetna Life.... 10 1.40° 35 36% 


Amer. Alliance 10 


Amer. Equitable 5 1.00 20 21 
Amer. Home .. 10 one 10 11 
Amer. (N. J.).. 2.60  .60° 15 16 
Amer. Surety... 25 2.50 60 62 
Balti-Amer. .. 2.50 .40* 7 8 
EE bode eae 100 21.00 610 630 
Camden Fire 5 1.00 21 22 
Comti, Cas. ... § 1.50* 39% 40% 
Cont., N. ¥..... 3.56 2.30° 46 48 
F idelity- -Phen.. 2.50 2.20* 47% 49 
Fire Ass'n. . 10 2.50* 70 72 
Firem’ns (N.J. ) 5 40 13 14 
Firem’ns Fund 10 3.00 85 87 
Franklin Fire. 5 1.40* 28 29% 
Gen. Reinsur.. 5 2.00 49 51 
Glens Falls ... 5 1.60 42 44 
Globe & Repub. 5 50 9% 10% 
Gt. Amer. Fire 6 1.20* 28% 30 
Gt. Amer. Ind. 2 .20 12% 14 
Hanover Fire.. 10 1.20 27% 29 
Hartford Fire.. 10 2.60° 98 102 
Home (N.Y.).. 5 1.60 30 31 
Ins. Co. of N.A. 10 $.00° 81 83 
Maryland Cas. 1 nme 5% 6 
Mass. Bonding. 12.50 3.50 75 78 
Mer.(N.Y.)Com. 5 2.60* 50 53 
) A 1.00 24 26 
Natl. Fire ..... 10 2.00 60 62 
Natl. Liberty... 2 .40 7% 8% 


Natl. Un. Fire. 20 . 
New Amst. Cas. 2 1.00 27% 29 


New Hamp. 10 1.80°* 45 47 
North River In. y 50 1.00 25 26% 
Onto COs. 2.2 -70 20% 22% 
Phoenix, Conn. 10 3.00° 90 93 
Preferred Acci. 1.00 14% 15% 
Prov. Wash... 10 1.40* 36 38 
St. Paul F.&M. 62.50 Ag. 00* 300 310 
Security, Conn. 10 40 36% 38 
Sprefid. F.&M. 25 75° 126 131 
Standard Acci. 10 2.58 70 72 


Travelers ....100 


*Includes extras. 
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or three months to get the bulk of the 
losses out of the way. Western Adjust- 
ment still has five extra adjusters in 
the Evansville, Ind., area where a wind 
and hail storm did considerable damage 
April 30. Underwriters Adjusting still 
— four extra men on duty in Evans- 
ville. 

The difficulties of adjustment, always 
bad enough when there are a large num- 
ber of windstorm and hail claims, are 
multiplied nowadays because contractors 
and repair men are extremely busy. 
Often the assured wants to get a con- 
tractor’s estimate of what the repairs 
will cost before settling finally with the 
insurance company. It may require two 
or three months to close out the claim. 
Claims continue to trickle in for months. 
In Evansville, Ind., for instance it is 
estimated that 50 claims a day still are 
being filed as a result of the April storm. 





The office of the Cotton Insurance As- 
sociation at Memphis in charge of State 
Agent A. M. Robertson servicing the 
Tri-State territory has been moved to 
625 Cotton Exchange building, the tele- 
phone number remaining the same 
6-7339. 
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Commissioners New 
Committee Setup 
Is Completed 


President Harrington of the National 
Association of Insurance Commissioners 
has now completed the appointment of 
new committees. He states that those 
special committees whose work has been 
completed have been eliminated. The 
unfinished work of the uniform counter 
signature law committee has been re- 
ferred to the committee on laws and leg- 
islation and the study of the Beveridge 
plan has been referred to the committee 
on social security. A sub-committee of 
the executive committee has been desig- 
nated to confer with the War, Navy 
and other federal departments. 

On each committee is at least one 
representative of each zone. No com- 
missioner has been assigned as chair- 
man of more than one standing com- 
mittee. 

Mr. Harrington has reduced the number 
of members on the various committees 
so that a quorum may be more readily 
secured and on the theory that smaller 
committees function more efficiently. 
He has designated a sub-committee of 
each committee to which the chairman 
may refer matters which arise between 
mid-year meetings of the association. 
The chairman of the full committee is 
ex-officie a member of the sub-commit- 
tee. He may act as charman of the sub- 
committee or designate another member 
to do so. Below is given the member- 
ship of the committees with an asterisk 
indicating members of the sub-commit- 
tees: 

Executive Committ ee—McCormack, 
chairman, Tennessee; Williams, Missis- 
sippi; Cullen, New York, Gontrum, Mary- 
land; Scheufler, Missouri; Jones, Illinois; 
Graves, Arkansas; Thompson, Oregon; 
Lockhart, Texas; Fraizer, Nebraska; 
Sullivan, Washington. 

Sub-Committee Executive Committee— 
Gontrum, chairman; Sullivan, vice-chair- 
man; McCormack; Harrington, Massa- 
chusetts; Johnson, Minnesota; Read, Ok- 
lahoma. 

Accident and Health—Jones, chairman, 
Illinois; *Sims, vice-chairman, West Vir- 
ginia; *Perkins, Maine; Williams, Missis- 
sippi; Carlson, Utah; *Knowlton, New 
Hampshire; Caminetti, California; 
Forbes, Michigan; Fraizer, Nebraska; 
*Allyn, Connecticut. 

Blanks—Walter A. Robinson, chairman, 
Ohio; C. B. Coulbourn, vice-chairman, 
Virginia; Russell O. Hooker, Connecti- 
cut; James D. Reeder, Illinois; T. H. 
O'Connell, Massachusetts; Roy L. Diepen- 
brock, Missouri; Alfred N. Guertin, New 
Jersey; Joseph F. Collins, New York; S. 
E. Allison, Tennessee; George H. Mc- 
Ateer, Washington; Earl L. Berger, Penn- 
sylvania; F. M. Phillippi, Alabama; L. H. 
Sanford, Michigan; H. Raymond Strong, 
Texas; A. C. Olshen, Oregon; Donald R. 
Hodder, Nebraska. 

Casualty and Surety — Bowles, chair- 
man, Virginia; Gremillion, vice-chairman, 
Louisiana; *Goodpaster, Kentucky; 
Knowlton, New Hampshire; Gibbs, Texas; 
Parker, Georgia; Cullimore, Idaho; *Sims, 
West Virginia; *Egleston, South Caro- 
lina; Viehmann, Indiana. 

Examinations—Read, 


chairman, Okla- 


homa; Julian, vice-chairman, Alabama; 
* , ‘ . rs . 

Allyn, Connecticut; *Bowles, Virginia; 
Kavanaugh, Colorado; Thompson, Ore- 


£0n; Rummage, Arizona; Larson, Florida; 






EMPLOYEES FOR SPECIALIZED OR ROUTINE 
INSURANCE POSITIONS 


We have filled vacancies in all branches of insurance 
in spite of present-day personnel shortage. Why not 
consult us when you need experienced workers? 


*Gough, New Jersey; Viehmann, Indiana; 
Williams, Mississippi; Graves, Arkansas. 

Fire and Marine—Williams, chairman, 
Mississippi; Graves, vice-chairman, Ar- 
kansas; Hall, Texas; *Jordan, District of 
Columbia; Johnson, Minnesota; Julian, 
Alabama; Burt, South Dakota; *Allyn, 
Connecticut; *Carroll, Rhode Island; 
Holmes, Montana. 

Group Hospitalization and Medical 
Service—Caminetti, chairman, California; 
Rummage, vice-chairman, Arizona; 
Swain, Delaware; Goodpaster, Kentucky; 
Holmes, Montana; Knowlton, New Hamp- 


shire; *Burt, South Dakota; *Cullimore, 
Idaho; *Barrus, Wyoming; Burns, Ver- 
mont. 


Laws and Legislation — Fraizer, chair- 
man, Nebraska; *Thompson, vice-chair- 
man, Oregon; Cullen, New York; 
Scheufler, Missouri; *Kavanaugh, Colo- 
rado; *Knowlton, New Hampshire; Jor- 
dan, District of Columbia; Egleston, 
South Carolina; Johnson, Minnesota; 
Jones, Illinois; Crabbe, Ohio. 

Sub-Committee Laws and Legislation 
No. 2 (appointed at Columbus, O., April 
10, 1943)—Johnson, chairman, Minnesota; 
Jones, vice-chairman, Illinois; Crabbe, 
Ohio. 


Sub-Committee Laws and Legislation 
No. 3—Cullen, chairman, New York; 
Egleston, vice-chairman, South Carolina; 
Scheufler, Missouri. 

Social Security — Scheufler, chairman, 
Missouri; Goodpaster, vice-chairman, Ken- 
tucky; *Viehmann, Indiana; *Jones, IIlli- 
nois; *Perkins, Maine; Erickson, North 
Dakota; Crabbe, Ohio; Apodaca, New 
Mexico; Thompson, Oregon; Duel, Wis- 
consin. 

Taxation—Holmes, chairman, Montana; 
*Erickson, vice-chairman, North Dakota; 
Barrus, Wyoming; Parker, Georgia; 
*Burt, South Dakota; Schmidt, Nevada; 
*Hobbs, Kansas; Crabbe, Ohio; Burns, 
Vermont; Larson, Florida. 


Unauthorized Insurance—Burt, chair- 
man, South Dakota; Parker, vice-chair- 
man, Georgia; Hodges, North Carolina; 
Swain, Delaware; *Rummage, Arizona; 
*Hobbs, Kansas; *Barrus, Wyoming; 
Burns, Vermont. 

Valuation of Securities—*Cullen, chair- 
man, New York; *Gough, vice-chairman, 
New Jersey; Fischer, lowa; *Harrington, 
Massachusetts; Hobbs, Kansas; Sullivan, 
Washington; Gontrum, Maryland; Lock- 
hart, Texas; Graves, Arkansas; Gremil- 
lion, Louisiana. 

Workmen’s Compensation —Hodges, 
chairman, North Carolina; Neel, vice- 
chairman, Pennsylvania; *Forbes, Michi- 
gan; Duel, Wisconsin; Gough, New Jer- 
sey; Caminetti, California; *Egleston, 
South Carolina; Gibbs, Texas; *Larson, 
Florida; Carroll, Rhode Island. 

Fire Prevention Committee—Gontrum, 
chairman, Maryland; Jordan, vice-chair- 
man, District of Columbia; McCormack, 
Tennessee; Sullivan, Washington; Neel, 
Pennsylvania; Hall, Texas; Swain, Dela- 
ware. 

Interstate Rating and Irregular Under- 
writing Practices — Cullen, chairman, 
New York; Bowles, Virginia; Julian, Ala- 
bama; Johnson, Minnesota; Jones, IIlli- 
nois; Caminetti, California; Graves, Ar- 
kansas, 


Agents Customer List Is 
Chief Problem in Suit 


The California district court of ap- 
peals, second district, division 1, af- 
firms the decision of the lower court 
in Foster, Jr., vs. Peters. Foster, an 
insurance solicitor, was hired by Pe- 
ters, a broker, to solicit policies of 
life and related insurance and to sell 


ADAMS EMPLOYMENT AGENCY 


Specialists in Insurance Personnel 
141 W. Jackson Blivd., Board of Trade Bidg., Wabash 3344-45 


“Other Insurance” 
Clause Doesn't Bar 
Excess Cover 


The “other insurance” provision in a 
fire policy does not prohibit the carrying 
of floater form of excess insurance, ac- 
cording to the United States circuit court 
of appeals for the fifth circuit in Du- 
buque F. & M. vs. Reynolds Company, 
Inc., et al. The evident purpose of the 
“other insurance” conditions in policies, 
according to the court, is to guard 
against the moral hazard and tempta- 
tions to fraud which might be reasonably 
expected to arise out of the existence of 
undisclosed concurrent policies having 
identity of scope and of subject matter. 
The thing sought to be prevented is 
double, concurrent or over-insurance 
upon the same property, at the same 
time and against the same risk. 

The Reynolds Company of Texas, 
which owns and operates retail variety 
stores in Texas and Louisiana, had four 
policies aggregating $7,200 in Dubuque 
F. & M. covering merchandise and fix- 
tures of the store at Goose Creek, Tex. 
In addition to the standard provision as 
to other insurance there was a special 
form attached reading: “It is under- 
stood and agreed that no other fire in- 
surance is permitted, unless the total 
amount allowed, includins this policy, is 
entered i in blank space in ‘paragraph next 
above.” 

Later the Reynolds Company got a 
blanket policy for all its stores from 
Home. That company was fully ad- 
vised of the at iat coverage at Goose 


fire, casualty and andi to a selective 
list of customers which plaintiff had 
acquired prior to his employment by 
Peters. During the course of the 
plaintiff's employment, Peters kept a 
record of policies sold by him and 
thereby acquired a knowledge of Fos- 
ter’s customer list and the insurance 
needs of the persons thereon. When 
Foster’s employment was terminated 
Peters continued to use this knowledge 
to sell insurance to the persons on this 
list. Foster brought this action for an 
accounting and an injunction. 

Judgment was entered in his favor 
for commissions found to be due and 
a broad injunction granted. On appeal 
the judgment is affirmed by the higher 
court except that the terms of the in- 
junction are modified so that the de- 
fendant would be permitted to accept 
any business from Foster’s customer 
list which might thereafter be volun- 
tarily offered to him. 
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Creek. It was stipulated that as to the 
Goose Creek store the Home policy 
would only operate as monthly reporting 
form excess insurance until after the ex- 
piration of the Dubuque policy. The 
Home policy was not to attach to or be- 
come insurance against any hazard upon 
property until the specific insurance had 
become exhausted. Dubuque was not 
advised of the issuance of the Home pol- 
icy. 

In a fire at Goose Creek there was 
a loss of $4,483 and both Dubuque and 
Home denied liability. 

The court observed that the value of 
the fixtures and stock at Goose Creek 
fluctuated from month to month, The 
Home policy took care of periods, if 
any, when the value of the merchandise 
exceeded the specific coverage of the 
Dubuque policy. It did not constitute 
concurrent “other insurance,” for it only 
took hold and commenced to cover 
where the Dubuque policies left off. In 
no event could Reynolds Company re- 
cover more than its actual loss. At the 
time of the fire the value of the property 
and the extent of the loss were well 
within the aggregate coverage of the 
Dubuque policy. The Home policy was 
in a condition of “innocuous inertia.” 
The decision hence went against 
Dubuque. 


Liable for Window Cleaner’s 
Death: No Safety Device 


Failure to supply safety devices for 
washing windows on the outside of a 
building resulted in a verdict against the 
owner for the death of a window cleaner 
in Witkowicz, Admr., vs. Amalgamated 
Properties, Inc., et al., decided by the 
New York appellate division. The New 
York labor law requires such safety 
appliances and the owner, lessee, agent, 
manager or superintendent in charge is 
forbidden to require, permit, sufier or 
allow any window in such building to 
be cleaned from the outside unless 
means are provided to enable the work 
to be done in a safe manner in con- 
formity with the requirements of the 
law and the rules of the board of stan- 
dards and appeals. The same section 
forbids any person to clean any window 
from the outside unless it is so equipped. 

A tenant called for a window washer 
and the deceased was sent to clean her 
windows. The last seen of him he was 
entering a bedroom. When the tenant 
noted that he had disappeared she 


entered the room, and he was found 
lying on the pavement five stories below. 
Suit was brought for his death and the 
appellate division ruled that it was error 
to dismiss the case, ordering a new trial. 
















EDITORIAL 


COMMENT 





Worrying Has Some Value 


A speaker the other day commented 
that the war is teaching people how to 
Nowadays 
hand to 
fewer persons to 


work again. there is more 


and 
This 


be done 


do it. 


work on every 
there are 
is good for us, he said. 


No 


problems if he didn’t have any 


one ever learned how to solve 


and he 
certainly can’t do a big job unless he 


has Today almost everyone has a 
than he had 
and is learning how to do it. 

In the 


where it is 


one. 


bigger job to do before, 


insurance business and else- 


undoubtedly 
thing when people have to 


excellent 
little 


an 
do a 


After all, is nothing 
more than anxiety about a problem until 


worrying. worry 
it is solved. 

A successful insurance man said that 
he worries a great deal about his work. 
his mind until they 
and there are times when he 


Problems stay on 
are solved, 
can’t sleep at night until he has found 
an answer to some question or situation 
that is bothering him. But he does reach 
kind of a He 
about his work. It makes him nervous 
That 
is probably why he is successful. Worry- 


some solution. worries 
until it is done and done properly. 


ing does have some value. 


Office Reforms Instituted 


and 
to the 


many exasperations 
due 
some 


Despite the 
dislocations that we have 
situation there are 
lessons to be learned. For instance, in- 
offices have a very difficult 
problem to solve in the way of less- 


war valuable 


surance 


ened manpower. Perhaps that is the 
most aggravating question now with 
offices. Therefore it has been neces- 


to make a study of the employ- 
ment situation, the mechanics of offices, 
the work is done, to 
processes can be improved so that less 
will needed. far 
greater simplicity now than before. 


sary 


way see whether 


labor be There is 


Office managers and technicians are 
giving much study to office mechanics. 
They have discovered duplications, old 
time, outmoded methods, motions that 
need not be made, corners that can be 
cut, time that can be conserved. Al- 
together it is a wholesome process 
through which we are going because in 


prosperous times when work was 
plenty there was always the danger of 
waste and unnecessary tasks being 


assigned. This is a splendid time to mod- 
ernize offices. Almost every operation 
improved if concentration is 


can be 


exerted. 


Proper Figures for Comparison 


Agencies that control large risks and 
hence have enjoyed a greatly increased 
premium income during the war period 
realize that comparison in years to come 
will not tell the true picture and to an 


outsider may reflect on the record of 
the office. These premiums are ab- 
normal and due entirely to war time. 


Agencies for comparative records study 


business on a time basis. 
offices are eliminating entirely 
these large premiums keeping them in 
a separate record. Others take a five 
year average record from 1940 back for 
comparative purposes. Offices do not 
like these disjointed figures which are 
now out of gear. It is well to regard 


their 
Some 


peace 


war premiums as non-recurring. 


Angularities Are Smoothed Down 


As time has gone on companies have 
seen the necessity of eliminating as far 
as possible the angularities and trouble 
features of insurance 


making policies, 


etc. There ir- 
that 
that might well 
cast into the discard long ago. 
Take, for example, the farm 
policies. One of the greatest 
controversy was damage by 
property when there was no 
Farmers always felt ag- 
considered themselves de- 
prived of what was rightfully coming 


riders, are unnecessary 


ritations have been carried along 


by custom have been 
insur- 
ance 
causes of 
hail to 
tornado. 


grieved and 


companies denied liabil- 
hail damage. Then the com- 
included hail in the tornado 
That has removed therefore a 
great source of irritation. 

Another feature that caused bad 
feeling was where a farmer had taken 
insurance on the installment 
plan. It grated him that in case of 
a total the unpaid installments 
deducted. A large number of 
farmers could not understand why they 


to them when 
ity for 
panies 
form. 


five year 


loss 


were 


were penalized, as they put it. It is 
very difficult to explain the situation 
so that they understood it. In almost 


every case there was a dispute. Now 
farm agents insist that a farmer take 
out unearned premium insurance so that 
he will have the face of his policy in- 
tact regardless of the loss. In other 
words, he insures the remainder of his 
installments. 

There have been other controversial 
features in farm insurance that un- 
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doubtedly created much animosity on 
part of assured. These are gradually 
being reduced and the business will be 
much better received on account of it. 
It sometimes takes long and weary 
years to bring about changes because 
inertia is great. However, we must 
say that the wheels of progress are in 
motion. 








PERSONAL SIDE OF THE BUSINESS 





William L. Wallace, vice-president of 


Pacific National Fire, who was in San 
Francisco to confer with Arthur C. 
Connick, the newly elected president, 
has returned to his Philadelphia head- 
quarters after spending several days 
longer in San Francisco than he had 
planned owing to transportation diffi- 
culties. 

Miss Emma D. Smith, daughter of 


President Harold V. Smith of Home, 
was married last week to Lieutenant 
John B. Johnston, army air forces. The 
ceremony was performed in the Church 
of the Heavenly Rest, New York City, 
and a reception was held later at the 
home of the bride’s parents. 


Martin Burke, special agent for Pa- 
cific National Fire operating from the Chi- 
cago office, is recovering at Evangelical 
Lutheran Hospital from multiple injuries 
suffered when the automobile that he 
was driving was struck by a young hood- 
lum who was driving a stolen car at a 
high rate of speed. Mr. Burke suffered 
several broken bones but his condition is 
reported to be satisfactory. 

Miss Alice Sawtelle, daughter of C. 
Oliver Sawtelle, Sawtelle, McAllister & 
Cary Agency, San Antonio, Tex., was 
married to Captain J. W. Dalley 

O. Z. Gulledge, Sanger & Altgelt 
Agency, San Antonio, Tex., has been in- 
stalled as vice-president of the San 
Antonio Junior Chamber of Commerce. 

B. A. Gilbert, special agent Quirk & 
Co., San Antonio, Tex., has been con- 
fined to the hospital by illness for sev- 
eral weeks. 

Colonel George B. Jennings, long 
state agent at Richmond, Va., for Royal- 
Liverpool group, now retired, is spend- 
ing his summer vacation at his old camp- 
ing ground at Nimrod Hall in the moun- 
tains of Virginia. He is passing most 
of his time angling for mountain trout, 
his favorite pastime. 

Two prominent western managers are 
on a vacation during August. W. N. 
Achenbach, western manager Aetna Fire 
and president Western Underwriters As- 
sociation, always spends the month at 
his place near Bay View, Michigan. 
E. A. Henne, manager American Fore, 
will go to Cape Cod in a few days. 

Fred Henkel, well known Denver in- 
dependent adjuster, is again at his office 
after recovering from an appendectomy. 

George R. Howitt, operating the G. R. 
Howitt Insurance Agency, Milwaukee, 
has received a silver star citation for 
bravery in action in 1918. He was a 
lieutenant colonel in the first World war, 
commanding the 60th infantry. With 
his troops he advanced under intense 
enemy artillery and machine gun fire 
and personally participated with the for- 
ward elements of the regiment in the 


attack on and capture of Cunel and Mar- 
voux, the citation states. Mr. Howitt, a 
past Wisconsin state commander of the 
American Legion, is now chairman of 
the Wisconsin State Council of Defense. 
Frank H. Taylor, board chairman of 
Frank H. Taylor & Son, East Orange, 
N. J., local agency, has completed 58 
years in the business. Mr. Taylor cele- 
brated his 73rd birthday last week. 


Ray W. Berrett, chief of the insurance 
division of the Reconstruction Finance 
Corporation, Washington, is back on 
the job after a sickness lasting several 
weeks. 

B. N. Carvalho, president of North- 
eastern of Hartford, is enjoying a two 
weeks’ vacation with Mrs. Carvalho on 
their ranch in Montana. They went as 
far as Chicago by plane and thence by 
train. Mr. Carvalho in the past has 
been spending a month each summer at 
the ranch but this year he was not able 
to take that much time off. 


Joseph W. Corbet, chief examiner of 
the southern department of London & 
Lancashire at the Hartford home office, 
received flowers and other gifts from 
the company and his associates on the 
completion of 25 years service with L. 
& L. In his earlier days he was connected 
with Hamburg-Bremen in New York 
and was special agent in Missouri and 
Oklahoma. 


DEATHS 


William F. Chamberlin, 73, at one 
time engaged in the insurance business 
in Dayton, O., died while visiting a sister 
in Brookfield, Mass. He was former 
trustee of Denison University, Granville, 
O. He was at one time president of the 
Dayton Board of Education. In recent 
years he had resided in Princeton, N. J. 


Paul W. Pearson, 52, president and 
founder of Penn-Liberty and secretary 
of Penn Mutual Fire, both of West 
Chester, Pa., died at his home there. He 
was treasurer of the Pennsylvania Fed- 
eration of Fire Insurance Companies 
and past president of the Pennsylvania 
Association of Mutual Fire Insurance 
Companies. 


Lester W. Rightmire, formerly man- 
ager of the insurance department of 
the Guaranty Trust Co, Yakima, 
Wash., committed suicide while home 
on leave from the army transport serv- 
ice. Mr. Rightmire, who was 35, was 
suffering from a knee injury and under- 
went treatment in an army hospital be- 
fore returning home. He was despond- 
ent over his health. 

John E. Ellis, 32, who operated one 
of the largest local agencies in Owosso, 
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Mich., died unexpectedly from a cerebral 
hemorrhage. He had been stricken only 
a few hours before. Mr. Ellis was a son 
of Mayor J. Edwin Ellis. Several years 
ago he purchased the Walsh-Hahn 
Agency and since that time had bought 
several other agencies. At the time of 
his death, Mr. Ellis had been putting 
in long hours at his office because of 
wartime help shortages and it was be- 
lieved overwork might have been a 
factor in connection with his death. 

Thomas N. Dysart, president, St. 
Louis chamber of commerce, who was 
killed in the glider crash at Lambert- 
St. Louis Municipal Airport, was a di- 
rector of American Central. 


Harry Korf, for many years local 
agent of Bristow, Okla., died from heart 
trouble. Mr. Korf sold his agency sey- 
eral years ago to Boyd Caves. 
aaa Baxter, 60, Los Angeles broker, 
died. 


Robert Officer, 74, formerly in the in- 
surance business at North Grafton, Mass., 
until his retirement a few years ago, 
— He was born in Johnstone, Scot- 

id. 


Ohio Agents’ 
Dates Are Set 


_The annual meeting of the Ohio asso- 
ciation of Insurance Agents will be held 
at the Neil House, Columbus, Oct. 25-26. 
The convention committee is composed 
of Harry T. Minister, Columbus, chair- 
man; H. S. Goodrich, Springfield; John 
W. Barrett, Cleveland, and Gustav May, 
Cincinnati. : 


Allstate Issue in Ohio 


_ COLUMBUS, O.—An informal hear- 
ing was held in the office of Superin- 
tendent Crabbe Wednesday on_ the 
selling of Allstate insurance in Sears- 
Roebuck stores. It is the intention of 
the Sears-Roebuck stores to start the 
sale of insurance in its Cleveland stores 
and possibly one or two other places, 
Some question has been raised as to jusi 
where in the store the agent may be 
placed so that he may be readily ac- 
cessible to the prospective purchaser. In- 
surance agents expressed their views on 
the question. 











Changes to Life Production 


Merritt M. Laubenheimer, a _promi- 
nent office broker associated for many 
years with the Conkling, Price & Webb 
general insurance agency of Chicago, 
has decided to specialize in selling life 
insurance and is going with the H. G. 
Swanson general agency of New Eng- 
land Mutual Life in that city. He will 
continue to service his general insurance 
business. Mr. Laubenheimer is chair- 
man of the war bond sales campaign in 
Evanston, Ill., and when his father was 
sheriff of Cook county was a deputy 
sheriff under him. 
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Supervising Problem 


One of the most important and yet 
vexing problems facing state insurance 
commissioners is what policy to adopt 
and pursue in the treatment of compa- 
nies that may be technically solvent but 
are skating on thin ice or some may have 
inflated the value of their assets so that 
they do show a fictitious surplus. Most 
of such companies are confronted with 
investment problems. Their portfolios are 
not desirable. There is too much real es- 
tate, mortgages that are not first-class 
and probably other securities that are 
dormant. 

Then again a company may be afflicted 
with a promotional type of management 
that does not have any conscientious re- 
gard of its responsibilities. Some fire, 
casualty and automobile companies delib- 
erately write business below cost price 
and then hope to retrieve at least part of 
their shattered fortunes by scaling 
claims, denying liability, etc. In many 
cases the laws are not very exacting as 
to assessment companies, reciprocals and 
what are known as cooperatives. Where 
a company can show that it is not violat- 
ing the law and is even technically solv- 
ent the commissioner has little recourse. 

An examination reveals serious weak- 
nesses in some companies. The depart- 
ment is well aware of the situation. 
Many of the weaker companies spread 
out over a large territory endeavoring to 
operate in many states and thus increase 
their operating expense. They do not 
concentrate on their home territory, that 
is, their home state and adjacent ones. 

Should a commissioner adopt a ruth- 
less policy and take action against a com- 
pany, thus destroying it especially if it is 
not too deeply involved? If not, how 
can he improve a condition? 

An insurance commissioner cannot 
consistently adopt a more rigid policy for 
licensing outside companies than his own 
home state companies. He will not be 
able to establish his department on a sub- 
stantial basis until the laws are more pro- 
tective and he adopts some method of 
weeding out what might be termed the 
unfit. These are the companies that re- 
quire the greatest amount of supervision 
so far as time and worry are concerned. 
The departments receive more com- 
plaints regarding such companies than 
all the rest put together. 
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A commissioner can accomplish much 
by personal work and advice, backed up 
by courage and yet diplomacy. He can 
suggest that the management concen- 
trate its time and thought on bettering 
its investment situation. He may exam- 
ine the salary roll and ascertain whether 
he thinks too much money is being taken 
out by the officers. He will probably 
probe into its expenses. He will suggest 
that such companies retire from distant 
states and keep near their home territory 
operating in probably not over six states, 
all points of which can be reached over 
night. He may find some underwriting 
measuring rods that are not very effi- 
cient. However, so far as the actuarial 
and medical departments of life compa- 
nies are concerned, there is very little 
criticism to be offered. The two main 
departments which need the light thrown 
on them are the investment and agency. 
The latter can be very expensive and can 
put on a lot of business which soon drops 
off. 

The conscientious, understanding com- 
missioner therefore can bring about re- 
forms through this more quiet, unspectac- 
ular medium. He must forego all notion 
of receiving much credit for what he 
does so far as the public is concerned. 
There are no trumpets to be sounded, no 
red light to burn, The commissioner 
certainly must consider present and fu- 
ture policyholders and do what in his 
opinion is best for them. 


Mutual Mistake in the 
Policy is Found in Court 


The Minnesota supreme court had a 
case before it, Pellicano et al. vs. Hart- 
ford Fire. When the property involved 
was first insured it was owned by the 
plaintiff's husband. However, he caused 
the title to be transferred to his wife 
and so notified the agents who wrote 
the insurance and managed the prop- 
erty. Through some neglect of the 
agents or their clerks this transfer was 
not noted in their files, although the 
agents admitted having it in mind. The 
policy was issued by the Hartford Fire 
subsequent to the change in title in 
the name of the husband. This was 
discovered following the loss and the 
company denied liability. Reformation 
was then sought by the plaintiff. 

The higher court holds that the legal- 
ity of such a contract should be tested 
by the actual intent of the parties in 
making the contract and that the evi- 
dence supports a finding of mutual mis- 
take in having the husband’s name 
rather than that of the wife appear in 
the policy. There was no ratification 
by the wife of alleged fradulent conduct 
on the part of the husband and the 
company having repudiated the contract 
is not entitled to an arbitration of the 
claim by the wife, the court held. 








Fallen Building Clause 
and Rents Insurance 
Figure in a Decision 


One of the most interesting of the 
recent decisions involves rents insur- 
ance where 25 percent of a building 
was demolished by wind and the rest 
burned. The Georgia supreme court 
finds for the Aetna in the suit of Mar- 
tin et al against it. This involved a 
building caught in the Gainesville, Ga., 
tornado, April 6, 1936, when the Na- 
tional Association of Insurance Agents 
was holding its mid-year meeting in 
Atlanta where Sidney O. Smith of 
Gainesville, later its president, was tak- 
ing a prominent part. f 

The plaintiffs carried $1,080 rents in- 
surance. The policy contained the fallen 
building clause. The tornado caused 25 
percent of damage to the structure. Two 
hours later fire broke out and destroyed 
the rest. 

Contention of the Assured 


The plaintiffs contended that insur- 
ance against loss of rents is not insur- 
ance on the building within the mean- 
ing of the the fallen building clause 
so that the damage by the tornado did 
not terminate the insurance. It was 
found it would take four months to re- 
store the building, the claim being for 
$720. The lower court found for the 
plaintiffs. 

At the January term of the supreme 
court the question was certified to the 
court for decision. The court was 
equally divided as to the proper 
answer and the question again came be- 
for it for decision. The court in brief 
held: 

Finding of the Court 


“1. Where a fire insurance contract 
consists of a standard form policy and an 
attached rider in which the insured is 
indemnified against loss of rents not ex- 
ceeding a certain amount upon a de- 
scribed building as a result of loss or 
damage by fire, such insurance against 
loss of rents constitutes insurance on 
such building in the sense of the fallen- 
building clause contained in the stand- 
ard form policy which is part of the 
contract, and which reads as follows: 

“Tf a building or any part thereof fall, 
except as a result of fire, all insurance 
by this policy on such building or its 
contents shall immediately cease.’ 

“2. Where the building which was 
the subject matter of the policy was 
damaged by a tornado, and a consider- 
able portion (25 percent) of the build- 
ing was thereby caused to fall, the 
policy, which included the rider, and 
which insured the insured only against 
loss of rents on such building as a result 
of fire, thereby ceased, and the policy 
ceased to be in force, where a fire 
afterwards occurred, which destroyed 
the remaining portion of the building 
which had not been destroyed by the 
insurance company to the insured for 
loss of rents on the building resulting 
from the fire.” 
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“PREFERRED”... 


AS DEFINED BY THE DICTIONARY: 


“Set above or before in estimation or favor; 
regarded or honored before another; held in 
greater favor; liked better.” 


THE record of “PREFERRED” performance 
for 58 years has made this a living definition. 


Since 1885 The Preferred Accident 
Insurance Company has defended its 
policyholders against loss. Through 
good times, wars and depressions—it 
has always lived up to its slogan of 
“PROMPT PAYING PRE- 
FERRED” 


Prompt settlement of claims has 
made the “Preferred” the preferred 
company of an ever increasing number 


of policyholders and has cemented the 
mutually profitable relationship _be- 
tween the Company, its Agents and 
Brokers—a large majority of whom 
have been “Preferred Producers” for 


a long period of years. 


You, too, should place your busi- 
ness with “PROMPT PAYING 
PREFERRED” 


80 MAIDEN LANE, NEW YORK 


Edwin B. Ackerman, President 


Automobile « Accident « Burglary « Plate Glass « Liability « Compensation 


— Branch Offices — 


Boston « Buffalo « Chicago e Los Angeles e Philadelphia « Pittsburgh e San Francisco « Newark 


. 
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Explain Ohio Auto 
Assigned Risk Plan 
af Hamilton Dinner 


Davis, Jeffries Featured 
Speakers, Large Crowd 
at District Meeting 


By J. C. O'CONNOR 


HAMILTON, O.—Before a crowd of 
over 100 at the successful district meeting 
of the Ohio Association of Insurance 
Agents here last week, L. Jeffries, 
Columbus, warden Ohio insurance de- 
partment, and Roy L. Davis, Chicago, 
western manager Association of Casualty 
& Surety Executives, explained the re- 
vised Ohio financial responsibility law 
and the new assigned risk plan for han- 
dling rejected automobile risks. It was 
the final stop on Mr. Davis’ trip through 
the state explaining the law. 

The large turnout, which included 27 
members from Cincinnati and representa- 
tion from all the eight counties of Dis- 
trict No. 3, was handled to the satisfac- 
tion of all, despite the wartime difficulties 
of staging a dinner. Members of the 
Hamilton Association of Insurance 
Agents met the manpower problem by 
acting as waiters and overwhelmed the 


guests with second helpings of fried 
chicken. 
Nominate Schmidt for Trustee 

J. Schmidt, secretary Hamilton 


Board, was nominated for trustee of Dis- 
trict No. 3, to succeed George B. Wilson, 
Cincinnati. Trustees are ‘elected from 
one-third of the districts at the annual 
convention of the Ohio association. 

Mr. Jeffries explained that the assigned 
risk plan has been submitted to the com- 
panies writing automobile liability insur- 
ance in Ohio and will go into effect if 
signed by all carriers. It will provide 
insurance for motorists who are entitled 
to it in good faith, but who cannot 
secure coverage through the regular 
channels because of underwriting prac- 
tices of companies. 


Manager to Be Chosen 


To be assigned a carrier through the 
plan, the applicant or his insurance agent 
must produce three declinations from ad- 
mitted companies, signed by a responsi- 
ble officer. A governing committee of 
five will choose a manager for the plan. 
The committee will consist of one affili- 
ated stock representative, one from 
organization non-stock carriers, one from 
unaffiliated stock companies, one from 
unaffiliated non-stock writers and one 
from Underwriters Service. 

Risks approved for insurance will be 
assigned to carriers in rotation, the num- 
ber of assignments being in proportion 
to Ohio automobile liability premiums. 
Insurance is not guaranteed everyone, 
but an applicant declined by the manager 
as not being entitled to insurance in good 
faith may appeal to the governing com- 
mittee and then to the insurance super- 
intendent. The plan states that a person 
shall not be entitled to insurance if his 
license has been revoked more than once 
during the past three years or if he has 
been convicted more than once of various 
offenses during the same period. 


Agents to Be Retained 


If an applicant is assigned to a carrier, 
Mr. Jeffries said, the agent who submits 
his application, or a licensed agent des- 
ignated by the applicant, becomes his 
(CONTINUED ON PAGE 25) 


American Airlines Crash Kills 20 








Above is shown the wreckage of an American Airlines transport plane that crashed 


near Bowling Green, Ky., last week killing 20 of the 22 passengers and 
Associated Aviation Underwriters had the public liability and workmen’s 


bers aboard. 


crew mem- 


compensation. There were no hull coverages involved. The plane ran into bad weather, 


crashed and burned. 
bodies became wedged across the door. 








Extend N. Y. Policy 
to Include More 


Diseases Under W. C. 


The New York Compensation Rat- 
ing Board’s governing committee, with 
the approval of the New York depart- 
ment, will now permit inclusion of dis- 
ease not caused by accident for which 
no compensation is payable under the 
workmen’s compensation law. This 
has been accomplished by an extension 
of paragraph (1) (b) of the standard 
workmen's compensation and the em- 
ployers’ liabilitv policy. 

Extension Is Optional 

The extension is on an optional ba- 
sis with standard limits and with pro- 
visions for increased limits. The pre- 
mium charge is 1% per $100 of payroll 
for standard limits of $5/25,000 with a 
minimum premium of $5. The latter is 
subject to proration on outstanding 
policies which do not have a full year 
to run provided that the minimum pre- 
mium in any case shall not be less than 
$2.50. The coverage is effective Julv 
24 on outstanding new and renewal 
business. 

The assured has to indicate whether 
he will or will not include these addi- 
tional coverage, and companies are 
having to endorse their New York com- 
pensation policies one way or other 
other. 


Official Changes 
Made by National 
Life & Accident 


C. R. Clements, president of National 
Life & Accident of Nashville since 1938, 


was this week named by the directors 
as chairman of+the board and E. W. 
Craig, executive vice-president, was 


made president. 

These changes were made by the 
board at the request of Chairman C. A. 
Craig who has served continuously as 
chief executive since its beginning in 
1902 and who, although not retiring, ex- 
pressed a desire to be relieved of some 
of the responsibilities attached to the 
position which he has occupied. Mr. 


Escape of passengers apparently was hindered when one of the 
(Acme Photo.) 


DPC Using War 
Dept. Plan on 


Lump Sum Contracts 


WASHINGTON—While the Navy 
has rejected application of the War De- 
partment joint rating plan to lump sum 
contractors, the Defense Plant Corpora- 
tion, an RFC subsidiary, it is understood, 
is using the plan under such circum- 
stances. 

Use of the 
surance coverage 


joint rating plan for in- 
under lump sum con- 
tracts for certain RFC subsidiaries, with 
a single carrier for the whole of a con- 
tract is regarded in official circles as in 
the interest of economy. It is claimed 
that the plan benefits the insurer as well 


as the government, by saving time and 
manpower as we ‘Il as money, even though 
commissions on the business may not be 
so large. 
Cover Floating Power Plant 

The RFC, in cooperation with insur- 


ance representatives, has worked out de- 
tails of a policy to cover insurance on a 
floating power plant, designed for emer- 
gency use to supplement local power 
facilities, especially in case of bombing 
attack. Problem was to avoid duplica- 
tion of boiler and marine hull coverage. 


Craig will continue 
ber of the board 
both the executive 
finance committee. 

Mr. Clements has been 
management of the company through- 
out its existence. He became its first 
secretary and treasurer when the com- 
pany was organized in 1902, and held 
that position until 1922 when he was 
made vice-president and controller. In 
1931 he became executive vice-president 
of the company and he was elevated to 
the presidency in 1938. 


to serve 
and as 
committee 


as a mem- 
chairman of 
and the 


active in the 


E. W. Craig in Father’s Footsteps 
E. W. after almost exactly 30 
years of service, and at the age of 50, 
follows in his father’s footsteps upon 
assuming the office of president. 

A. Craig has been continuously 
head of the company from its beginning, 
serving as president until 1931 and as 
chairman since that time. 


Craig, 


Seek fo Thwart 
Enforcement of 


Mich. Auto Law 


Detroit Suit Holds 
Responsibility Act 
Is Unconstitutional 


LANSING, MICH.—An effort 
manently to enjoin the secretary of state 


per- 


against enforcing Michigan's strength- 


ened motorists’ financial responsibility 
act will be combatted vigorously by the 
attorney-general’s department, it was in- 
James F. Shepherd, deputy 
The first effort in this 


will be to 


dicated by 
attorney-general. 
dismissal 


direction move for 


of the injunction petition filed in Wayne 


county circuit court at Detroit by Ed- 
ward N. Barnard, prominent attorney 
and political figure, in behalf of seven 


Detroit residents. 

Hearing on a show cause order issued 
by Judge Theodore J. Richter, tempo- 
rarily enjoining Herman H. Dignan, sec- 
retary of state, from enforcing the new 
law which became effective July 30, has 
been set for Aug. 9. Meanwhile insur- 
ance carriers writing automobile liabil- 
ity coverage are continuing to warn the 
public that provisions of the law, if up- 
held in the courts, will apply to the en- 
tire period from the time of the effective 
date given the law by the legislature and 
the fact that the measure was involved 
in litigation will be no defense for mo- 
torists who have failed to protect them- 
selves and become involved in penalty 
provisions of the law. 


Companies to Confer 


Whether counsel for insurers operat- 
ing in the state will participate in the 
court action as intervenors in support of 
the secretary of state has not been de- 
termined but officials of some Michigan 
companies indicated a conference prob- 


ably will be held during the coming 
week to discuss the matter and chart 
a course of conduct for those carriers 


which have participated cooperatively in 
an educational campaign apprising the 
public of the new law's provisions. 
Following the filing of the injunction 
suit July 28, insurance men immediately 
suspected that Mr. Barnard was acting 
in behalf of the Checker Cab Company, 
Detroit, a concern for which he has 
long served as counsel. Both Mr. Bar- 


nard and officials of the cab company 
denied this, however, although it was 
learned that two of the plaintiffs are 
connected with a garage which handles 
repair work for the cab company. They 
claimed interest because they feared the 
new law would “drive a lot of old cars 
off the streets.” 
Hold Law Is Unconstitutional 

The attack on the law is based on the 


contention it is unconstitutional. “It was 
represented to the legislature and to the 
public by these insurance companies 
(whom Mr. Barnard charges with hav- 
ing lobbied the bill to enactment during 
the 1943 legislative session) that the act 
was designed to secure persons using 
the highways from damages resulting 
in death or personal injuries from motor 
vehicle accidents and was promulgated 
by these insurance companies as an act 
for the great social and economic bene- 
fit for the general public,” the bill of 
complaint states. “In truth and in fact 
it is not for the benefit of the general 
public but for the sole benefit of these 
(CONTINUED ON PAGE 26) 
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Davis D Discusses Ohio 
Auto Responsibility Law 


Roy L. Davis, Chicago, western man- 
ager Association of Casualty & Surety 
Executives, explained the new Ohio 
financial responsibility law last week at 
three meetings sponsored by the Ohio 
Association of Insurance Agents. T. M. 
Gray, Columbus, secretary Ohio associa- 
tion, accompanied Mr. Davis on the 
circuit, which took in Toledo, Cleveland 
and Hamilton, 

Mr. Davis emphasized the safety fea- 
tures of the law, pointing out that it and 
similar legislation are the result of public 
indignation against the wanton destruc- 
tion of lives and property by reckless 
driving. Since the Pear! Harbor attack, 
he said, there were, up to May 13, 1943, 
15,000 Americans killed in the war, but 
there have been over 40,000 killed by 
automobiles. There have been 21,000 
wounded and 33,000 missing in action, 
exclusive of known prisoners of war, 
which compares with 1,400,000 traffic in- 
juries, of which 100,000 were permanently 
injured. In spite of sharp reductions 
in speed, the proportion of fatal acci- 
dents has declined only 5%. 


Not a Compulsory Law 


Nothing in the Ohio law requires a 


motorist to carry insurance or establish - 


financial responsibility as long as he 
avoids an accident which results in a 
judgment or is not convicted of any of 
various offenses, Mr. Davis said. But if 
he has an accident, is held liable and 
cannot or does not pay the judgment, his 
right to operate an automobile is sus- 
pended for five years. During this time, 
he can regain his right to drive only 
by paying the judgment—up to $5,000 
for one person and $10,000 for one acci- 
dent and $1,000 for property damage— 
and also proving that he is financially 
responsible for future accidents. The 
trial court may permit him to pay the 
judgment in installments, in which case 
he may drive as long as he makes the 
designated payments. 

This is the new part of the law, Mr. 
Davis explained, and the part with 
“teeth.” No longer is an Ohio motorist 
allowed “one bite” before being com- 
pelled to pay damages or lose his right 
to drive. 


How Proof Is Established 


Proof of financial responsibility may 
be an automobile liability policy with 
at least $5/10,000 limits and $1,000 prop- 
erty damage liability limit, a personal 
or corporate surety bond or a deposit of 
$11,000 cash or acceptable securities with 
the registrar of motor vehicles. Mr. 
Davis said that insurance is nearly 
always elected and that the challenge to 
Ohio insurance men is to show the public 
that they should carry insurance before 


Minn. Auto Liability Law 
Doesn’t Cover Families 


ST. PAUL—The various liability pro- 
visions of Minnesota’s automobile finan- 
cial responsibility act merely created the 
relationship of principal and agent be- 
tween the owner of a car and the person 
driving it with his consent. It did not 
change the law of partnership or of hus- 
band and wife, the Minnesota supreme 
court held in affirming a lower court de- 
cision in Karalis vs. Karalis, individually 
and as partner in a bakery firm. 

Fred Karalis, driving one of the firm 
cars, injured his wife. She sued under 
the section of financial responsibility law 
making the owner of an automobile 
liable for negligence of the driver. The 
firm demurred and was sustained in the 
lower court. In affirming this the su- 
preme court said: “It is the law of this 
state that a wife cannot sue her husband 
on a personal tort, either negligent or in- 
tentional, perpetrated during covera- 
ture.” Thus the husband and partners 
are not liable to her. 


an accident and thus protect their rights 
to drive. 

The older section of the law, requiring 
evidence of financial responsibility in case 
of conviction or pleading guilty of va- 
rious offenses, with the alternative of 
suspension of the driver’s license, is still 
in force, Mr. Davis explained, but finan- 
cial responsibility in such cases must be 
maintained for three years, instead of 
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one, as was previously required. The 
specified offenses are manslaughter re- 
sulting from operation of a motor vehicle, 
driving while intoxicated or under nar- 
cotics, failing to stop after an accident 
when required and use of a motor vehicle 
in commission of a felony. 

Mr. Davis also explained that the Ohio 
law is not the same as the new statutes 
of Indiana and Michigan, which are 
modeled after the New Hampshire and 
New York laws. These laws require 
proof of financial responsibility imme- 
diately after an accident, or the motorist’s 
license is suspended, while the Ohio law 
does not reach a motorist until a court 
holds him liable and he fails to pay. 

Experience in other states, where in- 
surance men have combined to tell the 
story to the public, indicates that insur- 
ance sales should increase sharply, but 
Mr. Davis emphasized that insurance 
men must drive hard for this business 
and not expect it to come to them. 

Mr. Gray explained the joint adver- 
tising campaign of the companies and 
agents, which will start shortly and will 
use all mediums. 


Expect Flood of Bills 
for Aid of Veterans 


WASHINGTON—At least two of the 
features of the program outlined by 
President Roosevelt for returned war 
veterans would call for amendment of 
the social security act, these being that 
in case no job is found after diligent 
search unemployment insurance be pro- 
vided if the individual registers with 
the U. S. Employment Service and al- 
lowance of credit to all members of the 
armed forces under unemployment com- 
pensation and federal old age survivors 
insurance for their period of service, as 
it they had continued their employment 
in private industry. 

While some legislators anticipate no 
opposition to equal social security and 
unemployment insurance rights for vet- 
erans, others believe that a fight will 


develop if these proposals are coupled 
with an attempt by the administration 
to put across its enlarged program for 
social security coverage of agricultural 
employed 


and domestic workers, self 


Recent Decisions 


on Negligence 
Cases Are Decided 


Some interesting negligence suit de- 
cisions have recently been made. In 
Katooka, et al. vs. May Department 
Stores Co. et al. the California district 
court of appeals had a case before it 
where a child’s hand was caught in an 
escalator. It was a question of fact 
whether or not the doctrine of attractive 
nuisance was applicable where a child 
was injured when his hand was caught 
in the comb plate of an escalator in the 
store. The doctrine of res ipsa loquitur 
was inapplicable as to the store man- 
ager, since the escalator was not under 
his control and management, the court 
decided. 

The California district court of appeals 
in Oetinger vs. Stewart et al. had a case 
where the plaintiff was held to be an 
invitee, when she was leaving defend- 
ant’s apartment building after having 
inquired as to possible vacancies therein. 
The court allowed her a recovery for 
injury sustained when defendant fell 
down the steps of the building striking 
the plaintiff 

The Massachusetts supreme court in 
Morse et al., vs. Hollywood Barbecue 
Company held in favor of the defend- 
ants. The defendants, whose employe 
injured a pedestrian while removing 
meat scraps from plaintiff's restaurant, 
were obligated to pay the amount of a 
judgment rendered against plaintiff in 
favor of the pedestrian. 

The Georgia court of appeals in 
United Motors Service Company vs. 
Advance Refrigeration decided that the 
plaintiff who was employed to service 
a Frigidaire and employed defendant to 
repair the electric motor, was entitled to 
sue defendant for the amount of judg- 
ments it was required to pay when a 
fire started in the repaired electric 
motor. 


Liable for Beginners in Ind. 


Attorney-general Emmert of Indiana 
has given the state motor vehicle depart- 
ment an opinion that parents or other 
guarantors who sign applications for 
beginners’ automobile driving permits 
are not liable for damages caused by 
the beginners. Such guarantors, how- 
ever, will become liable when the new 
financial responsibility law becomes ef- 
fective about Sept. 1. 


Verdict Against Life Company 


A verdict of $35,000 was cut to $20,000 
by the Tennessee supreme court in Na- 
tional Life & Accident vs. Morrison, but 
was then affirmed in a non- ownership 
automobile liability case for the reduced 
amount. The case was bitterly fought 
and went twice to the supreme court. 
An agent of the company in Memphis 
was driving his own car, allegedly on 
the way to collect a premium, when he 
was involved in an accident which re- 
sulted in the huge verdict. After a lengthy 
review of the decisions and of the facts 
of the case, the court held the insurance 
company liable, on the ground that there 
was sufficient evidence that the agent 
was using his car on company business, 
and that a car was necessary in the per- 
formance of his duties. 


Standard Accident has declared a di- 
vident of 62% cents per share to be 
paid Sept. 4 to stock of record as of Aug. 
24. 








persons, etc. A great many bills, it is 
expected, will be introduced when Con- 
gress reconvenes dealing with various 
phases of the proposed veterans pro- 
gram. Congressional committees, it is 
predicted, will vie with each other in 
attempting to produce legislation. 

Republican National Chairman Spang- 
ler charged that the President had 
opened his campaign for a fourth term 
with a bid for the soldier vote. 


Mofor Fatalities 
Show Decrease 
in Six Months 


National Safety Council 
Gives Comparative 
Figures for Three Years 


The National Safety Council announces 
that the United States cut its prewar 
traffic toll by almost 50% during the first 
six months. The drop was 41% from 
the similar period of 1941 and 32% the 
first half of last year. Traffic deaths 
through June totaled 10,030. In the first 
six months of 1941 there were 17,028 
and for the same period last year 14,690. 
Most of this reduction from prewar lev- 
els undoubtedly is due to war time re- 
strictions on speed and mileage. The 
council finds evidence that an increasing 
part of the saving in human life can 
be attributed to public cooperation. 

All but one of the 38 states whose 
motor vehicle death figures were avail- 
able for the first six months showed 
drops from 1942 levels and everyone 
showed a reduction from 1941. The 
traffic toll in June alone this year was 
48% below the similar month of 1941 
and 24% below June, 1942. Traffic 
deaths in June this year were 1,610 
against 3,114 in June, 1941. 

The North Atlantic and South At- 
lantic regions have not shown the drops 
in fatalities anticipated because of the 
drastic curtailment of automobile travel 
there. Other regions have shown larger 
decreases in fatalities. 


Experience in Cities 


A total of 337 cities of 10,000 or more 
population whose automobile _ traffic 
death figures for the first half of the 
year are available showed an average 
fatality reduction of 19% as compared 
with the first half of 1942. They show a 
24% reduction compared with the first 
half of 1941. The fatality trends indi- 
cate that rural fatalities the first six 
months were no more than half of those 
in 1941. Fatality reductions have run 
consistently smaller in the group of 
cities from 250,000 to 500,000 popula- 
tion. 

New Orleans with population of 494,- 
500 was the largest city to go through 
June with a perfect record. Mt. Ver- 
non, N. Y., population of 67,400, is the 
largest city in the country with a per- 
fect record for the first half of 1943; 
second is Covington, Ky., population 
62,000; Wheeling with a population of 
61,100 was next. The greatest percent- 
age of decrease shown in St. Paul, 56%; 
then followed Providence, 50%; Minne- 
apolis, 46%; St. Louis, 46%; Washing- 
ton, D. C., 41; Cincinnati, 37; Rochester, 
36; Chicago, 33; Oakland, 32; Atlanta, 
29; Indianapolis, 26; Cleveland, 25; Mil- 
waukee, 25; New Orleans, 25; Philadel- 
phia, 23; Detroit, 22; Columbus, O., 22; 
Seattle, 15, 


War Plant Concession Premiums 


NEW YORK-—A broker who special- 
izes largely on hotel risks finds that 
many hotels, particularly in the middle 
west, are operating catering concessions 
at war plants. The insurance premiums 
resulting from this service are sizeable, 
particularly compensation and products 
liability. Loss experience has so far 
been good. 





Write more accident business by sub- 
scribing to The Accident & Health Re- 
view, $2 a year, 175 W. Jackson Blvd 
Chicago. 
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Eyes Question of 
A. & H. Policies, 
Tax, Wage Freezing 


Continental Casualty 
Counsel Analyzes Em- 


ployer Paid Policies 
John R. Peterson, counsel of Conti- 
nental Casualty, has prepared a valu- 


able statement concerning the effect of 
tax and_ salary stabilization 
regulations upon certain types of indi- 
vidual accident and _ health policies. 
The questions usually arise, he points 
out, when an employer wants to buy 
individual A. & H. policies for several 
of his employes and pay the premiums 


income 


himself. He wants to know, first, 
whether he can deduct the cost from 
his income tax and, second, whether 


his payment of these premiums violates 
the salary freezing regulations. 

“Where the employer pays the pre- 
miums on individual policies of acci- 
dent and health insurance for his em- 
ployes,” Mr. Peterson states, “the 
employer can deduct the cost of such 
premiums from his income tax only if 
all of the following three conditions are 
met: 

“1. The amount of the premium is 
considered as additional salary to the 
employe. This means that the em- 
ployer should charge the amount of the 
premium to payroll and handle the ad- 
ditional payment exactly the same as 
an increase in salary, that is, subject to 
social security taxes amd withholding 
for income tax. The employe will have 
to include the premiums paid for him 
by the employer in his Own income tax 
return just as though he had received 
that much extra money. 


Salary Not Unreasonable 


“2. The addition of the amount of 
the premium to the employe’s other 
salary does not make his total salary 
unreasonable—that is, out of line with 
salaries ordinarily paid for such work 
under similar circumstances. 

“3. The employer is not directly or 
indirec tly a beneficiary under the policy. 

‘As you know, wages and _ salaries 
have been frozen, but certain types of 
increases can still be made. Only the 
assured’s own attorney can advise him 
whether he is in a position to make 
salary increases, and if so, how much 
more he can pay. The question you 
are interested in is whether or not his 
payment of a premium for an individual 
accident and health policy on an em- 
ploye is a salary increase. Even if it is, 
you still don’t have to give up because 
perhaps his attorney can show him 
how this increase is possible under the 
law. If it isn’t an increase, you are all 
set for a good sale because this is a 
real opportunity for you to help the 
employer get and keep’ employes, 
which as we all know is no easy job 
these days. 

“The only trouble is, no one knows 
the answer to this question, not even 
the government officials. It is gener- 
ally expected, however, that new regu- 
lations will come out sometime soon 
covering this point. In the meantime, 
you can not give definite assurance to 
any employer in this regard. 

“The regulations do allow employ- 
ers to take out insurance on the life 
of their employes and pay the premi- 
ums on such insurance as long as the 
premium is not greater than 5% of the 
employe’s annual salary or wages. Such 
a payment is not considered as an in- 
crease. The question is whether an 


Indiana Public Proves 
Restless with Delay in 
Installing Auto Act 


Apparently some public resentment 
has developed because of delay of effec- 
tive date for the new automobile finan- 
cial responsibility act in Indiana. Ad- 
vertised to be effective July 1 by special 
ads of automobile insurance companies, 
it is still quite certain the new acts will 
not be distributed by the secretary of 
state in time to make the measures ef- 
fective before Sept. 1. Some who bought 
PL and PD policies under pressure in 
June are becoming vocal. “The Voice of 


the People” columns in some news- 
papers have carried protest letters claim- 
ing insurance interests inspired the 
measure. 

Insurance company representatives 
feel they were justified in inducing as 
many auto owners as possible to be- 
come protected. The insurance is 
needed, act or no act. 


Doerfler Presents View 


Not all companies put on pressure for 
this business. Milo Doerfler, second 
vice-president Hoosier Casualty, said 
the company warned agents to sell the 
coverage on the basis it should be car- 
ried by all auto owners, even if there 
were no new enactment increasing pen- 
alties on account of accidents. “This 
measure,’ Mr. Doerfler said, “cannot be 
charged as one sponsored by insurance 
interests. Of course, we were in favor 
of the measure because we believed it 
to be needed. In fact, insuranc interests 
opposed a much more stringent compul- 
sory measure which was being consid- 
ered. We agreed, however, on _ this 
measure which is patterned after the 
New York law which has proven reason- 
able and effective under enforcement. 

“This Indiana measure was really a 
reply to the public demand that some- 
thing be done to put off the highways 
of the state irresponsible auto owners 
and drivers who caused loss to others 
and were not financially able to reim- 
burse them. We believe this Indiana 
law will become popular when it proves 
its worth. 

“It is not a compulsory measure. The 
auto owner can take his chance if he 
chooses to do so. He can wait until he 
has his first loss to discover what insur- 
ance will do for him when he is up 
against the rigid provisions of this act. 
It will be too late for him to be reim- 
bursed for his first contact with its pro- 
visions but he will no doubt then be 
willing to buy insurance—if lack of fi- 
nancial responsibility has not put him 
out of the auto operating class.” 


Comprehensive Personal 
Liability Is Needed 


Aetna Casualty cites an experience 
that one of its policyholders had, show- 
ing the value of comprehensive personal 
liability. A farmer was clearing a field 
piled high with leaves and brush. He 
set fire to it and had a smoldering fire 
which developed so much smoke that 
the vehicles using the adjoining highway 
were completely obscured. Two cars 
approaching from opposite directions 
collided causing considerable property 
damage and serious bodily injuries. The 
farmer was sued and he had to pay a 
substantial sum. It is the unexpected 
things that bring out the value of this 
comprehensive personal liability policy. 








individual accident and health policy is 
a policy on the life of the assured. 

“One of the Treasury Department 
officials told me over the telephone 
that in his opinion accident and health 
policies were on the life of the assured 
and that they were all right under the 
regulations, but he said he couldn’t give 
me a written ruling to this effect. It 
isn’t safe to rely on verbal rulings these 
days, and so you will probably have to 
wait until the new regulations come 
out.” 


Auto Death Toll 
Now at Rate That 
Prevailed in 1922 


Metropolitan Life finds that the motor 
vehicle accident toll is now at the level 
that prevailed two decades ago. In the 
first six months of this year the mor- 
tality from this cause among industrial 
policyholders of Metropolitan was 11.6 
per 100,000. This is just about the rate 
that obtained in the first half of 1922 
and represents a decline of 37% from the 
first half of 1942. 

Metropolitan Life does not anticipate 
that the decrease for the balance of the 
year will be as pronounced as during the 
first half because wartime driving restric- 
tions had caused an important reduction 
in accidents during the last half of 1942. 

The greatest reduction in mortality 
has been among automobile drivers and 
passengers. Mortality resulting from 
collisions between automobiles has de- 
creased about 30% from 1942 while the 
pedestrian deaths have declined only by 
15%. Metropolitan believes that the 
pedestrians have not fared as well due 
to greater carelessness in crossing streets 
and highways because of diminishing 
traffic and to less adequate lighting. 


Boeing Bomber Crash Suits 
Now in Federal Court 
SEATTLE—Removal to the Seattle 
federal district court of the Frye & 
Co., suit against the insurance com- 
panies involved in the loss growing 
out of the Boeing bomber crash which 
claimed the lives of 33 persons Feb. 18 
has been effected at the request of the 
companies. There are 28 companies on 
the line, but only 24 of the cases have 
been transferred to federal court. The 


other four suits do not involve an 
amount sufficient to subject them to 
federal court jurisdiction. 

It is understood that the transfer 
does not necessarily indicate that nego- 
tiations between the companies and 
Frye & Co., have collapsed. Removal 


was made as a matter of routine pro- 
cedure. Amount of insurance involved 
in the loss is $1,251,200. Frye & Co. 
is suing for $622,938. 


Washington Commissioner 
Warns of Mail Concerns 


SEATTLE—A wave of direct-mail 
solicitation by non-admitted automobile 
carriers in the state of Washington has 
prompted Commissioner Sullivan to issue 
a warning to motorists. He said out-of- 
state agencies offer special liability poli- 
cies to Washington residents who have 
had no accidents during the last year, 
these policies providing only limited 
protection. The mail-order carriers not 
complying with state law cannot be sued 
in the state. 

“While this type of policy has great 
appeal to motorists who believe they 
are being offered something of excep- 
tional value, the purchaser loses sight of 
the fact that he is purchasing a very 
limited form of policy from some out-of- 
state company that is not licensed in 
een” Commissioner Sullivan 
said. 


Slattery Expects Ouster 


ST. LOUIS—Harry Slattery, REA 
administrator, is in Washington and 
expects President Roosevelt to ask his 
resignation. Slattery earned the wrath 
of certain national. administration lead- 
ers and the National Rural Electric Co- 
operative Association because he would 
not consent to the use of surplus funds 
of co-operatives financed by the govern- 
ment for the financing of two mutual 
insurance companies. Slattery took his 
stand because he regarded the contem- 
plated step as illegal and against the 
best interest of the United States and 
of the co-operatives. 


Caminetti Seeks 
fo Reopen P. M. 
Voting Trust Issue 


Commissioner Wants to 
Take Case to U. S. 
Supreme Court 


SAN FRANCISCO — Commissioner 
Caminetti has requested the attorney- 
general of California to petition the Cali- 
fornia supreme court to rehear the suit 
involving validity of the voting trust in 
relation to the rehabilitation 
Mutual Life, and has expressed 
the opinion that the case be taken to the 


plan of 
Pacific 


U. S. Supreme Court for final review. 
Although the state supreme court voted 
four to two in approval of the voting 
trust, the two dissenting justices filed 
such strong dissents that the insurance 
commissioner is of the opinion that the 
U. S. Supreme Court should review the 
entire situation. 

Commissioner Caminetti in a state- 
ment to Governor Warren declares he 
has been of the opinion that the voting 
trust approved by the courts is in direct 
conflict with the rehabilitation plan. It 
places the commissioner, as conservator 
and sole custodian of company stock, i 
an inconsistent and difficult position, he 
contends. The voting trust agreement 


provides the commissioner shall be a 
member of that trust. He claims the 
rehabilitation plan definitely and very 


specifically places all responsibilities and 
authority upon the commissioner for full 
commissioner control. The voting trust 
brings about conflicts and disagreements 
and this, he indicates, compels him to 
practically bring legal action involving 
himself in a dual capacity. 


Compliments Management 


Commissioner Caminetti in his state- 
ment to the governor compliments the 
present company management and has 
no argument with the members of the 
voting trust. 

The two basic questions considered by 
the state supreme court, according to 
Commissioner Caminetti were whether 
the voting trust agreement is so incon- 
sistent with the rehabilitation agreement 
that it impairs the obligation of con- 
tract, and whether such a voting trust 
agreement can legally be created under 
Section 1037 (e) of the insurance code 
without court approval. 

On the first question the majority held 
that the voting trust agreement was not 
inconsistent with the rehabilitation 
agreement; the minority, that the voting 
trust violated the provisions of the re- 
habilitation agreement, impaired the 
obligation of the contract and rendered 
nugatory several judicial orders made 
in the proceeding. 


Minority Attitude Cited 


On the second issue the majority con- 
strued Section 1037 (e) to permit a 
voting trust without court approval, 
whereas the minority contends that the 
majority construction renders the sec- 
tion unconstitutional; that it repeals sub- 
section 1037 (d) and abrogates another 
section of the insurance code. They con- 
clude that even if the majority is correct 
on the first point, such a voting trust 
could not be entered into without court 
approval. 

In his report, Mr. Caminetti recog- 
nized that termination of litigation is de- 
sirable unless there is compelling reasons 
for its continuance. However, “con- 
sidering the question of desirability or 
undesirability of the voting trust as an 
abstraction and without reference to the 
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Social Security 
Views Are Given 


Observations Made by 
Head of One of Large 
British Companies 


At the annual meeting of the share- 
holders of the London & Lancashire 
Fire of London, Sir Frederick Pascoe 
Rutter, governor and chairman, among 
other things spoke of the social security 
issue in that country. He is a keen ob- 
server, a man well poised and well bal- 


lasted. He said in speaking of this 
question: 
“Now, in the midst of this all-absorb- 


ing war, the minds of our statesmen, our 
members of Parliament, indeed, of the 
whole country, have been directed to the 
serious question of want—not now, but 
when the fighting is over, and much 
study has been devoted to the laudable, 
if academic, report which has been so 
exhaustively debated and will be debated 
still more—a document of altruistic 
value, the underlying motive of which 
has the sympathy of our insurance com- 
munity, for insurance means protection. 
The only question is how that protec- 
tion can be attained. Social security is 
not merely a pat phrase but something 
which must affect all of us, not only the 
poor but the poor rich, for, if the aim 
is that there shall be no poor, we can- 
not be blind to the fact that there will 
be no rich, except perhaps the very, very 
few who manage to hold on to what is 
left of the cream, as happened even in 


Germany after the last war, and will 
always happen whatever the _ catas- 
trophe. 


Must Be Carefully Weighed 


“But any national effort such as that 
which has been launched is doomed to 


disappointment if its bearings are not 
very carefully and even critically 
weighed up, and so there are two 


thoughts which I may put into words. 
First, it should be remembered that be- 
fore the war, and still more since it 
began, we have been spending over 
£500,000,000 a year upon social services. 
No country can beat it. Those millions 
have come from taxation from top to 
bottom, mostly from the top—increased 
taxation year by year—and everybody 
now realizes that if only one-fifth of all 
those millions had been devoted to the 
strengthening of our armaments, we 
should now be saving ourselves many 
more millions of war-time expenditure 
and should thus have been enabled the 
better to face and overcome the storm 
through which we are passing. 


Face to Face with Grim Realism 


“In 1855 John Bright proclaimed that 
the angel of death was abroad through- 
out the land. It is now abroad through- 
out the whole world, and day and night 
we really hear the beating of its wings. 
It is over us all, our valiant soldiers, 
seamen, airmen—indeed, every one of us 

-for London knows well what it means, 
and our hearts go out in sympthy to all 
those who are bereaved and suffering. 
Now we are face to face not with ideal- 
ism but with grim realism. We know 
that war breeds pestilence and impover- 
ishment and even starvation. The spec- 
tre of poverty is hovering in the dis- 
tance, The shattered countries of Europe 
already know it well. 


Senseless, Baseless Optimism 


‘*Give us this day our daily bread’ is 
a prayer which is going up all the time, 
and, after the many surprises which the 
world has experienced, it would be folly 
to think or say about anything that ‘it 
can’t happen here,’ but poverty must 
always be infinitely preferable to that 


abject slavery to which so many inno- 
cent countries are at present being sub- 
which was in 1940 a real deadly 


jected, 


Policy Limitation 


Barring Action 
After 12 Months 


The United States circuit court of ap- 
peals, seventh circuit, modified the judg- 
ment of dismissal in Radick et al. vs 
London Lloyds. The action was dis- 
missed because the cause of action was 
barred by a policy limitation period of 
12 months within which the plaintiffs 
were required to institute suit. For the 
plaintiffs it was argued that the limita- 
tion provision was voided by the absence 
of the defendant from the state of Ohio 
where the cause of action arose. 

Plaintiffs were injured May 10, 1939, 
while riding on a ferris wheel in an 
amusement park in Lorain, O. They 
sued the owners of the park whom Lon- 
don Lloyds had insured and on Dec. 9, 
1939, recovered judgments of $7,500, 
$8,000 and $4,500 respectively. Execu- 
tions under the judgments were returned 
unsatisfied on April 20, 1940, and the ac- 
tion was begun Nov. 5, 1941. 

The correspondent representing Lon- 
don Lloyds had agreed toa binder insur- 
ing the park owners, April 15, 1939, and 
the policy was dated May 16, 1939. ‘Lon- 
don Lloyds, the court says, is licensed to 
dc business in Illinois but in no other 
state. When liability arises or is asserted 
in any state other than Illinois claimant 
is required to bring suit in Illinois and 
if the action is not brought within one 
year from the accrual it is barred. 

On appeal from a dismissal on its 
merits the higher court concludes that 
as to the trial action on which no exe- 
cution has been issued action should be 
dismissed because prematurely brought 
since “no right of action had accrued.” 

As to the other plaintiffs, the action 
was also brought prematurely since the 
executions were merely returned unsat- 
isfied and not by reason of the “insolv- 
ency” of the insured as required by the 
policy. By dismissing the action be- 
cause prematurely brought rather than 
on merits the higher court holds that 
the plaintiffs can institute another ac- 
tion when and if a cause of action ac- 
crues. 


peril to ourselves, and which it is our 
first and paramount obligation to de- 
stroy. Not only so, but we must also 
primarily provide against any possible 
repetition of this awful tragedy. 

“After the last war we fell into the pit 
of financial myopia, when we failed to 
see the wood for the trees. After this 
war we must at all costs avoid the sui- 


cide of senseless, baseless optimism, 

which would entice the country to its 
2 ” 

ruin. 


Company Is Held Liable 
for Injury Caused by 
Pedestrian Employe 


One of the most interesting damage 
suits in a long time is Salmons vs. Dun 
& Bradstreet, in which the Missouri 
supreme court held an employer liable 
for the injuries of a woman hurt by a 
messenger going through a revolving 
door with such speed that one of the 
leaves struck her as she was passing 
through on the other side. It was 
particularly interesting because the Mis- 
souri supreme court held the employer 
liable, although in a previous case it had 
ruled that the Western Union was not 
liable for injuries caused by a messen- 
ger boy running into a pedestrian. 

The messenger was one of three em- 
ployed by Dun & Bradstreet in St. Louis 
to deliver daily reports to patrons in 
that city. He had about 150 reports to 
deliver, and was expected to get back to 
the office in time to do certain work 
before the closing hour. Although de- 
scribed as a “boy” he was in fact a 
man, a married man. 

The injured had entered the telephone 
company building to pay a bill and was 
leaving by the revolving door when the 
messenger dashed through. She testi- 
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American Casualty 
Advances Smith, Will 
Promote A. & H. Business 


Darrell O. Smith has been appointed 
assistant vice-president of American 
Casualty in charge of the accident and 
health division. American Casualty is 
planning to expand its accident and 
health facilities and business. A new 
program will be announced shortly. 

Mr. Smith has been with the Ameri- 
can Casualty since 1936 as assistant sec- 
retary in charge of production. He has 
been active in the accident and health 
business since 1934 when he inaugurated 
the accident and health sales program 
of the old Western & Southern In- 
deminity. 


National A. & H. Association 
Meet Chairmen Named 


DES MOINES — Appointment of 
committees of the Des Moines Health & 
Accident Underwriters Association for 
the National association’s midyear meet- 
ing here Jan. 11-12 have been announced 
by President Martin Seltzer, general 
agent General Accident. Chairmen are: 
Attendance, J. W. Eagleson, North Am- 
erican Accident; entertainment, Chris 
Keller; finance, D. W. Figgins, Massa- 
chusetts Protective; program, Clifford 
DePuy, publisher Underwriters Review; 
publicity, H. O. Chitwood, Monarch 
Life; registration, Ralph DeMaris, Co- 
lumbian National; reservation, R. W. 
Johnson, Mutual Benefit Health & Ac- 
cident; sergeant at arms, A. Alexander, 
Travelers; host, L. J. Myklebust, North- 
ern Life; advertising, E. H. Snow, Aetna 
Life, and reception, Harold B. Eckey, 
Inter-State Business Men’s. 


Magovern Advanced by Monarch 


Dwight H. Magovern, 
in the Springfield, Mass., office of Mon- 
arch Life for the past five years, has 
been named Boston general agent, suc- 
ceeding C. E. Mathaurs, who retires after 
having served since 1915. 

Mr. Magovern attended Northeastern 
University and joined Monarch Life in 
1938. 


special agent 





Mears Claim Head of Natl. A. & H. 


J. B. Mears has been appointed claim 
manager of National Accident & Health, 
Philadelphia. Miss Rementer, who has 
been chief adjuster for many years, will 
continue in _that capacity. 


fied that the messenger threw his 
shoulder against the door so violently 
that the leaf near her struck her. 

There have been other cases in various 
states where an employer has been held 
liable for injuries caused by pedestrian 
employes, but the Missouri court was 
on record to the contrary in Phillips vs. 
Western Union. The Phillips case gave 
both the Kansas City court of appeal, 
which also affirmed the present case, 
and the supreme court much difficulty. 
After many pages of analytical reason- 
ing the Missouri supreme court pointed 
out that the Western Union messenger, 
in the Phillips case, had snatched a 
newspaper from a newsboy, and was 
running away, looking back over his 
shoulder, and so in that case it would 
not be unreasonable to say that the 
messenger boy had departed from the 
scope of his employment, while in the 
Dun & Bradstreet case there was no 
departure, but the messenger was in the 
discharge of his duty. 


Heads Credit Men’s Committee 
George W. 





Patterson, American Cyan- 
amid Co., has been named chairman of 
the insurance committee of the New 
York Credit Men’s Association, and FE. 
W. Moon, Jr., Otis Elevator Co., is 
vice-chairman. 


Federal Life Makes 
Good Half Year Record 


Satisfactory gains in all departments 
of Federal Life for the first six months 
were reported by President L. D. Cava- 
naugh. 

Life insurance in force increased $4,- 
722,000 since the first of the year result- 
ing in insurance in force as of June 30, 
of $93,930,000. Paid for life insurance 
issued during the first six months was 
17% greater than during the cor- 
responding six months of 1942. 

Assets increased nearly $900,000 and 
surplus increased over $150,000. 

As of June 30, the capital, con- 
tingency funds and surplus increased to 
$1,792,829. 

Substantial increases in premiums 
written in accident and health depart- 
ment were also reported. 

The increases were accomplished by 
a reduced agency organization. 


Fraizer Insists on High 
Standards for New Carrier 


LINCOLN, NEB.—The era of wild- 
catting in the field of insurance in Ne- 
braska is over, State Director Fraizer 
told the agency convention of Union 
National Life. No company is being 
licensed in Nebraska unless it gives 
evidence of its ability to fulfill all of its 
contracts in the form of adequate capital 
or such deposits as are required by law. 
Where there is room for discretionary 
action it will be along the lines of pro- 
tection to the buyers and not in the 
interest of any group desiring to take 
advantage of present economic condi- 
tions. 

Mr. Fraizer said that the large amount 
of spending money in the pockets of the 
people has revived the interest of pro- 
moters. The principal pressure has come 
from persons who hold charters for 
assessment health and accident com- 
panies issued before the legislature of 
1941 passed a law requiring that there- 
after a deposit of at least $10,000 must 
be made with the department, which 
have lain dormant for a number of years. 

The holders of these claim that they 
should be given a license to operate and 
urge that the opportunity is present to 
duplicate the success of other Nebraska 
companies. Director Fraizer takes the 
position that when the legislature of 1941 
passed the law referred to, it announced 
a policy for the future and that holders 
of these dormant charters take the status 
of new companies. A threat to take the 
matter to court has not changed his 
decision. 


H. & A. Conference Report 
Indicates 5°/, Increase 


Data compiled by the Health & Ac- 
cident Underwriters Conferences indi- 
cate an increase of approximately 5% in 
accident and health premium volume the 
first six months of 1943 compared to 
the same period in 1942. 

This estimate was made from reports 
of 70% of conference membership, but 
included very little group accident and 
health business, which undoubtedly 
would show a greater proportionate in- 
crease than on individual policy busi- 
ness. 


H. R. Gordon on Bar Program 


Harold R. Gordon, executive secretary 
of the Health & Accident Underwriters 
Conference, will discuss “Accident and 
Health Insurance in War Time” at the 
round table on accident and health in- 
surance at the meeting of the insurance 
section of the American Bar Association 
in Chicago Aug. 23-25. Victor J. Skutt, 
Mutual Benefit Health & Accident, 
Omaha, who was scheduled to speak on 

















August 5, 1943 


FeNATIONAL UNDERWRITER 


19 








= 


“Construction of Accident and Health 
Insurance Policies in Time of War,” will 
not appear on the Program. 


Big W. Va. Increase in A. & H. 


CHARLESTON, W. VA.—Deputy 
Insurance Commissioner Justice in his 
annual report, states that premiums re- 
ceived on group accident and health pol- 
icies in West Virginia increased from 
$273,272 in 1941 to $2,582,287 in 1942, due 
almost entirely to purchase of hospital- 
ization and surgical expense insurance 
by employers for employes. 

This accounted for virtually all of the 
increase in casualty premiums from $11,- 
070,975 to $13,024,877. 

Premiums on automobile liability in- 
surance declined from $2,958,756 in 1941 
to $2,582,368 last year. 


Report on Medical Aid Project 


AURORA, NEB.—The Hamilton 
County Medical Aid Association, one of 
six federal government sponsored hos- 
pitalization projects in rural areas, re- 
ports at the end of its first year that 
the cost to the member families ranges 
from $10 to $57 a year, fees being based 
on net income. The average cost for 
medical, dental and hospital services has 
been 25.43. Under the plan of 
operation the agricultural department, 
through the farm security administra- 
tion, makes up the difference between 
fees paid and costs of operation. 

Secretary Wright reports that 29.8% 
of the farm families or 2,079 persons 
have come under the plan. During the 
first 10 months physicians had 5,531 
office calls, 47 night calls, 89 hospital 
calls, delivered 49 babies, performed 118 
tonsillectomies and 10 appendectomies, 
treated four major fractures and pro- 
vided 896 days of hospital service. 





Bert A. Hedges, Business Men’s As- 
surance manager in Wichita, has in- 
augurated a 13-week radio program over 
Wichita station KANS. Named the 
“g-Cylinder Club” the program will be 
heard each Sunday afternoon. Mr. 
Hedges gave recognition to his out- 
standing producers of the year and for 
their July campaign in opening the pro- 


~ COMPANIES 


Am. Surety Surplus 
Up $2,318,902 


American Surety is one of the com- 
panies that publishes a formal mid-year 
statement. Its assets as of June 30 are 
$34,277,846, premium reserve $7,353,482, 
reserve for reported losses $5,471,944, re- 
serve for unreported losses $1,516,532, 
tax and expense reserve $2,738,349, capi- 
tal $7,500,000 and net surplus $9,322,538. 

Surplus increased during the six 
months by $2,318,902. Of this amount 
$1,354,366 represented appreciation in 
value of securities, less loss on sale of 
securities and $1,420,776 net underwriting 
profit and investment income after 
deducting $1,204,474 for federal income 
and excess profits taxes. 














Buckeye Union Companies 
Make 1943 Increases 


Assets and surplus of the two Buck- 
eye Union companies increased in the 
first six months of 1943. Assets June 
30 totaled $4,351,207, increase $445,381 
over the first half.of 1942. An increase 
of $260,758 is shown in the surplus to 
policyholders, which totals $1,275,556. 

Business volume of Buckeye Union 
Casualty in the first half year decreased 
7.5%, with total volume $1,520,034, this 
decrease being charged to the substan- 
tial rate reduction in automobile insur- 
ance. An increased number of risks 
was written by the automobile depart- 
ment, with a total of 42,542 automobiles 
and trucks insured as compared with 


41,982 in the first half of 1942. Increase 
in plate glass, burglary, and general lia- 
bility business was reported. 

Securities owned June 30th totaled 
$3,115,785, including $2,560,401 bonds 
and $555,384 stocks. Cash and govern- 
ment bonds were $1,493,249. 

Claim experience of the casualty com- 
pany continued favorable with claim 
payments totaling $472,143. 

Assets of Buckeye Union Fire in- 
creased $65,055 to a total of $1,012,350; 
surplus to policyholders was $502, 626, 
increase $16,288. Business volume was 
$347,223, increase $34,864 over the first 
half of 1942. Total investments were 
$853,186, cash and government bonds 
$423,081. 





Central Surety Earnings Up; 
Hikes Dividend Rates 


KANSAS CITY—With earnings of 
Central Surety at a high peak, directors 
have voted to increase the annual divi- 
dend rate from $1.60 to $2 a share. A 
dividend of 50 cents for the second 
quarter was ordered. 

The company increased its surplus the 
first six months by $236,323 and paid 
dividends of $60,000, indicating a profit 
of $296,323, eompared with $142,976 a 


year ago and $173,754 two years ago. 
Surplus is now ¢2,039,609, against $2,743,- 
285 Dec. 31. Assets June 30 were $11,- 
359,794, a new high, against $11,161,093 
Dec. 31 and $10,000,726 a year ago. 
Total reserves were $7,320,185, against 
$7,417,808 six months earlier and $6,- 
547,836 a year ago. Claim reserves are 


$4,010,682 and premium reserves, $2,- 
327,412. 
Net premiums written in the six 


months were $2,941,744, against $3,565,- 
518 a year ago. 


Snyder Heads Mid-States; 
Company Enters Ore., Ind. 


W. R. Snyder has been elected presi- 
dent and general manager of Mid- 
States, the full cover automobile and 
casualty carrier owned by General Fi- 
nance Corporation, Chicago. Owen L. 
Coon, president, who heads General 
Finance, becomes chairman of the board 
of the insurer. 

Mr. Snyder has just returned from a 
five week trip to the Pacific Coast 
where the company has now entered 
Oregon and plans to enter Washington. 
The company has entered Indiana. 
Earlier this year Mid-States, which pre- 
viously had confined its writings to 


financed automobile business, expanded 
into the general underwriting field on 
automobiles and began writing general 
casualty lines. 

Mr. Snyder has been the vice-presi- 
dent and general manager of the com- 
pany for the past three years. He for- 
merly was with Mid-America, the Mich- 
igan company which was Mid-States’ 
predecessor. 


PERSONALS 


Willis Smith, Raleigh, N. C., immedi- 
ate past president of the International 
Association of Insurance Counsel, was 
the guest of George W. Yancey, at- 
torney, at a luncheon in Birmingham, 
attended by prominent attorneys and in- 
surance executives. He was on his way 
to Jackson, Miss., to attend a meeting 
of a special association committee. 

O. D. Brick, bonding superintendent 
of the Los Angeles branch of U. S 
F. & G., is celebrating his 20th ‘service 
anniversary. He was feted at a luncheon 
by his fellow office associates. Manager 
H. C. Gillespie presided. Mr. Brick 
started as an office boy. 


Frank C. Treadwell, manager of the 














What do you know 





Do you know that feminine incomes are ap- 
proaching the masculine level . . . that bigger 
earnings have opened women’s eyes to the 
need for income protection . . . that their 
practical minds deeply appreciate the advan- 
tages of accident and sickness insurance? 


If you know these facts, you'll be interested in 


about women? 





STANDARD ACCIDENT INSURANCE COMPANY 


Standard Service Satisfies...Since 1884 


Standard’s modern accident policy fer women 
—and in the special wartime advertising sup- ~ 
plied to help you get this profitable business. 


Ask your Standard field man or write the 
Home Office about the many premium-build- 
ing sickness and accident policies in the Stand- 
ard of Detroit line. 
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Pacific department for U. S. Aviation 
Underwriters, Los Angeles, returned 
home this week after spending five 
weeks in the east. 


Lester K. Shepard is celebrating his 
25th anniversary as cashier of the Des 
Moines branch of Travelers. When he 
became cashier of the branch in 1918, it 
consisted of three small rooms with four 
employees. His office now serves all of 
lowa except 13 western counties. 


A. C. Posey, vice-president of Hart- 
ford Accident, has returned to the 
home office after a week in San Fran- 
cisco on a vacation trip to his old home 
city. Before going to the home office, 
Mr. Posey was assistant Pacific Coast 
manager. 

The South American editors and 
publishers who are touring the coun- 
try under the auspices of the National 
Press Club and the Office of Inter- 
American Affairs were entertained in 
Chicago at a luncheon given by James 
S. Kemper, chairman of the U. S. Com- 
mittee on Inter-American Business 
Policies, and head of Lumbermen’s Mu- 
tual Casualty. 


Howard Preston, veteran office agent 
for Travelers in Chicago, is in Presby- 
terian Hospital recovering from removal 
ef an eyeball. The eye was cut by his 
glasses which broke when he turned 
and stepped against a lamp post after 
having been talking to a friend in an 
automobile parked at the curb. 


Herman A. Behrens, president of Con- 
tinental Assurance and chairman of 
Continental Casualty, has been appointed 
by Governor Green as chairman of the 
board of trustees of the State Employes 
Retirement System of Illinois. Under 
legislation just enacted provision is made 
for a self administered pension plan for 
state employes in charge of a five man 
board, the chairman, representing the 
public, to be appointed for five years 
and serving without remuneration. 

Mrs. Sidney L. Boughn, wife of Sidney 
L. Boughn, claims manager for Fidelity 
& Casualty in San Diego, Cal., died 
after a lingering illness. 





At a special meeting. of the Neenah, 
Wis., city council, workmen’s compensa- 
tion insurance for city employes was 
awarded the Neenah Insurance Board 
and Hartford Accident. The premium is 
about $2,000. 


WANT ADS 


WANTED 


Casualty Underwriter for branch office of lead- 
ing casualty company at Pittsburgh. State draft 
status, experience, etc. Our employees know of 
this openet: - ‘ 
Address S-47, care The National Underwriter, 
175 W. Jackson Blvd., Chicago 4, Illinois. 


























WANTED 

Young lady for position as junior casualty un- 
dorwelter iL Pittsburgh branch of large cas- 
ualty company. Give marital status. experi- 
ence, sal pected. The p 1 of this 
office have been advised of this ad. 

Address S-48, care The National Underwriter. 

175 W. Jackson Blvd., Chicago 4, Illinois. 

















CLAIMS ATTORNEY AVAILABLE 

Thoroughly experienced all lines including in- 

vestigation, office end and trial. Draft exempt. 

Preter ction with tantial g 1 law 

office having claims service department. Will 
ider an’ t or 














y arrang 
of work to start, providing right opportuni 
exists for advancement through personal initi- 
ative. etc. Address S-50, The National Under- 
writer. 175 W. Jackson Blvd., Chicago. Ill. 














WANTED 

Experienced Automobile and Accident and 
Health Fieldman for Illinois Territory. prefer- 
ably with claim experience, but not necessary. 
by an old Line al Reserve Stock Sompeny 
which has an established agen plant. Ad- 
dress S-56, care The National Underwriter, 175 
W. Jackson Blvd., Chicago 4, Ill 
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WORKMEN'S COMPENSATION 





Texas Manufacturers’ 
Pamphlet Finds Fault 
with Compensation Law 


The Texas State Manufacturers As- 
sociation is protesting compensation 
rates in the state by means of a pam- 
phlet being sent to employers with a 
request for contributions to a_ fund 
with which, according to A. J. Brans- 
com, Houston, to push change of 
compensation act. Claimants may receive 
“more nearly what is due them and at 
the same time reduce the cost of work- 
men’s compensation insurance by elim- 
inating the ambulance-chasing lawyers.” 

Mr. Branscom said the committee is 
not fighting local agents or capital stock 
companies; it is not concerned as to the 
type of carriers used, but only to reduce 
cost to employers. He declared the 
Texas laws relating to compensation in- 
surance and control of loss cost are in- 
adequate, or inconclusive, or there is an 
entire absence of law or control. Also, 
he said, there is misunderstanding also 
of authority granted the insurance 
board, its jurisdiction, powers and 
promulgated regulations. 

In the majority of states the com- 
mission’s award is conclusive on ques- 
tions of fact, while in Texas it is per- 
missible to introduce evidence in court 
not submitted to the commission in the 
report of the accident. Mr. Branscom 
said that while an attorney who repre- 
sented a claimant before the industrial 
accident board could collect only 15%, 
the attorney who carried the claim into 
the courts could get 3343% or more, 
and this condition could be remedied 
only by giving the board more authority 
and final authority through laws with 
teeth in them. He noted abuses of the 
lump sum settlements, saying lawyers 
do not want to get their fees at a dollar 
a week for an extended period. 

He believes the Texas law relating to 
restriction of, censpensable ‘“‘accident’” 
arising out-of and in cotirse of employ- 
ment isnot worded so as definitely to 
fix the place and time of accident, and 
proof thereof. He commended the laws 
of. South and North Carolina, Tennes- 
see, Alabama and Georgia. Death 
benefit in Texas may be required re- 
gardless of dependency, while this is 
not true in the states cited. 

He called attention to the tax item in 
expense loading, saying taxes are as- 
sessed upon the total premium collected, 
in no case exceeding 5.15 cents per dol- 
lar, but the tax collecter does not 
always collect the full amount. He may 
require that the company pay as little 
as one-half cent. Mr. Branscom asked 
what becomes of the balance of those 
unexpended amounts subtracted from 
the balance available to pay losses. 


Large Risk Rating Plan 
Studied by Tenn. Agents 


NASHVILLE — Approval by the 
Chattanooga Insurance Exchange of 
the Association of Casualty & Surety 
Executives new rating plan for large 
compensation risks is the prelude, many 
agents believe, to similar approval 
throughout the state and the subsequent 
submission of these resolutions of ap- 
proval to Commissioner McCormack. 

The Tennessee Association of Insur- 
ance Agents some weeks ago appointed 
a committee to study the plan and make 
a recommendation to the executive com- 
mittee. This report may soon be ren- 
dered, after which a meeting may be 
called of the executive committee or 
the matter be brought up at the quar- 
terly meeting in September. It is not 
believed any of the larger local ex- 
changes will act until the association 


has done so. 

It will be recalled that an effort was 
made last January to pass a law in the 
Tennessee state legislature with refer- 


ence to direct writing mutuals, largely 
specializing in large compensation risks, 
and that the opposition centered around 
certain large compensation risks in the 
Chattanooga area. This probably ex- 
plains the earlier action of the Chatta- 
nooga exchange. Adoption of the new 
compensation rating plan would be of 
considerable benefit to them, 





No General Rate Revision 
in California This Year 

There will be no general manual re- 
vision of workmen’s compensation rates 
in California this year, according to 
Commissioner Caminetti, who last year 
disapproved proposed changes which 
might have resulted in an average in- 
crease of about 3%. Consideration of 
the annual review and adjustment 
which is prepared by the California in- 
spection rating bureau and ‘which, it 
was expected, would have resulted in 
an average over-all reduction of ap- 
proximately 5% was postponed by the 
commissioner because of legislation 
enacted at the last session of a new 
law which became effective Aug. 4. 

There are two legislative measures 
involved—one increasing maximum 
weekly indemnity from $25 to $30 and 
the other raising funeral benefit from 
$150 to $300. Since this legislation 
would practically offset any possible 
rate reduction and result in another ad- 
justment following the effective date of 
the increased benefits, the commission- 
er deemed it advisable to make no re- 
view or changes this year. 

The commissioner will continue hear- 
ings on underwriting and auditing 
practices of compensation carriers with 
a view of accumulating material to be 
used later in revising the California 
compensation manual and which will be 
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designed to do away with any fur- 
ther possibility of violations by mis- 
classifications, mis-audits and mis-judg- 
ments. 


Mass. Self-Insurers Group 
Elects Officers 


BOSTON—The Massachusetts Seli- 
Insurer Association, which will promote 
the utilization and extension of the re- 
cently passed workmen’s compensation 
act applying to employers of six or more 
workers, was formed last week, largely 
by persons instrumental through a tem- 
porary organization in securing the new 
law. The act goes into effect Nov. 15. 
Every employer of six or more must 
secure coverage with an insurance com- 
pany or furnish financial responsibility. 

Representative F. B. Willis, Saugus, 
house majority floor leader, told mem- 
bers of the new association the new law 
was the greatest piece of social legisla- 
tion adopted since the original compensa- 
tion act in 1912. Many representatives 
of leading industrial plants were pre- 
sented. 

Officers of the permanent organization 
elected were: President, A. Friend, 
president Friend Brothers; vice-presi- 
dent, A. L. Lawrence, H. B. Smith Co.; 
treasurer, S. B. Dickerman, Rice, Barton 








ONLY TIME BUILDS 


Through all the years—since 
it started business 22 years 
ago—the Pennsylvania Cas- 
ualty Company has fulfilled 
every ‘obligation to agents 
and elaiden alike. 


It has always strived to serve 
its agents better so they in 
turn may better serve pol- 
icyholders. The Pennsylvania 
Casualty Company has a 
unique incentive to render 
the best possible co-opera- 
tion to its agents. It helps 
agents serve more efficiently 
for their own benefit, as well 
as to policyholders. 


That is why the Pennsylvania 
Casualty Company, under 
the capable management of 
capable men, enjoys the 


greatest confidence of 
agents everywhere. 


Valuable Agency Franchises 
opening soon 





PENNSYLVANIA 
CASUALTY COMPANY 


First National Bank Building 
BALTIMORE MARYLAND 
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& Co.; secretary, Leslie Secor, Hock- 
meyer Brothers; executive board—presi- 
dent, C. T. Reardon, Metropolitan Coal 


Co.; vice-presidents, H. S. Eames, New 
England Concrete Pipe Co., L. D. Tar- 
lin, Economy Grocery Stores, D. B. 


Lane, Whitin Machine Works; assistant 
treasurer, H. N. Flanders, Barrie Wool 
Combing Co.; executive secretary-coun- 
sel, J. A. Hines. 

Mrs. Emma B. Tousant, chairman in- 
dustrial accident board, stated employers 
adopting the self-insurance plan would 
save money with adequate clinical facili- 
ties to take care of injured workers; it 
is the board’s job to administer the law 
properly and it will not permit medical 
expenses to get beyond control. F. E. 
Godfrey, Needham, who has been nomi- 
nated by the governor as director of the 
new self-insurance division in the de- 
partment of industrial accidents, also was 
a speaker. 





Marr Is Named on Mass. Board 


BOSTON —Vernon W. Marr of 
Scituate, Mass., former chairman of the 
Republican state committee, who has 
been in the department of industrial ac- 
cidents, has been appointed by Gover- 
nor Saltonstall a permanent member of 
the board. Speedier rehabilitation of 
returning war veterans will be possible 
under new waivers to be granted, Mrs. 
Emma _ S. Toussant, chairman, ex- 
plained. The waivers would involve 
time lost as result of injuries received 
before returning to private employment. 
A returned veteran already had been 
granted such a waiver. 


Company Ball Player Covered 


A member of a company sponsored 
baseball team who was injured during 
a game was awarded compensation 
benefits by the Minnesota industrial 
commission. Liberty Mutual, the in- 
surer, has petitioned the commission for 
a reargument of the case. The assured 
was Ewald Bros. Milk Company which 
had furnished the team with uniforms 
and playing equipment and had paid the 
fee for entrance of the team in one of 
the leagues. Earl G. LeBar, who was 
injured, was an employe of the milk 
company as well as being a member of 
the team. 


Oklahoma Rates Cut 6.6%, 


OKLAHOMA CITY—An average 
decrease of 6.6% in compensation rates 
for Oklahoma is indicated in a filing 
with the Oklahoma Insurance Board by 
the National Council on Compensation 
Insurance. The proposed schedule 
covers a large number of rate groupings 
involving increases in some coverages 
and heavy decrease in others, while 
slight decreases are proposed in some 
other lines. 

While the proposed reductions mean 
a general saving, it is not believed to be 





over a portion of the underwriting task. 

The award was announced by *H. D. 
Van Eaton, state supervisor of purchas- 
ing, a week after bids were opened at 
Olympia. Eighteen companies subscrib- 
ing to the Towner Bureau entered iden- 
tical bids of $2 per state employe, with 
the exception of the military department 
which takes a $3.50 rate and the Wash- 
ington state liquor control board, which 
is written under a $2,500 blanket position 
bond with excess amounts on members 
of the board and officials. The liquor 
commission premium quotation was 
$1,089. 


Develops Large Premium 


The schedule bond was awarded for a 
term of two years, and it is estimated 
that the annual premium which will be 
developed will approximate $7,200, in 
addition to the $1,089 for the liquor 
board blanket coverage and approxi- 
mately $600 for excess limits covering 
board members and officials. 

To facilitate underwriting the schedule, 
42 separate bonds are being written 
covering as many state departments. 

Commission on the business is being 
paid to licensed agents of the two com- 
panies in the state. 





Sureties’ Investigations Multiply 


NEW YORK—tTurnover in personnel 
in many businesses has greatly increased 
the investigation work of bonding com- 
panies. Five accounts of one company 
required 2,600 investigations in 1939 and 
7,500 this year. 





Nebraska High Court Holds 
Settlement Is Admission 
of Liability 


LINCOLN, NEB.—The Nebraska 
supreme court has refused a rehearing 
to Hartford Accident adhering to its 
former decision that when the company, 
on behalf of Dr. James M. Packer, 
Omaha physician, settled a malpractice 
suit by paying $2,500 to the claimant for 
damages, it was an admission of liability 
in spite of the fact that the contract of 
settlement denied any liability. The court 
ordered the defendants to repay Employ- 
ers Mutual Liability $2,000 that it had 
paid in a settlement as compensation 
carrier to the woman plaintiff. 

The court held in effect that a disputed 
claim cannot be compromised without 
the admission of liability regardless of 
the understanding and agreement be- 
tween the parties. It held that the com- 
pensation carrier was entitled to subro- 
gation, since in paying $2,500 to get rid 


of a law suit Hartford Accident recog- 
nized liability to that extent. 

The contention of the defendant was 
that the law recognizes no lien in favor 
of a compensation carrier,and that as 
the latter had gone on with the law suit 
and that the court held that it had failed 
to prove malpractice it had exhausted its 
remedies. It was further argued that 
when the compensation carrier paid the 
$2,000 to the plaintiff, Mrs. Stella Burks, 
all it acquired was the right to proceed 
with the law suit, and being defeated in 
the trial could not shift to a claim of a 
lien. 


Rules No Cal. Tax Payable 


SAN FRANCISCO—No surplus line 
brokers tax need be paid in~California 
on special war coverage form of excess 


bodily injury liability and special war 
contract form third party property 
damage insurance, according to an 


opinion rendered by the attorney-gen- 
eral’s office to Commissioner Caminetti- 
Deputy Attorney General Neil Cun- 
ningham rendered the epinion. 





Send 10 cents for Insurance Test Seli- 
ing Plan. F. C. & S. Bulletins, 420 E. 4th 
St., Cincinnati. 















Suppose you had a policy like this 
to sell — protection for everything 
you hold dear — your family, home, 
business, your very way of life. 


Protection backed by a company 
that’s been growing and doing busi- 
ness honorably for over a century 
and a half—a company whose assets 
total not millions but billions. Pre- 
mium payments? There aren’t any. 
This all-coverage protection is yours 





UNEQUALLED, ALL-COVERAGE 


PROTECTION 


yet it doesn’t cost one penny! 








Wik: 


at no cost. In fact you are paid for 


carrying it. 


Such a policy sounds like a cinch to 
sell, doesn’t it! Funny isn’t it then 
how many of them go begging every 
day at windows marked U. S. War 
Bonds! 


As men who know the meaning of 
the word protection, insurance men 
must surely be in the forefront of 
U. S. War Bond buyers and boosters. 


sail R. N. CRAWFORD ®60., Inc. . 





Headquarters for ‘‘©OUT-OF-THE ORDINARY’? Contracts 








Home Office 
Near the Falls of Minnehaha 


FINANCIAL STATEMENT AS OF DECEMBER 31, 1942 




























enough by Ralph C. Heard, board sec- ASSETS LIABILITIES 
retary. In June the governor ordered On the Mississippi River ——— $2,402,570.80 Reserves for: 
the insurance board to make investiga- m sao asi nape teas ’ Claims $1,092,467.49 
tion of compensation rates in the state, ET snasousecus $1,784,674.80 os tl ,992,467, 
with a view to having them reduced. Stocks .........++. 617,896.00 Premiums 879,304.26 
The governor is on vacation and as F. H. A. Mortgages.............- 193,515.84 Connie... 60.551.43 
soon as he returns a meeting of the Cash in Banks and Office........ 340,074.47 Tox Reserve .... 160,000.00 
pong Be called to confer with him Premiums in Course of Collec- Other Liabilities. _ 37,893.18 $2,230.216.36 
; , tion (Not over 90 days)....... 326,333.24 Contingent Reserve. $153,440.43 
—— Accrued Interest and Miscellane- eae 000.00 
SURETY ee EY bhi osidsdedanssaan 21,162.44 Surplus .......... 500,000.00 
yn eos ceeng ourplus to Policyholders......... 1,053,440A3 
TOTAL ADMITTED ASSETS. $3,283,656.79 nee Iola bata 
*Bonds are carried at Amortized ag if Dh Snes cesiisvedeceuew $3,283,656.79 


were carried at “2 Values the Surplus to Pi 
icyholders would be $1,117,961. 68—Stocks are car- 
ried at Market. 





Huge Bond Award 


Is Announced 


SEATTLE—Award of the state of 
Washington fidelity schedule bond cover- 
ing the 2,300 employes of 42 departments 
was made to American Bonding and 
Hartford Accident on a co-surety basis, 
each carrier assuming 50% of the liabil- 
ity. American Bonding, which has been 
the controlling surety for the past two- 
year term which expired July 31, will 
continue in this capacity, although Hart- 
ford’s Seattle service office will take 
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F. P. Hayden, Travelers 
Man for 32 Years, Retires 


Frank P. Hayden, assistant secretary 
of Travelers Indemnity, has retired from 
active service after nearly 37 years with 
the company. He is planning to become 
a resident of Oguaquit, Me. 

Mr. Hayden started in 1906 as private 
secretary to the late Louis F. Butler, 
who was then secretary. Four years 
later Mr. Hayden became associated 
with Vice-president Walter G. Cowles 
and for some time was engaged in New 
York in the organization work incident 
to the forming of the National Bureau 
of Casualty & Surety Underwriters. 

On returning to the home office, Mr. 
Hayden became an underwriter in the 
compensation and liability department, 
and in 1915 he was transferred to the 
Frederic K. Gaston agency in New York. 
Upon his return to the home office, he 
supervised the underwriting of the com- 
pensation and liability lines in the mid- 
western territory, and in 1921 he was 
made a supervising underwriter of the 
Indemnity Company and in 1929 he was 
elected assistant secretary. 

Although Mr. Hayden was primarily 
an underwriter, he showed keen interest 
in sales problems. He made frequent 
trips through the field and built up a 
wide acquaintance among. representa- 
tives and members of the branch office 
personnel of the company. He did much 
to foster the development of the burg- 
lary, glass and boiler lines. 





Lillian Algie Heads the 
Bankers’ Bond Section _. 
BALTIMORE—Miss Lillian A. Algie 


has been named manager of the bankers 
bond section of the 
fidelity department 
of the Maryland 
Casualty—the first 
woman in the com- 
pany to hold such 
an underwriting 
post in the home 
office. She has spent 
her entire business 
career with the 
Maryland Casualty 
and in the section 
which she now 
heads, joining it in 
1924 as secretary to 
the bankers bond 
underwriter. Within two years she had 
acquired such an intimate knowledge of 
the business that she was doing some of 
the underwriting herself. For more than 
a year she has been doing all the bank- 
ers blanket bond underwriting. 


Doyle Heads Legal Staff 


BOSTON—William Doyle, counsel 
on the legal staff of Liberty Mutual at 
the home office, has been appointed 
head of the legal staff, succeeding the 
late John W. Cronin, who was _ vice- 
president and general counsel. Frank- 
lin J. Marryott was made counsel of 
coverage matters and James P. Allen, 
Ir., counsel on claims matters. 





Miss Algie 





Waters Joins Law Firm 

SEATTLE—Wm. W. Waters has 
resigned as claims superintendent here 
for Commercial Casualty to join Over- 
ton, Lyman & Plum, Los Angeles law 
firm. Mr. Waters entered insurance 
with Swett & Crawford’s Los Angeles 
claims staff in 1928 and in 1931 was 
placed in charge of claims at Seattle. 
He joined Commercial Casualty’s claims 
department in Los Angeles in 1937 and 
in 1941 was transferred to Seattle as 
claims superintendent. 


E&liingsworth, Holzhauer Advanced 


Martin W. Ellingsworth and Frank 
G. Holzhauer have been appointed 
assistant secretaries of New Amsterdam 





Kelleher Opens General 
Agency at Charlotte 





Don J. Kelleher has resigned as resi- 
dent vice-president in charge of south- 
ern agencies for 
American Casualty 
in Atlanta. He is 
organizing his own 
general agency to 
operate in North 
and South Carolina. 
He will operate as 
Don J. Kelleher & 
Associates with 
offices in the John- 
ston building, Char- 
lotte, N. C. Until 
going with Ameri- 
can Casualty the 
first of this year 
Mr. Kelleher was 
with Bituminous Casualty in the Caro- 
linas field. 


Don J. Kelleher 


Casualty. .Mr. Ellingsworth is superin- 
tendent of the compensation and liability 
department and Mr. Holzhauer is super- 
intendent of the automobile department. 


J. F. Burpee has been named manager 
of Northern Life of Seattle at Bend, 
Ore. -He formerly was an auditor for a 
lumber company. 








Personal Injury Suit May 
Proceed Against Soldier 
in His Absence 


An opinion which holds that trial of 
a personal injury suit against a soldier 
may proceed in his absence was handed 
down recently by Federal Judge Fee in 
Oregon in the case of Swiderski vs. 
Moodenbaugh. 

The opinion pointed out that the 
plaintiff’s counsel “has stated without 
contradiction that defendant is  pro- 
tected by a casualty insurance policy up 
to $5,000 and has agreed to limit recov- 
ery to that amount.” Judge Fee con- 
tinued: “It is true that the insurer is 
not technically a party to the action. 
But the judgment, if there is any, will 
ultimately be paid by it. If it were sued 
directly it would have no defense based 
upon the fact that witnesses were in 
the military service.” 


Court Criticises Delays 


An additional fact was taken into con- 
sideration by the court in overruling the 
defense motion for continuation of the 
trial until after the war. The court 
held that the case could have been tried 
long before the defendant was recalled 
to the service. The defendant was in 
the army at the time of the accident, 
was released from the service in the fall 
of 1941 and the action was commenced 
Nov. 12. He was present during pre- 
trial conferences and his deposition was 
taken as an adverse witness. Subse- 
quently, he was recalled to service and 
was stationed at Camp Ord, Calif. -The 
case was set for trial before he was in- 








in the 
Association 


Vernon E. Brink discusses 
American Management 
magazine compensation laws and the 
handicapped worker. This is a subject 
that is engrossing the attention of em- 
ployers these days. Mr. Brink says: 

“Despite more widespread absorption 
of the handicapped by industry in re- 
cent months, a considerable number of 
employable handicapped individuals 
have not yet found useful work. Fac- 
tors which normally would tend to in- 


crease employment opportunities for 
the handicapped. have been offset in 
many instances by the operation, in 


most states, of workmen’s compensa- 
tion laws, and the inadequacy of many 
laws providing for the payment of 
compensation for second injuries, which, 
of course, operate against the reem- 
ployment of workers disabled by indus- 
trial accidents. 


Action of Trade Unions 


“Moreover, while many employers 
might be willing to try some handi- 








ducted into the army for the second 
time. 

It was held that either party to the 
suit could have brought the case to trial 
at any time after the defendant’s appear- 
ance as the dockets of the court were 
clear. “Both acted with the possibility 
of defendant’s recall to service in con- 
templation.” 

It was also held that the court has 
discretion under the federal law protect- 
ing persons in the military service. “No 
absolute bar has been erected to such 
proceedings. The necessity is thus im- 
posed of acting with sound judgment. 
Two perils present themselves. The 
court must avoid injury to a soldier who 
is devoting himself to the service of 
his country. The court must prevent 
use of this shield for the protection of 
others not so devoted.” 





Stimulate your business by sending 
out the Insurance Buyers’ Digest each 
month to your customers. It gets re- 
sults. Write The National Underwriter 
for sample copy. 


capped individuals if they could be 
hired on an apprenticeship basis, such 
a trial period is frequently outlawed by 
the refusal of a union to permit em- 
ployment without remuneration. 

“To help dubious employers hire 
handicapped workers without assuming 


‘excessive risk,’ various groups have 
attempted to amend and _ strengthem 
workmen’s compensation laws. Many 


states, for example, have set up second- 
injury funds to cover the risk of fur- 
ther injury resulting in total disability. 
Such provisions usually take the form 
of that found in the Illinois workmen’s 
compensation act. This provision limits 
the employer’s responsibility for in- 
juries resulting from a second accident 
and provides in certain instances that 
compensation will be paid out of a state 
fund. 


Number of Claims Negligible 


“As in almost every state, the num- 
ber of claims reported in Illinois under 
this provision is negligible. Records of 
the Wisconsin industrial commission 
also show that, for 20 years ending in 
1939, only 56 individuals have been 
awarded money from the state’s second- 
injury fund. 

“In some states, too, pressure has 
been exerted to nullify the excuses for 
discrimination against the physically 
handicapped by having such workers 
surrender or ‘waive’ their rights under 
workmen’s compensation laws. The 
National Conference on Labor Legisla- 
tion, like many another group, opposes 
the use of waivers. 


Urge Relaxation of Restrictions 


“Still another approach to the prob- 
lem has been the use of persuasion by 
workmen’s compensation officers and 
other agencies, which have urged em- 
ployers to relax their restrictions and 
modify their requirements for certain 
types of work. Some labor unions have 
opposed the use of pre-employment 
medical examinations, contending that 
they have often been designed to screen 
out many individuals with good pro- 
ductive capacity and thus ‘skim the 
cream’ of the labor market.” 
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Urges Stress on Extra 


Service of Companies 

KALAMAZOO, MICH.—Dale S. 
Bloom, president Kalamazoo Association 
of Insurance Agents, hopes to launch a 
nation-wide campaign to publicize the 
vitally important but little known serv- 
ices rendered by the stock fire companies, 
he told a special dinner meeting of the 
Kalamazoo board. 

Mr. Bloom said Kalamazoo wiil set 
the pace for an extended educational 
program by launching a campaign dram- 
atizing the companies’ “extra services.” 
Stress should be placed on the extra 
services given the public at the com- 
panies’ expense; the material reduction 
in fire losses over the past 30 years 
brought about in part by constant fire 
prevention efforts of organized insurance 
forces, and the low profit accruing to 
the companies from each premium dollar. 


Extend Fire Protection 


MUSKEGON, MIC H.— Muskegon 
Heights has agreed to furnish fire pro- 
tection to precincts one and two of 
Muskegon township in return for pay- 
ment of the salary of an additional fire- 
man on the city’s force, according to 
announcement by the township super- 
visor and city manager. The city gov- 
ernment has been provided with use of 
a state fire truck, purchased in connec- 
tion with the war protection program, 
which is specially adapted to runs 
outside areas with city water mains and 
hydrants. 

Muskegon township also has ordered 
a pumper truck with booster tank to 
serve the East Muskegon area. Delivery 
on this equipment is expected about Oct. 
1, when housing facilitiés for the appa- 
ratus will be available. A volunteer 
force is to be trained to operate this 
truck, 


Minn. Lines Up Funds 


MINNEAPOLIS—Minnesota’s share 
of the public relations fund has reached 
an amount that warrants the prediction 
that the full amount will be attained by 
the time of the annual meeting of the 
Minnesota Association of Insurance 
Agents, Sept. 2-3. 

Association leaders are winding up 
their solicitation. Large metropolitan 
agencies are now being lined up and the 
results of this solicitation should insure 
the pledge of Minnesota’s apportionment 
of $15,000. 

Convention committee chairmen met 
here this week to go over the plans for 
the state meeting in September. Leroy 
D. Engberg, St. Paul, is general chair- 
man, 


Noble & Fiege Celebration 


_The Tiffin, O., agency of Noble & 
Fiege which has been located for 47 
years at 65% South Washington street, 
will hold a housewarming Thursday of 
this week in its new location in the 
Shawhan Hotel building on the ground 
floor. Miss Cora B. Fiege owns the 
agency. Some of the companies have 
been represented for many years. For 
instance, Sun has been in the agency 
55 years. Agency Superintendent John 
Pickering will go from the western de- 
partment to attend the function. Miss 
Jennie Fiege was one of the original 
partners and became a well known fig- 
ure in Ohio insurance circles. 





Sue on Port Huron Loss 


PORT HURON, MICH—W. L. 
Cooper and his wife, owners of the 
White block which was destroyed by 
fire April 23, have started suit against 
the Firemen’s of Newark to force pay- 


ment of $24,000 insurance on the prop- 
erty. The action has been filed in St. 
Clair county circuit court here. 

The bill of complaint states the com- 
pany imsured the property from Feb. 10, 
1941, to Feb. 19, 1944, but failed to make 
payment in accordance with terms of the 
policy. The bill states that the interest 
of the New York Life, as owner of the 
building, was transferred to the Coopers 
Feb. 17, 1943. 


Middendorf Named Fire Manager 


ST. LOUIS—Raymond H. Midden- 
dorf, who has been assistant manager 
of the fire department of the Lawton- 
Byrne-Bruner agency for four years 
and who previously handled the loss 
and reporting form department for five 
years, has been named to succeed Al A. 
Fischer, manager of the fire depart- 
ment, who reports for duty in the navy 
Aug. 5. Mr. Middendorf before joining 
Lawton-Byrne-Bruner was associated 
with Hoffmann Son & Co. in St. Louis 
for six years. 





Reports on Ill. Farm Losses 


SPRINGFIELD, ILL.—State Fire 
Marshal Craig has reported that fires in 
farm residences, barns and other rural 
property totaled $4,148,917 in Illinois 
during the 12-month period ended on 
June 30. These losses represented one- 
fourth of all fire losses in Illinois for 
the same period. About one-half or 869 
were in farm dwellings, causing a loss 
of $1,810,044, and 538 in barns and other 
farm buildings, losses totaling $1,011,- 
663. 





Arnold Names War Bond Group 


MINNEAPOLIS — O. J. Arnold, 
president Northwestern National Life, 
has picked a group of leading insurance 
men of Minnesota to assist him as gen- 
eral chairman of the war finance com- 
mittee. 

Among them are George K. Belden, 
Fred L. Gray Co., general agents, Min- 
neapolis; C. F. Codere, president St. 
Paul Fire & Marine; C. W. Hall, presi- 
dent Northwestern Fire & Marine. 





Industrial Plant Protection Parley 


GREEN BAY, WIS.—Adequate pro- 
tection of industrial plants, especially 
during the present emergency to insure 
the flow of supplies to the men on the 
fighting fronts, was emphasized by 
speakers before 300 eastern Wisconsin 
industrialists at a meeting here. The 
plant protection conference was spon- 
sored by the Wisconsin Defense Council 
in cooperation with the 6th Service 
Command, with speakers from both 
organizations discussing training and 
other phases of plant protection. 


Wichita Agents Meet 


WICHITA, KAN.—M. P. Jones, 
Wichita finance director, spoke to the 
Wichita Association of Insurance Agents 
outlining the financial structure of the 
city and the 1944 budget. Lynn R. 
Brodrick, collector of internal revenue, 
will speak Aug. 12. Secretary Eli 
Bounous made a plea for support of the 
public relations program of the Na- 
tional Association. 








Fire at Fremont, O. 

Fire at Fremont, O., destroyed the 
main building of Our Lady of the Pines, 
a Catholic community center, with the 
loss of $200,000. 


NEWS BRIEFS 
E. B. L. Eckberg has formed the 
Eckberg Realty Co., which will operate 
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as a local agency at 15 East Lake St., 
Minneapolis. 

The name of the Matt Donaghue 
Agency in Minneapolis has been changed 
to the J. A. Flahaven Agency. Mr. Fla- 
haven purchased the agency several 
years ago but continued it under the 
Donaghue name. 











Health & Accident have been licensed in 
Minnesota. 


The Insurance Women of Cleveland 
held its first annual picnic. 

McGuire Agency, 500 Colonial building, 
Lima, O., has been incorporated by John 
McGuire, E. Biederman and J. Newell 

L. M. Dun has opened a new agency in 
Des Moines and will be assisted by Carl 
Smith. Both formerly were with Cham- 
berlain, Kirk & Co. 
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Fla. Agents Decline 
to Give Aid to 
Orville Davies 


Orville Davies, vice-president of 
Motors Insurance Corporation, ap- 
peared before the executive board of 
the Florida Association of Insurance 
Agents at their meeting in Jacksonville 
seeking cooperation of the Florida as- 
sociation in the licensing of automobile 
dealers as insurance agents to write fire, 
theft and collision insurance. 

After deliberation the sentiment of 
the board was expressed in the follow- 
ing resolution which was unanimously 
adopted: 

“As a matter of principle we are op- 
posed to the licensing as an insurance 
agent of any person who sells or 
finances, where the purpose of the 
license is to permit the writing of in- 
surance on the thing so sold or 
financed.” President Moor was author- 
ized to transmit the resolution to Insur- 
ance Commissioner Larson. 





Objects to Transfer of 
Texas Department Funds 
to General Revenue 


O. P. Lockhart, chairman of the 
Texas board of insurance commission- 
ers, has asked the Texas attorney-gen- 
eral for an opinion on the constitution- 
ality of a bill passed by the recent legis- 
lature which provides that certain 
money accumulated in special funds, in- 
cluding some controlled by the com- 
missioners, be transferred to the state 
general revenue fund. 

The funds in which the commission- 
ers are interested are those of recording 
agents, motor vehicle insurance, fire in- 
surance division, insurance examination, 
insurance fees, and mutual assessment. 

Mr. Lockhart believes that the act 
is unconstitutional because of “pro- 
cedural defects,” and contends that it is 
“unsound” because the legislature cre- 
ated the funds to provide money for 
administering certain insurance laws. it 
has been necessary, Mr. Lockhart 
states, to accumulate sizeable amounts 
as a reserve for fluctuating needs. If 
such funds are converted to the general 
fund, it will mean that the companies 


and policyholders will have to con- 
tribute more money for administering 
insurance laws than is actually ex- 


pended for their administration. 


Mobile Cotton Mill Owner 
Loses $540,000 Decision 


MOBILE, ALA.—An appeal to the 
United States Supreme Court is ex- 
pected to be taken by J. C. Sanders, 
cotton mill owner, following a U. S. dis- 
trict court decision here relieving Aetna 
Fire and 10 other insurance companies 
of $540,000 total claims resulting from 
a fire which destroyed -his Mobile mill 
last August. The companies carried 
$725,000 of risk on the property. 

Damaging testimony was offered 
against Sanders during the trial to the 





effect that he had offered several per- 
sons as high as $2,000 to burn the mill, 
and also that he attempted to sell the 
property for $200,000 at one time and 
$240,000 at another period. He denied 
having burned the mill and said it 
netted him $45,000 from operations dur- 
ing the year preceding the fire. He in- 
herited the property in a division of the 
estate of his father, owner also of Mis- 
sissippi mill properties. 

Judge McDufhe, trial judge, told the 
jury in his charge that it must’return a 
verdict for the plaintiff insurance com- 
panies if it believed the evidence showed 
Sanders or his agents had any part in 
bringing about destruction of the prop- 
erty by fire or conspired to defraud the 
insurance companies by padding claims. 


Alabama State Fund Can't 
Cancel Poor Risks 


BIRMINGHAM, ALA.—The state 
of Alabama has no authority to cancel 
coverage on property insured in the 
state insurance fund, although some of 
the buildings may involve “unusual in- 
surance hazards,” according to an opin- 
ion by Attorney-General William Mc- 
Queen. 

In requesting a ruling, Hayse Tucker, 
state finance director, stated that “some 
instances of such hazards have been 
found in school buildings where there 
have been found faulty flues, collections 
of rubbish, or excessive use of oils on 
the floors.” 

The attorney-general’s ruling was in- 
terpreted as meaning that the state was 
under obligation to keep all buildings 
insured and if such hazards as described 
arise it was up to the proper officials to 
see that they are eliminated. The at- 
torney-general pointed out that it was 
the duty of the county superintendents 
of education to insure all schools under 
their supervision. 


Sue on Laundry Bundle Loss 


The question of what happened to an 
estimated $35,000 allegedly collected in 
one cent charges for fire insurance on 
laundry bundles was raised in Fulton 
superior court, Decatur, Ga., in connec- 
tion with the receivership of Briarcliff 
Laundries, resulting from a fire which 
destroyed the plant in July. 

A receiver had previously been named 
in the interest of patrons who alleged 
efforts were made to force them to 
accept damaged bundles and sign a full 
release. The receiver discovered only a 
$1,000 policy was carried at an annual 
premium of $50 to protect customers, 
whereas it was estimated $5,200 annu- 
ally had been collected in one cent 
charges on bundles for the alleged pur- 
pose of insuring them. Over the seven 
years the laundry operated this is esti- 
mated in the petition of an intervening 
customer to total $35,000. 


Fine 14 Workers for Smoking 


Fourteen men pleaded guilty to a 
charge of smoking in Dallas. industrial 
plants, many of which are operating 
under government war contracts, after 
Fire Marshal Burns had posted a “No 
Smoking” sign and warned manage- 
ments the ordinance must be enforced. 
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Each paid a $5 fine and the 15th man, 
who refused to plead guilty, was tried 
and found guilty. Thirty-two more 
cases are on the docket of the Dallas cor- 
poration court, the evidence having been 
obtained by plainclothes men working 
under the Marshal’s direction. A grape- 
vine system made it almost impossible 
for uniformed inspectors to catch work- 
ers smoking. These are believed to be 
the first cases in Dallas in which viola- 
tion of the “No Smoking” ordinance has 
been successfully prosecuted. 





New Tenn. Directory 


NASHVILLE—The 1943 edition of 
the Tennessee Insurance Agents Direc- 
tory, containing the names of all agents 
licensed through April 15, 1943, is now 
being distributed by Ed King, man- 
ager of the licensing department of the 
state insurance department. There are 
about 150 fewer agents licensed this 
year than last, with the reduction fairly 
distributed over the state. Many agents 
now in the armed services have been 
relicensed so that this apparent reduc- 
tion is no indication of the total num- 
ber of agents now in service. In the 
smaller towns, the names of more wo- 
men appear as agents, many substitut- 
ing for the men agents absent in the 
war. 





Drive on Christmas Hazard 


More than 1,000 letters have been sent 
by Chairman L. C. Roberts of the Dallas 
Fire Prevention Council to Dallas busi- 
ness men, asking them to submit plans 
and sample maierials for Christmas dec- 
orations to the fire marshal before plac- 
ing orders. Two downtown retail stores 
suffered small fire losses last December 
and merchants are being warned of the 
danger of flash fires in an educational 
campaign to reduce losses in business 
and industrial fires. 





North to Speak in Birmingham 

BIRMINGHAM, ALA.—The Birm- 
ingham Association of Insurance Agents 
at its annual meeting and dinner on 
Aug. 9 will be addressed by H. Pierce 
North, assistant director Business De- 
velopment Office. Charles L. Gandy, 
former National association president, 
will be toastmaster. C. C. Crawford is 
president. 

Insurance Women of Birmingham will 
meet jointly with the agents group. 





Bleakley New General Agent 

Marion E. Bleakley, state agent Atlas 
for many years, has entered the gen- 
eral agency business in Atlanta, repre- 
senting Imperial of New York, the 
Phoenix of London group and Carolina 
Fire of the Home fleet. The general 
agency will operate in Georgia. 


NEWS BRIEFS 


Paui Breen, local agent, has been 
elected vice-commander and Dorian E. 
Clark, Fire Association, a director of 
the Nashville American Legion Post 5. 

F. A. Rittenhouse, Oklahoma City in- 
surance attorney, underwent a major 
operation at St. Anthony’s hospital. 
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Oregon Agents Program 
Aug. 19-20 in Portland 
Is Completed 


The program for the annual conven- 
tion of the Oregon Association of In- 
surance Agents at Portland Aug. 19-20 
has been announced by Fred C. Reed, 
program chairman, and E. M. Stadel, 
executive secretary. All sessions will be 
held in the Multnomah Hotel. 

There will be a dinner of the executive 
committee the evening of Aug. 19 and 
then an executive session, with a report 
by Chairman Fred C. Reed, the execu- 
tive secretary’s report by E. M. Stadel. 
The contact committee report will be 
read by Claude Nasburg, dealing with 
the project to secure $5 minimum pre- 
mium on fire policies; revision of forms, 
H. C. Pownall. There will be discussion 
of the proposed new constitution, ap- 
pointment of resolutions committee. 
Other subjects are plans for optional 
compensation insurance, public property 
insurance, report on membership, the 
“Northwest Agency Bulletin” report 
by Irwin Mesher and selection of dele- 
gate to the national convention. 

Friday morning, Aug. 20, there is 
scheduled an open forum session open 
to the insurance fraternity, including 
special agents and branch office repre- 
sentatives. Problems of common inter- 
est will be discussed. After a luncheon 
with the Portland association as host 
the main session open only to members 
will be held. The program includes re- 
ports by the retiring president, Leslie 
Wadsworth, by Executive Secretary 
Stadel and the nominating committee, 
election and induction of new officers, 
discussion and vote on adopting the 
new constitution, report of the contact 
committee by Claude Nasburg, reports 
on revision of forms by H. C. Nownall, 
compensation legislation by H. , 
Drinker, educational program by F. E. 
Jewett and public relations by G. W. 
Haerle. Public property insurance also 
will be considered. A cocktail hour will 
wind up the meeting. 





Fire Volume Increases in 
State of Washington, 
Rowles Reports 


PORTLAND, OR E.— Washington 
fire business is up sharply for the first 
six months of this year, but automobile 
business has declined slightly, H. C. 
Rowles, North British, vice-president of 
the western Washington division of the 
Special Agents Association of the Pa- 
cific Northwest, reported at the mid-year 
meeting here. Losses are considerably 
higher. The Washington Insurance 
Examining Bureau reported 221,992 fire 
and 214,186 auto dailies cleared in six 
months of 1943, as compared to 191,749 
fire and 216,506 auto in the same period 
of 1942. 

Business conditions in Washington are 
spotty. Larger towns which have bene- 
fited from war industries are having 
booms, while many smaller towns have 
suffered with closing of business estab- 
lishments, especially retail 


stores. 


Smaller communities have lost much 
population to war industry centers. 
Continued increase in premium volume 
can be expected due to the stimulus of 
war industries, Mr. Rowles said, but the 
condition is not a healthy one because 
of congested liability. “We must get the 
over-all spread and retrieve the smaller 
business lines before our house will be 
properly put in order,” he concluded. 


Washington Agents Plan 
One-Day Annual Rally 
in Seattle Aug. 27 


Final plans have been completed for 
the annual meeting of the Washington 
Association of Insurance Agents, which, 
due to wartime travel difficulties, will 
be a one-day streamlined affair Aug. 27 
in the Olympic Hotel, Seattle. Delegates 
for each local board have been desig- 
nated to transact the regular business, 
although the meeting this year is open 
to any member who desires to attend. 

For the first time, a past president’s 
dinner will be held Aug. 26, with Presi- 
dent Charles P. Carroll as host. 

The general membership will meet 
morning and afternoon. Election of 
officers, revision of by-laws as suggested 
by a special committee headed by A. J. 
Peters, Issaquah, and reports of officers 
and committee chairmen will be included 
in these two sessions. 

There will be a dinner in the evening 
for local board presidents and the exec- 
utive committee. A golf game is being 
arranged for Saturday morning, with 
H. E. Briggs in charge. 





Lindsay Back in Harness 
With Seattle Agency 


_ SEATTLE—A. N. Lindsay, who re- 
tired in 1939 as assistant Pacific Coast 
manager for the Commercial Union 
group and vice-president of California, 
has returned to the northwest, which 
field he travelled early in his career, 
and has joined the Washington Gen- 
eral Agency here as agency supervisor 
in charge of production and underwrit- 
ing of the fire department. The Wash- 
ington General Agency has for many 
years represented several companies of 
the Commercial Union group. 

Mr. Lindsay travelled for California 
out of Seattle from 1907 to 1922 when 
he was transferred to the home office 
at San Francisco in an official capacity. 
When California came under the man- 
agement of the Commercial Union in 
1931, he assumed the posts which he 
held to the time of his retirement. 





Discusses 48-Hour Week 


Alice M. Hewitt, medical claims sec- 
retary of Pacific Employers, San Fran- 
cisco, and editor of “Cover Notes,” 
publication of the Insurance Women’s 
League, has written an article pointing 
out how an enforced work week of 48 
hours would affect women’s activities. 
It is estimated that while formerly only 
25% of the company’s employes in 
San Francisco were women, now at 
least 75% are women—the majority of 


whom are married. The long work 
schedule plus the effort to maintain a 
home, she argues, undoubtedly would 
result in illness. Insurance companies, 
pending a decision by the War Man- 
power Commission on a request of the 
companies for an exception to the 48 
hour work mandate and permission to 
operate on a 40 hour (5 day week) 
schedule, are continuing their old 
schedule of hours. 





Fire Sweeps Astoria 


ASTORIA, ORE.—A near conflagra- 
tion destroyed property here valued at 
more than $100,000, leaving over 200 per- 
sons homeless. The fire swept through 
a block of wooden buildings in the Fin- 
nish hotel and rooming house district 
and threatened to sweep the entire west- 
ern end of the city. Fire fighting equip- 
ment was called trom Seaside, Ore., 20 
miles south, and was also ferried across 
the mouth of the Columbia River from 
Ilwaco, Wash., but the progress of the 
blaze was not halted until the coast 
guard and navy sent men in from nearby 
bases to fight the flames. 





Unlicensed Agent Fined 

LOS ANGELES—Carl F. Petersen 
in the justice court at El Monte pleaded 
guilty to four counts of violation of Sec- 
tion 703 of the insurance code, by sell- 
ing insurance without being licensed and 
selling insurance for a non-admitted in- 
surer. The non-admitted insurer was 
American Farmers of Phoenix, Ariz. 
Petersen was given a 60 day sentence 
in jail, which was suspended, was fined 
$60, and placed on probation for one 
year. 


NEWS BRIEFS 


Miss Hildred C. Ransom, special agent 
of American Automobile, spoke at the 
July meeting of the Insurance Women 
of Denver. Miss Ransom was spending 
a week in Denver on company business. 
Reports on the Milwaukee convention 
were made by Josephine Hayes and 
Mary Jones, delegates. Past President 
Elsie Mayer reviewed the highlights of 
the national executive board meeting. 
Bertha Rachofsky explained the work- 
ings of the national nominating commit- 
tee. A memorial service for the late 
Vice-president Ethel Brink of Denver 
was presented. 

Oscar E. Carlsson, U. S. manager of 
Pearl, was a recent vistor to the 
Hardin Smith general agency at Denver. 

A new Seattle local agency, Radford 
& Toms, has been established at 417 
Seneca street by Mrs. Doris J. Rad- 
ford and Mrs. Tomi Toms. 7 


A. L. Ekstrom has joined Durham & 
Bates, Portland, Ore., local agency to 
handle inspections and rate engineering 
work. He has associated with the Ore- 
gon insurance rating bureau for more 
than 16 years. 

R. J. Ostrum, manager sprinklered 
risk division of the Oregon insurance 
rating bureau is convalescing at his 
home after suffering five broken ribs in 
a fall from a ladder while picking cher- 
ries. 

Kenneth J. Morford, Burwell & Mor- 
ford, Seattle, has been reelected chair- 
man of Seattle Housing Authority. 


The Cavanaugh Insurance Agency, 
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Pasco, Wash., has been purchased by 
C. C. Dunning of Walla Walla and the 
name has been changed to the Dunning 
Insurance Agency. G. Dunning, 
formerly of Shelton, is new manager. 


British America. He has served the 
company in various capacities since 
1919, and as superintendent of agencies 
has formed a wide acquaintance among 
agents in western Canada. 








EAST 


U. S. Senator Hawkes to 
Address N. J. Agents 


ELIZABETH, N. J.—U. S. Senator 
Hawkes of New Jersey has been invited 
to address the Union County Associa- 
tion of Insurance Agents annual meet- 
ing Sept. 7 in the Echo Lake Country 
Club, Mountainside, N. J., following a 
dinner. 

Agents from all sections of the state 
have been invited to attend and it is 
anticipated officials of the New Jersey 
association will attend. This will open 
the fall and winter season. Donald 
Pearsall is in charge of arrangements. 








Help in War Damage 


HARTFORD, CONN. — School 
teachers in and around Hartford are 
making good use of their summer vaca- 
tion. Here is one group which is help- 
ing to alleviate the manpower shortage 
by handling much of the detail work in 
connection with the summer flood of war 
damage insurance renewals received by 
the war damage department of the Aetna 
Life companies. 


CANADIAN 


Newfoundland Can't Secure 


War Damage Coverage 


TORONTO—Newfoundland, accord- 
ing to “Canadian Insurance,” cannot se- 
cure war damage cover. The council of 
the Newfoundland Board of Trade has 
asked the Newfoundland Government 
for such protection, but it was unable to 
get Newfoundland included in the Can- 
adian or American war risk insurance 
programs. 

The council then asked London 
Lloyds if they would resume underwrit- 
ing of war and bombardment insurance 
in Newfoundland. Lloyds declined to 
accept risks after December, 1941. 
Lloyds unanimously agreed not to re- 
sume such underwriting, and American 
insurers of course are generally out of 
the market. The Fire Offices Commit- 
tee in London was not favorably dis- 
posed towards the proposal. 


Cannon Joins C. I. U. A. 


W. H. Cannon, Ontario special agent 
of Central Manufacturer’s Mutual, has 
resigned that position and become as- 
sistant to Wilson E. McLean, Dominion 
manager of the Canadian Inland Under- 
writers Association at Toronto. Before 
going with Central Manufacturer’s, Mr. 
Cannon was for several years Canadian 
manager of THE NATIONAL UNDERWRITER. 

















Kenney Canadian Manager 


George B. Kenney, who has been chief 
agent for Canada for Glens Falls since 
1930, has been promoted to Canadian 
manager. He has been with Glens Falls 
since 1925 after graduating from Dart- 
mouth. He served for a time in the Chi- 
cago office and then was special agent 
in central Ohio. 





Canadian Losses Cut 

TORONTO — Fire losses in Canada 
in June totaled $1,049,750 compared to 
$1,748,150 for May and $1,119,050 for 
June, 1942. Ontario’s fire loss was only 
$346,150 in June compared to $701,550 a 
year ago. 


Norman Made Winnipeg Manager 


Victor O. Norman has been appointed 
manager of the Winnipeg branch of 


MARINE 


Lesson in 
Yacht Insurance 


A large number of Great Lakes 
yachtsmen were treated to a dramatic 
illustration of the value of insurance on 
their boats at Mackinac Island the other 
day. Some 40 or 50 boats were in the 
harbor, following the finish of the Chi- 
cago to Mackinac and Detroit to Mack- 
inac races. 

The morning was foggy and cold and 
there was an explosion that could be 
heard throughout the area. A 42-foot 
yawl, the “Rainbow,” owned by Perce 
Williamson of Detroit had taken on a 
tankful of gas and as soon as Mr. 
Williamson pressed the starter button 
the explosion occurred. It lifted the cabin 
top completely off, wrecked the stern, 
affected the framing and reduced the 
boat which was probably worth about 
$5,500 to a salvage job. Fortunately Mr. 
Williamson was uninjured. He was 
blown in the air perhaps two feet but 
came down in the seat behind the wheel. 
A boy on the bow was also uninjured. 

The theory is that the tank had been 
filled to overflowing and three or four 
cupsful of gasoline had come out of the 
vent to the gasoline tank which was 
located inside the coaming of the cock- 
pit. The gasoline presumably got into 
the cabin through a leak in the cockpit 
floor. The atmosphere was heavy and 
there was just the right mixture of 
gasoline and air in the cabin to con- 
stitute an explosive mixture. 

Mr. Williamson carried no insurance. 
After the shock his friends sought to 
console him by saying that this was 
something for the insurance company to 
worry about. “I haven’t got a dime on 
her,” he lamented. 

Naturally the explosion was the sole 
subject of discussion throughout the fleet 
after that and much of the talk involved 
insurance matters. Boat owners who 
were well insured were telling about the 
extent of their insurance and those who 
may have been skimping undoubtedly set 
about increasing their coverage as soon 
as they got home. It is probable that 
the “Rainbow” was the only boat in the 
fleet that was completely uninsured and 
yet it was the one boat that was wrecked. 
Mr. Williamson, it is said, is an exceed- 
ingly careful sailor and felt that he could 
avoid trouble. 





Give 24-Hour Claim Service 
on Portland, Conn., Loss 


Automobile and Standard Fire within 
24 hours paid claims arising from a 
$250,000 fire at a boatyard in Portland, 
Conn. The conflagration, which oc- 
curred during the night of July 20, de- 
stroyed between 70 and 100 yachts and 
motorboats. Nine boats were insured 
with the Aetna Life and affiliated com- 
panies for a total of $24,655, and the 
claims were paid while the ashes of the 
boats were still smouldering. 

Many other craft were entirely unin- 
sured, among them a yacht whose 
owner previously had a $10,000 policy 
with Automobile, which he allowed to 
lapse when he laid the boat up despite 
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Seeks Settlement but 
Won't Tell Loss Amount 


Assured had a truck cargo pol- 
icy covering shipments of war 
items which he manufactured. 
There was a loss. The adjuster 
wanted to settle. The assured 
wanted his money. When the ad- 
juster asked him how much the 
loss was in dollars and cents, the 
assured stated that he could not 
say because that would reveal 
military information. 

“Do you expect us to pay you 
if you can’t tell us what these 
items are worth?” the adjuster 
asked. 

“Well, yes, I should like to have 
my money.” 

“Can you tell us how much per 
case the items are worth?” 

No, he could not do that, it 
would be revealing a military 
secret. 

“If we made you out a check in 
blank, when it is cashed, we 
would know the cost of the items,” 
the adjuster said. The assured 
admitted that was true. He still 
wanted his money, but refused to 
indicate how much the loss was. 
The matter rests at that point. 








the urging of his agent to secure a port 
risk policy. Among craft destroyed 
was the cabin cruiser “Pheon” owned 
by R. C. Larson, field supervisor of 
Aetna Casualty. 


Companies Push Their 
New Live Stock Policy 


The Automobile and Standard Fire of 
Hartford are pushing their new live 
stock floater policy which is written 
under an inland marine form giving in- 
surance on dairy herds, cattle, young 
stock, sheep and swine. The liability 
covers death or destruction from fire, 
lightning, flood, rising waters and col- 
lapse of bridges, collision, derailment or 
overturning of conveyance while in 
transit by railroad, motor or horse 
drawn vehicle, theft, provided there is 
visible evidence, excluding escape from 
premises, mysterious disappearance or 
infidelity of assured’s employes. 





Agents Powers Extended 


The War Shipping Administration has 
extended the powers of its agents to 
settle cargo claims up to $100 on a single 
bill of lading, to $1,000 in the aggregate 
and to a maximum of $3,000 for all 
claims settled by its agents on a single 
voyage. All settlements made by berth 
sub-agents are reported to the general 
agent who in turn accounts to the WSA, 
which then files a claim with the P. & I. 
underwriters for any excess over the 
deductible applicable to cargo claims 
settled for any one voyage. 





Accident sales are good. Subscribe to 
the A&H Review, $2 a year, for ideas. 
Address 175 W. Jackson Boulevard, Chi- 
cago. 





All Classes of 
‘Ocean and Inland 
Marine Insurance ¥ 





Assigned Risk Plan 


(CONTINUED FROM PAGE 15) 


insurance producer and will be paid 10% 
commission. There is an allowance of 
214% for the general agency ‘or office 
issuing the policy and another 24%4% for 
taxes and other costs. The premium is 
increased 15% for private passenger cars 
and 10% for passenger carrying public 
vehicles and long haul trucks. On the 
latter classes, the producer’s commission 
is 5%. 

Because the Ohio insurance law does 
not recognize brokers, except for inter- 
change of business between licensed 
agents, the manager will probably be 
licensed as an agent for all the subscrib- 
ing carriers, Mr. Jeffries said. 


Must Provide Insurance 





In the discussion period, Mr. Davis 
said that the assigned risk plan is neces- 
sary because the new financial responsi- 
bility law makes insurance essential, 
although not mandatory, and hence it 
must be made generally available. If 
the insurance business does not do this 
voluntarily, there will certainly be suffi- 
cient political pressure to force this one 
way or another. He also said that 
experience with assigned risk plans in 
other states indicates that no great num- 
ber of risks should be expected after the 
first rush and the situation does not 
prove to be extremely difficult. Illinois, 
for example, has a compulsory insurance 
law for trucks and yet only about eight 
risks a week are handled through assign- 
ment. Risks frequently go out of the 
assigned class after a year or two of 
good experience. Mr. Davis also said 
that the usual result of an assigned risk 
plan is that companies become more lib- 
eral in their underwriting, eventually 
taking many assured once on the pro- 
hibited list. 

Another question brought out the fact 
that the assigned risk plan is not a pool, 
each carrier being individually responsi- 
ble for the risks assigned to it. Assign- 
ment will be made without regard to the 
companies represented by the agent 
referring the risk. 


Members of Legislature Present 


A number of members of the legisla- 
ture from the district were guests at the 
dinner, including J. H. Asmann, chair- 
man house insurance committee, and 
K. F. Brooks, secretary to the speaker 
of the house. 

Theodore M. Gray, Columbus, secretary 
Ohio association, reported briefly, saying 
that the association is engaged in three 
law suits in which the interests of agents 
are at stake and is busy distributing in- 
formation on the new financial responsi- 
bility law and on the services of the 
agency system. Harry Minster, Colum- 
us, state association treasurer, explained 
the pending reallocation of dues. 

Mr. Wilson presided and J. F. Gilley, 
president Hamilton Board, acted as toast- 
master. Frederick Rauh, vice-president 
Cincinnati Fire Underwriter Association, 
spoke briefly in the absence of Gustav 
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May, Cincinnati president, who was un- 
able to attend because of illness. There 
was also a telegram of regrets from Karl 
Dakin, Lebanon, past president of the 
Ohio association. Other guests intro- 
duced were W. A. Earls, past president 
of both the Ohio association and the 
Cincinnati board, J. F. Schweer, secre- 
tary Cincinnati Board and J. C. O’Con- 
nor, Chicago, editor “Fire, Casualty & 
Surety Bulletins’ of THe NATIONAL 
UNDERWRITER. 





HALE ELECTED TRUSTEE 

CLEVELAND—Clayton G. Hale of 
the Hale & Hale Co., Cleveland, was 
elected trustee of the seventh district of 
the Ohio Association of Insurance 
Agents, at a district conference here. His 
appointment will be certified to the an- 
nual convention of the association in 
October. He succeeds George E. Corby 
of Cleveland whose term expires this 
year. 

Mr. Hale has had 20 years of agency 
experience. He served as trustee of the 
Insurance Board of Cleveland, was a 
non-resident lecturer in insurance at the 
Graduate School of Business Administra- 
tion, University of Michigan, in 1935, 
and previously established insurance 
courses at Fenn College, Cleveland, in 
1932, lecturing there from 1932 to 1937. 
During 1942-43 he served as assistant 
chief of the insurance division of the 
Navy Department, Washington. 

Ohio’s amended safety financial re- 
sponsibility law was discussed by Roy L. 
Davis, Chicago, western manager of the 
Association of Casualty & Surety Exec- 
utives, and Theodore M. Gray, executive 
secretary of the Ohio association. 

Mr. Gray said that whether agents do 
a good job of covering drivers or not will 
decide whether new legislation is needed. 
This is a challenge. Failure might result 
in the state entering the business. Busi- 
ness is going to build up gradually since 
September 20 is not a deadline but 
merely an effective date. 

The conference was attended by 250, 
many from other districts, who were 
welcomed by Henry Frankel, president 
of the Cleveland board. E. B. Berkeley, 
president Ohio association, presided. 





NAME GOVERNING GROUP 

COLUMBUS, O. — Superintendent 
Crabbe has announced the appointment 
of the Governing Committee of the Ohio 
Automobile Assigned Risk Plan, pro- 
vided for in a plan accepted, tentatively, 
at the meeting of automobile insurers in 
this city a few days ago. It is: 

National Bureau of Casualty & Surety 
Underwriters, Travelers, Oscar P. Ruf- 
fing, Columbus; National Association of 
Automobile Mutual Insurance Compa- 
nies, Celina Mutual Casualty, E. J. 
Brookhart, Celina; Underwriters Serv- 
ice Association, State Automobile Mu- 
tual, H. F. Green, Columbus; non-affili- 
ated stock insurance companies, Ameri- 
can Automobile, Cameron Sanders, res- 
ident vice-president, Cincinnati; non-af- 
filiated mutual insurance companies, 
Grange Mutual Casualty, John C. Haaf. 

This committee will serve until the 
companies hold their annual meeting at 
which time members wiil be elected to 
serve for one year. Mr. Crabbe has 
called this committee to meet in Colum- 
bus Monday, Aug. 16, to name a man- 
ager for the assigned risk plan. 


Seek to Thwart 
Mich. Auto Law 


(CONTINUED FROM PAGE 15) 
insurance companies. Its result is to 
compel, or tend to compel, all motorists 
to purchase insurance policies and thus 
operate for the benefit of very few at the 
expense of all motorists and is therefore 
class legislation.” 

The complaint contended that the law 
violated both the state and federal con- 
stitutions. Among the points stressed 








was the fact that the law imposes penal- 
ties against persons involved in acci- 


dents whether or not they are person- 
ally guilty of wrongdoing or negligence. 
This, it was claimed, is discriminatory, 
arbitrary, unreasonable and not directed 
at the end sought. 

Other ‘charges in the bill were that 
provisions of the law had not been fully 
presented to the public, and that insur- 
ance companies’ advertising relative to 
the new measure was of a “threatening” 
character. 

Mr. Barnard, in commenting on the 
suit, asserted that insurance had “quad- 
rupled” their business as a result of the 
act’s passage. This claim was contra- 
dicted by several company executives al- 
though they admitted sizable increases 
in public liability and property damage 
volume, partly due to the Michigan law 
and extensive advertising of its provi- 
sions and partly because a similar act 
has recently become effective in Indiana 
where several Michigan carriers have 
extensive agency organizations. Most 
automobile-writing companies, it was ad- 
mitted, have recorded gains ranging 
from 50 to 200% in July as compared 
with July, 1942. It was’still estimated 
by some executives that not more than 
half of the state’s motorists have pur- 
chased insurance to protect themselves 
against possible loss of driving privi- 
leges under the law. 

Charges that the companies alone 
supported the bill during the legislative 
session were denied, it being pointed 
out by some executives that not more 
than three carriers showed an active 
interest in the measure out of more 
than 100 licensed to write automobile 
casualty lines in Michigan. It was noted 
that an organization to publicize the law 
was not formed until after the measure 
had been enacted and that then the 
companies acted in cooperation with the 
department of state and other state 
officials. The law has been commended, 
it was declared, by the Michigan Bar 
Association and by innumerable law en- 
forcement officers and safety organiza- 
tions. It was noted that the Michigan 
law is less severe than similar measures 
in effect for some time in New York 
and New Hampshire and that it re- 
sembles in principle the financial respon- 


sibility laws in effect in 35 states. 
Insurance Commissioner Forbes re- 
vealed that arrangements have been 


completed for operating an assigned risk 
pool to take care of extra-hazardous 
cases under the new responsibility act. 
A governing committee named by the 
licensed carriers has selected Arthur 
Cowlin, Detroit, manager of the state 
workmen’s compensation rating bureau, 
to serve as manager of the pool. Appli- 
cations may be made to the pool for 
coverage by handicapped motorists who 
have been rejected for insurance by at 
least three individual carriers. 

State officials probably will ask the 
legislature to create a specific fund of 
“at least $50,000,” it was revealed, to 
cover employes driving _ state- owned 
vehicles under the tightened responsi- 
bility law. It was pointed out that the 
legislature also abolished the theory of 
governmental immunity by another act 
whose terms become effective Nov. 1. 
After that date private citizens will be 
able to press suits for recovery of dam- 
ages in cases of accidents in which 
drivers of state-owned vehicles are found 
to have been at fault. It was felt that 
the state should provide protection of its 
employes against loss of their driving 
privileges under the responsibility act. 





Tex. Mutual Agents Gather 


The Texas Association of Mutual In- 
surance Agents convened for their first 
annual convention at Ft. Worth under 
the leadership of President Lee E. Davis 
Dallas. Claude V. Coates, Ft. Worth, 
was convention chairman. 

The convention was preceded by a 
dinner party with Roberts & Rhea, Ft. 
Worth agents, as the hosts. Attend- 
ance numbered close to 200 with dele- 
gations attending from Louisiana, Mis- 
sissippi, and Arkansas. 

The 1944 convention will be held in 
Dallas. 


Forbes Modifies 
PPF Charter Letters 


(CONTINUED FROM PAGE 3) 





1933 departmental interpretation pro- 
hibiting it were rescinded. 
On the other hand, if the New 


York department were to have refused 
to issue the letters it would have 
meant that companies domiciled in New 
York and licensed in Michigan would 
have to pass up the personal property 
floater business that they might other- 
wise obtain in Michigan. Thus they 
would be barred from accepting in 
Michigan a type of business which the 
New York department has never ob- 
jected to their accepting in states 
which permit the writing of the per- 
sonal property floater. 

If the New York department were to 





give New York fire and marine com- 
panies letters stating that they possess 
the charter power to write the per- 
sonal property floater, thereby conced- 
ing them the right to do likewise in 
New York, it would have the effect of 
upsetting the agreed upon distribution 
of writing powers which was the basis 
of the nationwide definition of marine 
underw riting powers a decade ago. Fire 
and marine companies would be given 
an immediate advantage over casualty 
companies’ burglary departments and 
the casualty carriers could not protect 
their own burglary business unless the 
law were amended to permit them to 
do so. 


N. Y. Dept. Favors All-Risk 


That the New York department is 
sympathetic toward permitting compa- 
nies to write policies of the personal 
property floater type is shown in the 
New York department staff's report to 
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former Superintendent Pink last No- 
vember on the general problem of fire 
insurance rates. The report, referring to 
“the highly desirable broader forms of 
all-risk policies covering property at 
fixed locations,” states that it would be 
generally in the public interest if fire; 
marine and casualty companies were 
permitted to write such coverages pro- 
vided that all three types of insurers 
were subject to rate regulation with re- 
spect to such coverages. However, it 
is also evident from this reference that 
the department would want casualty 
companies included along with fire 
carriers. 





Analyzes Fire Hazards in 
Dehydrating of Foods 


(CONTINUED FROM PAGE 6) 


outside of the cabinet; and trays should 
preferably be of the all metal type. 
Variations from this arrangement would 
tend to increase the hazard but the com- 
paratively small size of each unit and 
the localized control of air flow are 
inherently favorable features. 


Many Tunnel Dehydrators 


Tunnel dehydration permits large 
scale operations and many plants are 
being built today. Tunnels may be set 
up in various ways, but the fire hazard 
characteristics are similar, comprising 
in effect a source of heat, rapid circu- 
lation of air in considerable volume 
through the tunnels at a speed of 600- 
800 feet per minute, and large, usually 
inaccessible air ducts for recirculation 
purposes, tunnel and ducts often being 
of partially combustible construction. 

The heat source may be direct with 
the gases of combustion passing directly 
into the dehydrator; direct radiation, 
with air being heated by contact with 
stoves, furnaces and flue pipes, and 
indirect radiation, from steam pipes, etc. 
With direct heat special construction is 
necessary; with both direct heat and 





direct radiation proper care must be 
taken to secure safe fuel and furnace 
arrangements; while with indirect radia- 
tion, the source of heat is less likely by 
itself to start a fire in the dehydrator. 


Many Fire Hazards 


Because of the fire hazards in tunnel 
dryers arrangement of the furnace room 
is most important, calling for com- 
pletely non-combustible construction. 
Fresh air intake ducts or louvres should 
be properly safeguarded by screens or 
otherwise to keep out burning materials 
and any combustible material which 
might become ignited upon contact with 
the furnace. Oil, gas, or other burners 
should be safeguarded. Thermostatic 
controls to prevent accidental overheat- 
ing are desirable. Smokepipes should 
not be exposed to combustible material, 
and if they extend through air ducts 
to extract all available heat, the ducts 
should be incombustible. Where direct 
heat is used all structural features 
should be as nearly fireproof as possible. 
Where indirect radiation is used, as 
from steam pipes, the hazard is much 


less. However, incombustible construc- 
tion, especially in vicinity of steam 
pipes, is highly desirable and heating 


units should be accessible and kept clean 
at all times. 

A properly designed and _ installed 
sprinkler system should afford a good 
degree-of protection. This is especially 
important when equipment is located in 
a sprinklered plant, as otherwise the 
dehydrator would on account of its size 
introduce a large comparatively inac- 
cessible unsprinklered area. 


Hazards of Finishing Processes 


In order to secure efficient, continuous 
operation, it is frequently necessary to 
remove vegetables from tunnel before 
moisture has been reduced to the full 
degree desired. For example, potatoes 
may be removed when they contain 
10% moisture, while 7% may be the 
limit allowable in the final product. In 
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that case vegetables taken from dehy- 
drator maybe placed in hoppers and 
run by conveyors into overhead bins, 
usually of combustible construction, 
where product is slowly dried at a low 
temperature (around 120° F). There 
should be little hazard in well managed 
plants, especially if steam is used for 
heating, although handling of dried 
foods produces some dust. Such loca- 
tions should be swept down periodically; 
also provision of dust proof electrical 
equipment is desirable. 

Some dehydrating plants grind the 
finished material into powder, particu- 
larly when making ingredients for soup 
mixes. Before going to grinder, stock 
should be cleaned by proper means, 
such as by use of magnetic separator, to 
remove foreign material which might 
cause sparks and subsequent explosion 
in the mill. Nails or pieces of metal 
from screens of dehydrating trays are 
sometimes removed in this manner. The 
grinding and subsequent mixing proc- 
esses should be located in a cut-off room 
or section, with proper blower connec- 
tions where needed and with dust proof 
electrical equipment throughout. 

Considerable values may be repre- 
sented by the finished stock, and when 
paper containers are used, a high per- 


centage of loss is probable from fire, 
smoke and water damage. 

Speaking of the underwriting features 
of tunnel and cabinet dehydrators, Mr. 
Kroener stated that artificial circulation 
of air in a typical tunnel plant results 
in air velocities of around 700 feet per 
minute in the tunnel, and with relatively 
higher velocities in the supply and com- 
municating ducts. Hence, spread of fire 
may be rapid, thereby reducing the rela- 
tive value of both public and private 
fire protection. 

The least hazardous arrangement is 
that of indirect radiation as from steam 
coils with detached boiler house. Use 
of the principle of direct radiation from 
furnace is inherently more hazardous, 
for the degree of heat is not positively 
limited as is the case with steam; actual 
burning of oil, gas or other fuel necessi- 
tates the usual precautions; metal flues 
may deteriorate and require periodic in- 
spections; and loose combustible waste 
material may actually be ignited by con- 
tact with furnace or flues, Obviously, 
the direct heat type, with products of 
combustion passing by forced draft di- 
rectly into the dehydrating tunnels calls 
for great care in the design, proper con- 
struction and close supervision. 

Fully fire resistive materials should be 
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used in the construction of a dehydrator. 
There must also be an ample water sup- 
ply and climatic conditions of tempera- 
ture and humidity must be considered. 
Trained supervision and high grade help 
are important. The process is a com- 
plex one and untrained and unskilled 
operators may experience difficulties. 
Where dust hazard from grinding or 
mixing is involved, standard safeguards 
for dusty locations are essential. Stock 
in process and finished stock in paper 
containers may represent high values 
and is subject to severe damage from 
fire, water or smoke. 

Many plants use steam for general 
processing, as power for adjustable 
speed turbines driving blowers in dehy- 
drators, and with exhaust furnishing 
heat for the dehydrating process itself. 
Hence crippling of steam supply would 
be likely to promote a severe use and 
occupancy loss. 


To Reopen P. M. 
Voting Trust Issue 


(CONTINUED FROM PAGE 17) 


provisions and prohibitions of the re- 
habilitation agreement as final in the 
placing of responsibility upon your com- 
missioner as trustee for many conflict- 
ing interests in a corpus well over $300,- 
000,000, it must be granted that the vest- 
ing of control in the voting trustees pro- 
vides a continuity of policy which would 
not necessarily be obtained through 
commissioner control, in view of the 
fact that from time to time different in- 
dividuals with differing views are ap- 
pointed to the office of insurance com- 
missioner. And whether or not there is 
ground for fears of so-called political 
domination, those with whom the com- 
pany deals, particularly its selling or- 
ganization, most likely would feel more 
secure with an assured continuity of 
operating policy. 

Have Different Attitude 


“However, even upon the assumption, 
wholly shared by your commissioner, 
that the voting trustees have been and 
are actuated by the best of motives and 
that they are most able men, of unques- 
tionable integrity, they are private par- 
ties whose views and policies may be 
quite different from those appropriate 
to a state official administering a public 
trust, particularly with respect to the 
necessity of operating the new company 
in such manner as to best serve the 
fundamental purpose of the entire pro- 
ceeding, namely, the restoration of the 
non-can policyholders to full benefits at 
the earliest possible date. In the ab- 
stract, therefore, the voting trust has 
both virtues and vices. It is not easy to 
determine where the balance lies.” 


Conflict in Attitude 


Although Mr. Caminetti believes that 
Pacific Mutual “has been operated most 
efficiently and to the best interests of all 
concerned,” he believes that the attitude 
of the whole organization is decidedly 
in conflict with the conception of the 
department of insurance concerning the 
underlying reasons for the creation of 
the new company and the primary pur- 
pose it was created to serve. It is be- 





lieved that it is fair to state that the new 
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company is looked upon by those con- 
cerned with its operation solely as a life 
insurance company organized for com- 
mercial purposes. In their enthusiasm 
to build it up and promote its best in- 
terests from that point of view, the 
temporarily governing nature and pur- 
pose of the company as an instrumen- 
tality of the department of insurance has 
become relatively obscured. 

This difference in attitude, Commis- 
sioner Caminetti pointed out, was evi- 
denced when, in his capacity as trustee 
for all parties concerned, the matter of 
restoring in part some of the benefits to 
non-can policyholders was being ap- 
proached. He said the ultra conserva- 
tism of the management would substan- 
tially delay this restoration. Finally, the 
commissioner appointed a special com- 
mittee of actuaries to study the situation 
and determine the amount which could 
be allotted to this purpose. While the 
management insisted nothing and the 
representatives of the policyholders in- 
sisted upon $6,000,000 the committee of 
experts judged $2,000,000 as being a pro- 
per figure without weakening the com- 
pany’s financial structure. The amount 
actually allotted by the commissioner as 
trustee was $1,800,000. He stresses the 
point that as a result of this allotment 
the company was the beneficiary of new 
faith and good will from these policy- 
holders. This conflict was due chiefly, 
according to Mr. Caminetti, to the de- 
partment’s loss of control as a result of 
the creation of the voting trust. 

Several other incidents of conflicting 
opinions are also cited. This resulted in 
the action seeking to have the courts 
void the voting trust which failed. 

Mr. Caminetti stated that it has al- 
ways been his belief “that the rehabilita- 
tion plan was presented to the courts 
and those interested upon the theory that 
both accepting and dissenting policy- 
holders would be safeguarded by the 
guarantee of commissioner control; that 
such control is a matter of contract with 
the policyholders, and that the commis- 
sioner has the plain duty of enforcing 
the terms of that contract as originally 
adopted with the approval of the court. 

“It is quite true that further responsi- 
bility might be avoided in this matter by 
accepting the majority opinion of the 
state supreme court and letting the mat- 
ter rest as finally adjudicated; further, 
that any additional legal action may 
even evoke a charge that the commis- 
sioner is engaging in unnecessary and 
vexatious litigation. 

“However, in view of his considered 
attitude that the voting trust violated 
the contract and was therefore void, and 
of the weighty character of the dissent- 
ing opinion which supports that attitude, 
Mr. Caminetti feels that the situation 
should be reviewed by the U. S. Supreme 
Court.” 





Canvass Prospects 
for Safe Buglary 


The Buckeye Union Casualty tells its 
agents to review their safe burglary 
business. A number of concerns a con- 
siderable distance from banking centers 
have discontinued having someone make 
some trips for deposits. Some used the 
night deposit service but this has had to 
be largely curtailed due to gasoline ra- 
tioning. Therefore more money is kept 
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Accident Policy 
Should Be Held 
by Service Man 


Civilians entering the armed forces are 
advised by Aetna Life and affiliated com- 
panies to keep their personal accident 
insurance in force in an article in the 
recent issue of “Aetna-izer,” the com- 
panies’ publication. A man can retain 
his accident insurance on entry into the 
service although he cannot purchase a 
new policy. 

An underwriter in the home office 
calculated that men in the army or navy 
(class J risks) would have to pay $125 
premium rate, even in time of peace, if 
any company would accept an applica- 
tion from a person in these occupations. 
The civilian rate of, say, $18.40 entitles 
the policyholder to retain contract even 
in war time while in this country and 
have the full benefit of it at no extra 
cost. 

“This has been figured merely to prove 
the value of such insurance in time of 
war,” the “Aetna-izer” comments. “It is 
an unanswerable argument that can be 
used by agents when policyholders ask 
for the cancellation of their accident in- 
surance, 

“One common reason for asking can- 
cellation, ‘that the government will take 
care of everything,’ is also fallacious. A 
soldier or sailor on leave, who may be 
injured, may be taken to the nearest 
civilian hospital and would be liable for 








in the office safe or vault. ‘Some con- 
cerns have carried no safe burglary in- 
surance because of their frequent de- 
posits. 

Buckeye Union Casualty, therefore, 
tells agents that it is a good time to go 
over all their safe burglary business to 
see whether there is sufficient coverage 
and also to create a prospect list of 
those who do not have adequate or any 
protection. 


medical and hospital charges. While he 
would continue to draw government pay 
until discharged from the service, the 
weekly indemnity payments under his 
accident policy would be doubly wel- 
come, and might, in case of total dis- 
ability, continue for life. 

_ “Even when an injury occurs while the 
insured is on duty and receives aid and 
medical attention in field or evacuation 
hospitals there is still a need for the 
weekly indemnity features of most acci- 
dent contracts.” 

A number of recent claims made under 
Aetna accident ‘policies by men in the 
military or naval services which were 
paid to them were cited. 

A soldier on leave was struck by an 
automobile while crossing street, sus- 
tained compound fracture of left leg and 
was paid $863.57, representing more than 
a year’s indemnity under a $15 a weekly 
indemnity policy. Soldier sprained ankle 
while engaged in mass athletics, was 
paid $31.42, representing one week total 
disability and 10 days partial disability. 


Other Cases Are Cited 


Soldier was passenger in automobile 
which crashed into a ditch; $1,000 death 
— and $60 medical expense were 
paid. 

Soldier fell beneath caisson which 
overturned during maneuvers, suffered 
dislocated ankle and fractured right leg; 
was paid $289.28 for 17 weeks and two 
days total disability, plus $30 operation 
fee. Sailor sustained fractured toe while 
playing baseball, was paid $55 ($50.00 
elective indemnity plus $5 operation fee). 

“*Hold fast that which is good’ is an 
ancient maxim which applies with great 
force to accident insurance,” the “Aetna- 
izer” concludes. “See that your clients 
realize the tremendous value of the pro- 
tection which they may mistakenly con- 
sider useless once they become members 
of Uncle Sam’s armed forces. Until they 
leave the United States or unless war 
comes to the shores of the United States, 
millions of soldiers and sailors should re- 
tain and renew their more-valuable-than- 
ever accident insurance policies.” 
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of this outstanding hotel, 
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and travel center of the 
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enjoy but it is far from be- 
ing expensive. 
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if EL LS§ At the dawn of the 19th century it 
——o would have seemed fantastic to pre- 


dict what subsequently happened—that with the arrival of the 20th century 
the United States would be leading the world in steel production and that 
in another few decades steel would have become the key weapon in a 
global war. ¢ Although in 1800 Americans turned out an estimated 50,000 
net tons of iron, Jess than 1,000 tons of steel were produced. Today, with 
an annual capacity of 90,000,000 net tons, mills in the United States can 
make as much steel in a few hours as the entire tonnage of iron produced 
in 1800. ¢ Presently employing some 634,000 workers, and with an aver- 
age monthly ct of $133,275,000, the steel industry in this country ex- 
pects to produce, in 1943, approximately 92,000,000 tons of steel. In 
addition to establishing a new record, this will be more than half of the 
steel produced in the world, 


FT CTUC CLMERUCAL 


Strength and a maximum of shock-proof protection 
have | oe contributed by steel to the building of 
America and to America’s buildings—a contribution 
of real magnitude to the country’s economic growth 
and to its national security. And to safeguard its own 
vast property investments and activities against a 
complexity of insurable hazards, the stee! industry 
has utilized the strength and shock-proof financial 
protection afforded by insurance. 

In safeguarding all types of physical values which 
are fundamental in the building of America, the 
Royal-Liverpool Groups make available to agents 
pe brokers highly-developed underwriting oa ser- 
vice facilities, 

AGENTS AND BROKERS—War Damage policies should be 
renewed. Do not fail to inform property owners as to 
the availability of such insurance. 


AL TIVERPOOL GROUPS 


ONE HUNDRED FIFTY WILLIAM STREET, NEW YORK, N.Y. 














i AMERICAN & FOREIGN INSURANCE COMPANY ~- BRITISH & FOREIGN MARINE INSURANCE COMPANY, LTD + CAPITAL FIRE INSURANCE COMPANY OF CALIFORNIA + THE LIVERPOOL 
; & LONDON & GLOBE INSURANCE CO. LTD ° THAMES & MERSEY MARINE INSURANCE COMPANY, LTD * QUEEN INSURANCE COMPANY OF AMERICA ° THE NEWARK FIRE INSURANCE 
; COMPANY ° FEDERAL UNION INSURANCE COMPANY ° ROYAL INSURANCE COMPANY, LTD ° THE SEABOARD INSURANCE COMPANY ° STAR INSURANCE COMPANY OF AMERICA 





THEY’RE 
ALL ACES 
ined 7: 


Blinding speed, armored planes and devastating 
firepower have eliminated the individual ace— 
the “knight of the air’—from modern aerial 
warfare. Now it is the perfect coordination in 
precision teamwork of every echelon and every 
squadron that “rings the bell’’ in air battle. 

That is why American fighters and bombers 
are writing such glorious new pages in history. 
Americans are brought up on teamwork—in 
play, in business and in war. In the fire insur- 
ance industry, for example, despite the handi- 
caps of the manpower shortage and drastically- 
curtailed transportation, agents are continu- 
ing to bring insurance protection to American 
homes and industries. And besides giving 
efficient service to policyholders, agents are 
active in civilian defense—another important 
form of protection. 
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Official U.S. Navy photograph 


Moreover, they are still further proving 
their teamwork ability by patriotically cooper- 
ating with our company in its modest contribu- 
tion towards national war financing through 
the Ninetieth Anniversary War Loan campaign, 
which provides that: 

All new gross premiums collected on fire 
and other policies that the Home writes for the 
balance of the year are being invested in War 
Loan Bonds. These purchases are OVER and 
ABOVE the normal government bond pur- 
chases which the company is: continuing to 
make. 

In the air or on the ground, teamwork is the 
American way—the short-cut to! Victory! 
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